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PREF ACE

Mounting  «2xi=inal dadobt has pod India into a  very
precarious  sithaation. Thi=s 15 lavrgely doe Lo inNoredsing
trade deficit. In this orircnoal s3oamario, Indyan economy
ran =mafteguard thsantegrity through paying more attention on

Live front of wntermational teade, Orly  throough  enhanced

vialume of cwxport, economy could bhe sialvaged.

It 15  frwe that India s boage  trade deficit is

mainly  due to heavy 1mpoet ot FOL, Thi=s bhas become the

sirgle targaeast atem of India s total iwmpart. This is mainly
tonpportaed from the otl expoarking countries of Gulf  region.
ITrifr1a has mostly suffered 1ha problem of (ncreasing detiaif
with this region.  There was a fime, when India wused to have

surplus  trade o1 th most of the countries of the region  and
reglon a4s a whole, In the pre-o1l boom period also Indta’'s
total impoart from the region was only 1,9% of its total

imports  in 1970-71 which has now reached to a substantial

level of 18.4% in 1991-97. India’s export alsa registered
an  I1ncreasing  trend but at a slow rate during the same
period, it rose from I.2Y% in 1970-71 to 7.3% in 199192,
This clearly indicate the maghnitude of trade deficlit with

this region,

1% Tndia by all means oouwlid be able to balance 1%s
trade with this region India’s major problems of  frade

deficit and balance of payment could be solved.




i e e c s e bhes: conds b L gk 0 the presant

el 1 an attampd Lo avealyaeo varioons amnpsaobs ot India’=s

Ervade welb!l  siw Gult oo b pen name Ly Bahoraan, Fowar vty Oman,
Gatavr, Sawodi  Ardbira 4n0d o fed Srabh BEmirates, These

coantrres have alzo organtsed bthem selves by forming Gulf
Co-operation Cognes il EE in Maw 1981, Trade relations
i th 411 bthe =zmixccouniries ifave heen analyzed in terms of
direction, coanposibion z2rd relative significance.  In order
bao hawe a betfar zmtrategy vilth this reglon, an attempt has
zalan boan made o axamins Lhe major trends of toreign Lrade
nt  Lhase countries. A cratical assessment ot the problem

Fasad  tiy  Indiran sxport commonity an export marketing has

al=n hesen made and remedial medaswres have been suggested ta
Desrrops those peoblem, In the study, Lrade prospects with

Lhie yvegron particulaciy n the fields of ewport of  thrust

products; serviees 1ik2 manpower expoart, banking, insurance,

tourism, health, eduscation, shipping, housing, rural
development, research anri daevelopmani, sClance and

technolngy training facilities, operation and maintenance
and management; project export; consulitancy servicesy -joint
vantures and third cauntry collabaration have been dealt in
ordar  to tap these areas and earn huges  foreign  euxchange

sarmnings that could offset the trade deficit.

Area ot aid, grants loans- and  investment is  a
naglected area. Mow in the new regime of 1liberalized
economic policies of the Govt. af India, India could ex

4 hettar future in this regard.
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In the dtast, « Socies b vacommencat s 39 0 made

Lo boast Erade and econamic co-opervation behtusen the two
TG LN .
Undoubted] v, 1f this region 135 given due

iapoartance in India’s global pervspective, policy of adhocism
and  indecisiven=223s 15 abandoned and serious, sustained  and
will co-ocoordinated efforts are made, India <an

materialize

the mmense patentialities of the reglon.
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