
CHAPTER - V I I  

Summary,  R e s e a r c h  A n a l y s i s ,  C o n c l u s i o n s  a n d  R e c o m m e n d a t i o n s  

I r 1 t e r r t a t i n n 3 l  t r - a d e  h a s  o c c ~ ~ p i e d  v i t a l  p l a c e  i r i  

khi? 1  i  Fa:? ili rje.4, l60p l f iq  er::orinm 1 e s  . P l o  i.irunrmny I 11 t t i i .  t.rorliJ 

,:ou:Ld Eiirs tain i.lithoc!t; dependerifce o n  i t . .  I t  has become a  

I t :  h a s  b e e n  reg;lrclt?d a s  t t i e  e n g i n e  o f  gr r lwth  beca!.~se many 

. .. 5 wf t h o  t m r l d  l i  k:e IJ. I : . .  , U.S.R. , I apaln, C a n a d a ,  

k n s t i r a l  la and  % e d e n ,  ourr. t h e i r  p r o ~ r - e s s  and  d e v e l n p m e n t  t o  

khe  Ikey and  p i 7 5 i t 1 v e  r o l e  p l a j j e d  b y  f o r e l g n  t r a d e  o f  thes, .? 

8.: c2r1 L,. .?. r  I. % 5 . 

I r i d i ; ~ ,  !.rhlr:.kl ha,% a g l o r i f i e d  p a z t  I n  : i . n t e r - n a t i o n a l  

1 - r 3 . i t . 1 k ? ,  1s  n n t  d ~ ~ n g  w e l l .  It-; t r a - j e  r l e - t l r ~ i t  h a s  r e a c h e d  frnfl! 

m e a g r e  amnurit o f  44 c l - o r e  i n  1950-51 ?;CI an a l l  t i m e  h i g h  

fiq8-are n f  R s .  lbh41:l rr-!:)r? i n  92-92. T h i s  g r a v e  s i t u a t i o l - I  

Ii-is i ? e v c r a l l . y  a f f e c t e d  I n d i a ' s  B a l a n c e  o f  paymen t  p o s i t i o n  

a n d  slit? tia.:i tr-, v e l y  o n  u n d e s i r a b l e  h u g e  d e b t  t o  m i t i g a t e  

p r n h l r m s ,  b u t  i n  l o n g  r u n  t h i s  s t r a t e g y  c o u l d  b e  o f  much 

<>rave c u n s e q u e n c e s  and  c a n  p u t  t h e  economy i n  a  d e b t  t r a p  

p o s i t i o n  and  an such c n u n t r y  may h a r d l y  r e m a i n  s n v e r e i g n .  I n  

t1i i .s  c r i  t i r a l  s c e n a r i o ,  t h e  e x p o r t s  and  o n l y  t h e  e n h a n c e d  

vn lumc  o f  e x p o r t  c a n  s a l v a g e  t h e  economy. The e c o n o m i c  

. j u r v e y  92-93 p r e s e n t e d  b y  F i n a n c e  M i n i s t e l -  D r .  Man Mohan 

S i n g h  i n  t h e  p a r l i a m e n t  a l s o  c m p h a s i s e d  t h e  i m p o r t a n c e  o f  

e x p o r t  qrowt;Ii a n d  c a l l e d  . for  more  v i g o r o u ~  a t t e m p t s  a t  

m i c r c r - - 1 e ~ e l  ~ C I  s w : ? t a l r ~  and  a l s o  s t r e n g t h e n  t h e  p r e s e n t  

flmrnentum iri e x p o r t  g r o w t h  f o r  a  l a s t i n y  s o l u t i o n  t o  t h e  

p a y m e n t  p r o b l e m s .  



T f  I n d i a  i s  t,o e v e r  b r i d g e  t h e  c u r r e n t ;  a c c o u n t  

d e f i c . i t .  ot ti-';' b i  1 1  Lon. L e t  a l o n e  become a l ' a c t o r  m a r k e t  a n d  

5 ? 1 e ? i ! :  r m q e  (::if c)noct?; and ~ P T V I C ~ B  w i t h  h i g h  ~? :?por ' t . j  

. 
potrr11:r 3 1 9 .  

Mnst s t r a t e g i c  and p r a s p e r o u s  G u l f - r e g i o n  p r e s e n t  

a yus-~cf opportt .!ni.ty for- Tndi % ,  which  h a s  c e n t u r i e s  nl! j  

h j , :~ tc? r i ca l .  and r : ~ r l t ! . ~ . r l  r ~ e l . a t : i n r i s ,  f r l e r l d l y  p o l i t i c a l .  co-. 

o l ~ e r d t i o ~ n  an,.! geogr .aphic .3!  p r o : : i m i t y .  

I n  t h e  !3l..1lf r e g i o n ,  six R r a b  G u l f  c o u n t r i e s  n a m e l y  

E lahra in ,  t::c!l.arait, Oman, P a t a r ,  S a l ~ d i  R r a b i a  and I J n i t e d  Arab 

I tc! ya t : t>er  fo rmed  a  r e g l n n a l  c n a p e r a t  i o n  body--  Ciul f 

C n o p e r a t i o r i  C ~ L I . I - I L ~  1 (G.C.C. i . I n d i a  h a s  a11 a d v e r s e  l b a l a n c ~  

of  t r a d e  britil t h e % e  c a w i t r 1 e 8  i n d i v i d u a l l y  and c r o l l e c t ; : i v ~ l y  

i1.j 3 twl-~o:le. The t r a d e  d e f i c i t  #with t h e s e  r e  is 

l a r g e l y  d u e  t o  bul l .  i m p o r t  o f  P s t r n l e u m .  I f  I n d i a ,  b y  anj,  

meam:; c o u l d  b e  . a b l e  t o  b a l a n c e  i t s  t r a d e  witl-I t h e m ,  I n d i a ' s  

h a l f  t h e  p r o b l e m  !:jf t r a d e  d e f i c i t  c o u l d  b e  Yjnlved. 

In  o r d e r  ta a c h i e v e  t h i s  o b j e c t i v e ,  i n  t h e  p r e s e n t  

iitc.dy an  at tenlrpt  h a s  b e e n  made t o  a n a l y z e  v a r i o u s  a s p e c t s  o f  

Indir-i ' .;? t r :ade  w i t h  t t i e c e  c o t m t r i e ? j .  



S h a r e  o f  G.C.C. c o u n t r i e s  i n  our  t o t a l  i m p o r t s  h a s  

r i : i e n  t r e m e n d o u s l y  fr-om t h e  meager  s h . s r e  n f  1 .9% i n  1970-71 

t o  1 8 . 4 %  i n  1991--92. 

I n d i a ' s ,  i m p o r t  r o s e  f r o m  Rs 3 0 . 4  c r o r e  i n  19753-71 

tin R.;. 8 7 8 6  r r o r e  i n  1'?91-92 g i v i n g  an  i n c r e a s e  of 2 8 8  t i m e s  

n v o r  70-71. I n d i a ' s  b a l a n c e  o f  t r a d e  w i t h  t h e s e  c o u n t r i e s  is 

i n c r e a s i n g  a d v e r s e l y  s i n c e  78-75', t h e  y e a r  i n  w h i c h  I n d i a  

h a d  t h e  l a s t  o p p o r t u n i t y  +;a e a r n  a  t i rade  s u r p l u s .  I n d i a ' s  

t ; rade d e f i c i t  r-ose fr-om EL m e . q e r  amount o f  R s .  !5.34 c r o r e  

i n  71-.72 t o  Rs. 55613 c r ' o r e  i n  71-02 g i v i n c ~  a 363 f o l d  

i n c r e a s e .  Tl1i.s huge  t r a d e  d e f i c i t  is l a r g e l y  d u e  t o  h e a v y  



In i m p o r t ,  Sa t rd i  R r a b i a ' s  p l a c e  c o m e s  on f i r s t  

p ' c e ,  1J.A.E. 1.5 m u c h  c l o : i ! ? r  t o  S a $ ~ . i j ~  G r a b l a  k h e s e  k w a  

c i r~ ! r , l :  1 I w.; a l r ~ n ~  ?:!XIS~ 1 l:<.<t cl 75.L lnt. -1 l impor - t : s  f I-r3n1 1'5 .C. C : .  

c o l . l n t r i e 5 .  A f t e r .  S u d i  R r - a b l a  and U.A.E. t;he p l a c e  u .f 

h r  K u w a i t ,  Ilmar-I < ~ n d  Q a t a r .  c n m e .  



1 1  : I  I : m , - l , t , , , l  o t  t;r-a>-Je 

! i d  t l , r - , w  ~ I I * .  r l;rm : ,.>f ..I I ri..-.t i rons t .~mpt lnn  to h1 q13 t e c h  

1 1  L i o v  t i g 8 1  I c , I I ~ : ~  + ,heir ,  ~?~cmorn i i :  anri in i tus! .v ia l  

I l n i J ~  i r l  e ; .pr~i- t . - ,  i n c l u d e  r l c , ? ,  t e a ,  3 p l c e . j  

f r - u ~ t . ~ ~  a n ?  . , , e g e ! . . ~ b I r % ,  l e . % t h c r  manufac t ;vr .es ,  t , e : ~ : t i l c s  and 

7 . r  : l i j ,y  ,Tiad+ qaI'in?ni; , qs?mz :3nd j ewe 1 l e r y  , c:hemlcals ,  mach l n e r y  

I S? 5: t; I. t.! n . 1 ~  1-1 t !; , t r d n s p n ~ t  e q u i p m e n t - s ,  e l e c t r l c  g o o d s ,  

e l e i  t r o n  l c  goad.5 a n d  o t h e r  e n g i n e e r i n g  g o o d s ,  t o b a c c o ,  

c a s h e w s ,  c 1  m e a l s ,  mea t  and mea t  p r o d u c t s ,  c o s m e t  i ce ,  

q l . ~ : ~ ~ ~ i ~ r a i . e z i ,  f u r n i t u r e  a n d  wood p r o d u c t s ,  pl-r.;tic: p r o d l ~ r t s ,  

j u t e  m a n u f a c t u r e s  and  h a n d i c r a f t s  c t c .  

Rmonq a 1 1  t h e  51.:. G.C.C.  co!.rntr-ies i n d ~ a ' s  tr3sde 

7 '  1 :  I I I :  f . 1  i w p n r  l.an,:e . 1-ti 1 -, 1.5 1 1 y td!,!p 

I;o d 7. r -f r t r i?nrr  11.1 tol ;al .  t jrarle , ecc:,!lom~c d e v e  [ r ~ ~ ~ m r n t ;  1  e v e  1  , 
o i l  IWealkh and  - s i z e  o-f p o p u l a t i o n  . ~ f  t h e s e  c o u n t r i e s .  1 . l -~dia 



I n d i a ' s  s h a r e  i n  K u w a i t  ' 5  r : c p o r t  h a s  I - l s e n  f  ram 

[>.Zh% t o  6.36% 11,hile i n  i m p o r t  i t  h a s  d e c l i n e d  f r o m  3.8% t o  

2 . 0 1 :: . 

Clman'r, a h a r e  i n  ' I n d i a ' s  t n t a l .  ?::port a.nd i m p o r t  is 

0 .12  and 1.125: r e s p e c t i v e l y  w h i l e  I n d i a ' s  s h a r e  i n  Oman ' s  

?:<por t  anrj : import h a s  r i a e n  to  ?.4!/. and  2.9% r e s p e c t ; i v e l y .  

4 8 t : a r ' i s  - ; t i s r r  i n  l n d i a ' . ! +  t o t a l  e x p o r t  a n d  i m p a r t  

i s  i d e n f ; i r : a l .  at a ].oh l e v e l  n-f  0.1;3!4 w h i l e  I n d i a ' s  s h a r e  i n  

Q a t a r ' s  e x p o r t  a n d  i m p o r t  i s  0.96% and  1.62 r e s p e c t i v e l y .  



E r p a r t  MarL.rr.ting h a s  i J c c U . p l e d  a - ; i g n l f i c a n t  p l a c e  

i n  +;he s t u d i e s  o f  i n t e r n a t i o n a l  t r a d e  and m a r k e t i n g .  Any 

cour1tr.y which a im t o  boa .a t  i t s  e x p o r t  h a s  t u  p a y  a d e q u a t e  

a t t e n t i n n  to  +;he w i d e  s p e c t r u m  o f  expar- t  m a r k e t i n g  v i z  

mar-k:eting r e s e a r c h ,  e x p o r t  p r i c i n g ,  a d v e r t i s i n g ,  p a c k i n q s ,  

f i n a n c e ,  p r o d u c t i o n  o f  q u a l i t y  g o o d s .  a d h e r l n g  t o  t h e  t i m e  

s c h e d u l e s ,  t r a n . q ~ o r t a t i a n  and o t h e r  r e l a t e d  a s p e c t s .  

G u l f  marC:et is h l g h l y c o m p e t i t i v e  and n e e d  a 

c l e a r ,  p r a g m a t i c ,  w e l l  c o o r d i n a t e d  p o l i c y  r e g a r d i n g  e x p o r t  

m a r k e t i n g  i n  o r d e r  t o  b o o s t  it.5 t r a d e  s h a r e  w i t h  G u l f  

c o u n t r i e s .  Due t o  :anck o f  p r o p e r  s t r a t e g y  o f  e x p o r t  

rnarLetir lq I n d i a  T a i l e d  to t a p  - the v a s t  p o t e r l t i a l  n f '  t h e s e  

c o u n t r i e s  and ccx.~.l.d n o t  s h o o  it.% c a p a b i l ~ t i e s  i n  t h e  G u l f  

MarL:et. I n  India, e x p o r t s  h a v e  b e e n  t r e a t e d  w i t h  s e l l i n g  



7. 

L . Q.1~1 I. i {; at; I. jj3 e P  rod^^:: t~ : 

Gulf inar,I::et is highly qualitj, conscious as the 

Gulf buyers have the privilege of having best of the world. 

Quality r~roduct can result in more acceptab 

orders. Quality prod!.~cts are the bedrock 

aroclt,ti nf export to this vegion. Indi.an f 

ility and repeat 

for cant inuous 

irms should not 

only maintain quality con5istently but also to strive hard 

to achieve certification of *SO-901>0 category from 

International Institute of standard, Genewa ta sustain in 

t h e i3.t l f nla1.k:: e t . 



%._&:j~ort Finan-:e:. 

I t ;  is n e e d e d  a t  a l l .  stages of pr-e-shipment  and 

post-...-- =hipmen+; and e : . p o r t  i n g  cammun1 t y  s h n u l d  t a k e  t h e  

a d v a n t a g e  o f  e:ci ; t i .ng macrtiiner;+ a s  t h e  s c e n a r i o  o f  G u l f  

rnal'l.et h.ar changed" ! 3 u l f  b u y e r s  a l s o  g i v e  o r d e r s  o n  c r e d i t ;  

~ .n%t .ead crf e:<. tandir iq a d v a n c e a  f o r  t h e i r  r e q u i r e m e n t s .  

5. D e l i v e r y  i n  ti!- 

T h e r e  is an u r g e n t  n e e d  t o  e m p h a s i s e  on  t h i s  

a s p e c t  a s  t o  e n s u r e  c u n s i s t e n c y  and c o n t i n u i t y  i n  s u p p l y  o f  

g o o d s  t o  Gulf  m a r k e t  w i t h  s t r i c t  a d h e r e n c e  t o  d e l i v e r y  

s c h e d u l e s .  

6. E x p o r t  P a c k a q i n q :  

I t  s h o u l d  b e  o f  good q u a l i t y ,  s t a n d a r d  d e s i g n  and 

s t r o n g  enough  to  p r o t e c t  t h e  q o a d s  a g a i n s t  b r e a k a g e .  I t  

s h o u l d  a l s o  b e  a t t r a c t i v e  enough  t n  a p p e a l  t h e  c o n s u m e r .  

S t a n d a r d s  and a s s i s t a n c e  o f  I n d ~ a n  I n s f  i tt.~t,e o f  p a c k a g i n g ,  

Bombay c a n  c o n t r i b u t e  much i n  t h i s  r e s p e c t .  



7. V 1 s 1 . t ~ ~  and ' T r a v e l :  

F 'er ,sc~r~al  vi .s i t ! ;  t o  t:he G u l f  ma17I::et hy t h e  t o p  

e : r e c ~ . r t i v e s  o f  e x p o r t i n g  c o m p a n i e s  -fram t i m e  t o  t;ime c a n  p a y  

r i c h  d l v i j e n d  i n  g r t t i n q  11ew o r d e r s ,  r emova l  o f  

ini i junder, . : , ta~idings a b r m t  t h e  p i - o d u c t ,  r e d r e s s a l  o f  g r i e v a n c e s  

d i . r e c t l y ,  f z o l l e c t i o n  o f  5;pec i f  i c  i n f n r m a t i o n  and d e v e l o p i n g  

new r e a l i s t i c  m a r k e t  s t r a t e g i e s .  

e .  V i s i t s  o f  F o r e i q n  EUyers:- 

T h e r e  should b e  an a r r a n g e m e n t  to  i n v i t e  

d e l c q a t i o n s  o f  G u l f  b u s i n e s s m e n  t o  a s s e s s  t h e  r a p i d  s t r i d e s  

made by I n d i a n  i n d u s t r y .  T h e s e  v i s i t  w i l l  b u i l d  good image 

nf  t h e  c o u n t r y  and I n d i a n  e : ( p o r ' t e r s  $..ril l  n o t  f a c e  any 

i . n i t i . 4 1  r e s i s ? ; a n c : e  t o  t h e  a c c e p t a n c e  o f  t h e i r  p r o d l ~ . c t s .  

% €.:.:port Fccfvertisemrnt-,-and S a J c . s P r o r n n t i o ~  

T h e s e  a r e  t h e  1::ey t o  s u c c e e d  i.n s t i f f  g l o b a l  

c o m p e t i t i o n .  I n d i a n  e : < p o r t e r  s h o u l d  a d o p t  u s e f u l  means l i k e  

a d v e r t i s e m e n t s  i n  l o c a l  n e w s p a p e r s ,  j o u r n a l s ,  p e r i o d i c a l s  

and b u s i n e s s  d i r e c t o r i e s  o f  t h e  G u l f  c o u n t r i e s ,  T . V .  , r a d i o  

c i n e m a  s l i d e s ,  p a r t i c i p a t i o n  i n  t r a d e  f a i r s  and e x h i b i t i o n  

a r c  a l s o  i m p o r t a n t  means .  

10. D i s s e m i n a t i o n  o f  t r a d e  d a t a  and  c o m m e r c i a l  i n t e l l i q e n c e  

I t  is v e r y  c r u c i a l  f o r  s u c c e s s f u l  i m p l e m e n t a t i o n  

o f  e x p o r t  m a r k e t i n g .  One e x c l u s i v e  a g e n c y  f o r  t h i s  r e g i o n  

s h o u l d  b e  s e t u p  u s i n g  a 1 1  l a t e s t  t e c h n o l o g y  i n  c o n m u n i c a t i o n  

and i n f o r m a t  i n n  f i e l d  s u c h  a s  c o m p u t e r s ,  e l e c t r o n i c s  and 

s a t e l l i t e  c u n l m u n i c a t i o n  s y s t e m .  



t.~,.. 'T  rad? F a  I I".% .~r~-.E:&ltl.i.lt.t.Lns.i 

They h a v e  occr.1p1e4 p r o m ~ r i e r i t  p l a c e  1.n 0u.r e x p o r t  

~ n a r k e t r r ~ ~ . : ~  I . : ,  o r d e r  tii h o ~ s t  n u r  e:<pr_lr t .  We s h o u l d  i n v i t e  

h ~ l f  b*.!!ilnr!4i companies t o  a t t e n d  c.>ur- t r a d e  F a l r s  and I n d i a n  

r o m p d n ~ e s  should be e n c o n r a y e d  to participate i n  t h e  t r a d e  

? a i r %  and e : r h i b ~ .  t i n n s  o r g a n ]  s,ed i.n W l f  c o u n t r i e s .  

. - -  1 3 1 1  t a  t 1, or1 :- 

f'ov q u i c k  r f e 1 i v e 1 . y ~  s a f e t y  o f  p r o d u c t s ,  f r e i , g t i t  

c c m s l d e r a t  lor15 and i n s u r a n c e  p u r p o s e s ,  s e  l e c t ~ o n  wf r i g h t  

nhean.r; nf t r a i l s p o r t a t i o n  i s  c : r u . i l  f o r  b e t t e r  e r < p o r t  

inarL:ctillg. 

13. R o l e  o f  Pvomoti.nna.l. A q e n c i e s  cjh0~1.1d b e  t o n l i o 1 . i d a t e d :  

Var.iuirs prir~mot io r i a l  agent i e s  l ik:e E ~ p o r - t  Promot  i o n  

C o u n c i l s ,  T r a d e  B o a r d ,  Commod~ty  B o a r d s ,  ITPO, FIEO, S T C ,  

DGCIhS, ECGCI, E X I M  Bank,  I I F T ,  I I P  E m b a s s i e s ,  High 

Commiss ions ,  Chambers  n f  Commerce r h o u l d  a l s o  e n h a n c e  t h e i r  

a c t i v e  r o l e  i n  p r o m o t i n g  e : < p u r t - c u l t u r e  i n  t h e  c o u n t r y .  

14. C o n t i n u o u s  m a r k e t  i n q  r e s e a r c h :  

I n  o r d e r  tn h a v e  a  r e s u l t  o r i e n t e d  s t r a t e g y  

r e g a r d i n g  e x p o r t  m a r k e b i n g  and a  good mark :e t ing  mix c o u l d  b e  

o b t a i n e d ,  t h e r e  is an  u r g e n t  and c o n t i n u o u s  n e e d  to  

under ta ! - : e  m a r k e t  i n q  r e s e a r c h .  

1 5 . P r n f e a s i o n a . l  &PDT-oach i n  E x o q r t  Marb :e t inq :  

T h e r e  is an  u r g e n t  n e e d  to  d e v e l o p  a  p r o f e s s i o n a l  

a p p r o a c h  i n  e x p o r t  m a r k e t i n g  to t h e  task:  o f  manag ing  e x p o r t  

t r a d e .  



Rahrain, t::i.wait, Oman, Qatar,, Saudi Arabia and 

UGF, a11 these countries are having trade surplus. Fnr a1 1 

tha zi:: criuntries majc~r item of expor?. is oil which alone 

corl~t,ltutl.? f r n m  -71:1% t o  95% of their. total e::por-ts. 

T)kIier- i temn of exports f ram these countries 

inr:ludo I 1 organic and inorganic chemicals, 

pr,nduct:; of petr.9 c:hemicals, non--ferrous metals, metal 

.sc:rp, sulphur. .and iron pyrites, pulp and waste paper and 

dates etc. 

Import of these countries is composed of almost 

every thlny from daily consumer goods to the high tech 

capital goods. Dulf market is a very tempting market for 

the overseas exporters. The main items of their imports 

a r e  machinery, transport equipments, food stuffs and live 

animals, textiles and ready-made garments, chemicals, gems 

and jswellery, leather goods, handicrafts, cosmetics and 

tailetrie.;, huilding materials, electrical goods, 

electronics, commercial vehicles and number of engineering 

goods. 



I n d i a .  i s  a l s o  ?murig m a j o r  t r a d i n g  p a r t n e r s  of t h e  

rpg lon.  It;.; p w s i t l o n  !-,as b e r n  discu:iescd i n  c h a p t e r  11.  I t s  

I 1 0  t h e  e:;p,:jrl. arid i m p o r t  o f  t h e  G.C.C. c o u n t r i e s  

l n ! ~ l v 1 ~ 3 l ~ d l . l y  . a n ~ j  c o l l r r t i v e l y  as a c l h o l e  i.n d o l l a r  t e r m s  h a s  

t ~ e r n  aqiven I ?.he r e s p e c t i v e  t a b l e s  u h i c h  c a n  a l s o  

f a c i l ~ t a t e  t o  a s s e w s  I n d i a ' ? ;  o n . j i t i ~ n  b i i th  t h e s e  c o u n t r i e s .  

1 n d l a . s  t o t a l  t r a d e  w i t h  <;hi3 r e g i o n  h a s  i n c r e a s e d  

f r , o m  if 11:14 n l i l l i o n  i n  1970  t o  O 7,095 m i l l ~ o n  i n  1Vc31:l. I n d i a  

! ? a s  a s u r p l u s  o f  B 21 m i l  1 r o r ~  i n  1971:. w h i c h  tuvried i n t o  a 

I-l!.(ge d e t i c i t ,  o f  ~5 IOSY 1 1 , i l l l o n  i n  1 9 9 0 .  T h e  e x p o r t  of I n d i a  

r o s e  f rom 4: 62.7 m i l l  i o n  i n  1970 t o  $ 10if3 m i l  l i o n  i n  1990, 

w h i l e  l m p o r t  o f  I r d i a  i n c r e a s e d  f r o m  !6 41 .1  m i l l i o n  i n  1970 

to  B 2077 m i l l i o n  i n  1990.  

I n d i a ' s  s h a r e  i n  t o t a l  e x p o r t  ot t h e  G.C.C. 

c u u n t r i e s  i n c r e a s e d  f rom 0.7% i n  1970 to  2.5% i n  1990 w h i l e  

i ts  s h a r e  i n  t h e i r  i m p o r t s  h a s  r e g i s t e r e d  a d e c l i n e  from 

3.1% i n  1 9 7 0  t o  2% i n  1990.  

G u l f  c o u n t r i e s  p r e s e n t  a p r o f  i t a b l e  t a r g e t  f o r  t h e  

o v e r s e a s  e x p o r t e r s  by  way a-F g r e a t  s c o p e  o f  e x p o r t .  T h e i r  

o i l  ~ 1 ' 1 1  c o n t i n u e  t o  p l a y  a majot- r o l e  i n  i n t e r n a t i o n a l  

b u s i n e s s .  



Indi;r has  a goad s c i s p e  in agrirultrrre as these 

co!.!ntr-ies a r r  try i n 9  tcr rjevelop tliair ac)ricuIl;\.!re in order 

+:o reduce the1.1' depr.ndence on other countries. India cor1l.d 

play >I v i t - I !  role I xs,istirig t h e ~ r  agr'icult!~ral 

deveIopmcr1t ppnjer::ts in the field.; wf rural development, 

i ~ r - I  ),at ~ ~ r l r i ,  dr-s~nage , agrlrcrl t~.!.ral macliiner-y and implements 

iand aq~-r~l.-.t)a~,-'d ind~~st;rlwli. Thls potential should be tapped 

f !!. I I y . 

Other fields having good prospects iricl~~de 

automobile types, paints and varnishes, soft drinks, 

galvanizing steel plants, sugar refinery, gasturbines, 

nffice equipments, air-conditinning units, geological and 

mineral surveys and exploration, power projects, 

telecommunication pru jects, dairy products and drugs and 

pharmaceuticals etc. 

7.1.5 INDIA'S EXPORT PROSPECTS IN GULF COUNTRIES :- 

India ran enhance its trade share with Gulf 

countries by making full use of existing e:<port prospects 

and potentialities in products, services, project exports, 

joint ventures and third country collaboration. 



Irxjia can improve trade re1 at ions by offering 

better services in the follnwlng areas also. 

Manpower exuort field still presents a qood scope despite so 

many hurdles if specific skills to match the job 

requirements and changing needs o f  the countries are met. 

Banking More opening of overseas branches in the Gulf 

countries b y  Indian banks could yield qood result keeping in 

view of the presence of millions of Indian workers in the 

Gulf. 



~rojec:+~- . . . .e :<r~o~-+;s ,  Consultancy Service~3. Joi.nt veriturea and 

Third cncrntr-y callahoration nevd special treatment as these 

activities can easily check: the mounting trade deficit. 

These activities ar-e 'suf fering from various problems like 

stiff competition from developed countries, inability and 

inexperience, lack of marketing approach, lack o f  financial 

strength,  bottleneck:^ and domestic shortage, procedural 

delays, lack of information and incomplete projects etc. 

Despite all these problems India has well initiated in these 

areas. India's performance can be improved by adopting 

consortium approach, strengthening cooperation with 

developing and developed countries, marketing approach, 

price competitiveness, diversification, f inancing and 

through better management and supportive role o f  government. 



Shes*? activities of project export, consul tancy 

serviras, joint ventures and third cohuntry collaboration can 

solve ?;he a c u t e  ~ r o b l r m  of i n c r e ~ i n g  trade deficit. They 

can a11;o pr-111ect 3 good image as a live partner in the 

economic: d r v o l o p m e n t :  of the Gull' region. 

'z. 1 .  h IMPORT PROSPECTS FROM GULF COUNTRIES : 

Gulf csuntrles offer many products at very 

competitive p r ? . c e  and ~ i t h  comparative cost advantage. O l  

as <:heap .;ourre of energy will continue to be main item of 

import from these countries in years to come. Gu 1 .f 

countries have also started producing many petrochemicals by 

establishing sophisticated large scale plants using modern 

technology. India can import Petro chemicals like 

ethylbenzene.-alpha- nlifines. EDC. Fertilizers. sulphur 

Non-ferrous metals 1 ike copper, sold, aluminium and crude- 

minerals metalliferrous ores, metal scrap, pulp and waste 

paper, roasted iron pyrites, dates and nuts, pearls and semi 

precious stones, chemicals, artif~cial resins and plastic 

materials etc. are the other products of import having good 

prospects and with comparative cost advantage. 



I n r l i i  ha+i riot atitr-actled much a i d ,  g r a n t s ,  l o a n s  

and i n v ~ s t m r n t  frorn Gj.11 f i :ount , r iez j .  I t  t i a s  b e e n  mnucti 

b c r ~ e f i t e d  b y  huge  r e m i t t h r i c e s  f r o m  t h e  I n d i a n  w o r k e r s .  

I n d i a  I - e c e i v r d  $31 b i l  1 i n n  thro!.!gh i n d i v i d u a l  r emi  t t a n c e c ,  

t o t . a i  a i d  f r o m  G u l f  cocrritr-iec, was a t  v e r y  low l e v e l .  irr b o t h  

I n d i a ' s  t o t a l .  e , i t e r n a l  a 5 s i 5 t a n c e  h a s  a l . an  d e c r e a s e d  f rom 

2 . 0 8  i n  IL?B(i-(31. tic? a n e g l i g l t ~ l t ?  s h a r e  o f  o n l y  0 . 6 %  i n  90--01. 

..- !hout;jh I n d i a  ha% rrnrnpleted v a r i n u s  p r o j e c t s  f i n a n c e d  b y  

[ n v r e t m e n t  on commerc: i a 1  b a s i s  f r o m  G u l f  c o u . n t r i e s  

ha.; b e e n  a n t m - s t a r t e r  d u e  t o  d i f f e r e n t  l e n d i n g  and 

i n v e s t i n g  p r i o r i t i e s  o f  G u l f  c o u n t r i e s  and I n d i a ' s  

r e s t r i c t i v e  f o r e i g n  i n v e s t m e n t  r e g i m e .  But  now w i t h  a  more 

l i b e r a l i z e d  f o r e i g n  i n v e s t m e n t  p o l i c y ,  I n d i a  c o u l d  e x p e c t  a  

b r i g h t  f u t u r e  i n  t h i s  a r e a  a l s o  t h r o u g h  e s t a b l i s h i n g  j o i n t  

v e n t u r e s  i n  v a r i o u s  f i e l d s ,  i f  s e r i o u s  e f f o r t s  a r e  made and 

f a c t o r s  i n h i b i  t i n 9  i n v e s t m e n t  a r e  c h e c k e d .  





discussions in the relevant chapters are made earlier but t o  

achieve the major objective of the study to identify the 

trends of trade with six G.C.C. countries, the data analysis 

fnr t;hesc countries in a consolidated form is presented 

here. Thi5 research analysis, country uise, and findings 

thereon will facilitate testing of hypotheses a s  well. The 

research analysis is based o n  consolidated Master tables, 

related with direction and composition of India's trade with 

these cnuntriea, which have bean given in appendices I and 

11. Separate country-wise tables also have been supplemented 

in the research analyeis itself. 



T a b l e  7.1  

D i r e c t i o n  o f  Trade w i t h  Bahr-ain 

! R 5 .  1 r i  c : r o r e >  

..-....-........... - .. - - - .. - .- .... - ... - ............ - ............... - - .. - - - .... 

. Y e  a, r E: :< p  o r t; I m p n r t  B / T  

1W7-65 3h . "' I 

I YaU--89 39.2 

1 $8$--$0 87.5 

1 9 ?  1 6s. '7 

1 c j q  1 ....9 7 - 1. TI> . 13 
- ..-... -- ........... - .- . - - .... .- .- - . - 

S o u r c e  : D.G.C. I.. 

I n d l a ' s  t r a d e  w i t h  B a h r a i n  is i n c r e a s i n g  

c n n t i n u o u s l y .  E x p o r t  t o  B a h r a i n  w e r e  R s .  36.7,  39 .2 ,  R7.5, 

63.5 and 120 c r o r e s  i n  y e a r s  1907-88, 88-89, 89-90, 90-91 

and 91-92 r e s p e c t i v e l y  w h i l e  i n  t-he same p e r i o d s  t h e  i m p o r t s  

w e r e  R s .  55.h, 234.1, 274.4, 462.3 and  853.5 crores. The 

n e t  t r a d e  b a l a n c e  i n  a l l  t h e  y e a r s  was n e g a t i v e .  The v a l u e  

o f  t r a d e  d e f i c i t  f o r  t h e s e  f i v e  y e a r s  was Rs .  18.9 c r o r e ,  

194.9, 186.5, 399.4 and 733.5 c r o r e .  



TRBLF. 7.2 

CI.1tIFOSITTON : MAJOR ITEM6 OF EXPClR'l ANL; IMPOPT : RAHRAIN 

( R s .  ln crore) 

%.NO. Commodity 

J.....:-L!EBT 

. Agricul tu1-a1 k 

f nod fJr'oduc: ts 

of which 

tea 

rice 

fruits ?K vegetables 

! f  rest! t processed) 

meat 

spi.ce.j 

2 .  Textiles t readymade 

garments 

3.  Machinery, Transport 

equipments t other 

engineering goods 

4. Leathers 

5. Handicrafts 

I1 - IMPORT 

I .  Chemicals 

2. Nan-ferrous Metals 

3. Metal Scrap 

4. Sulphur ?A roasted 

iron pyrites 

5. Pulp & waste paper 

Source : D.G.C.I. B S .  



T h e  composr t tor-, o f  1 n d r . a ' ~  e x p o r t  t o c l u d e  

a g r i c u l t u r a l  arid f o n d  p r o d ~ r c t s ,  t e : i t i l e s  arid readymade 

g a r m e n t s ,  machxnery ,  t ; r a .nspor t  equ i ,pm@nts ,  l e a t h e r s  a.nd 

l i . m d l r r ~ i t . ~ ~ -  e t c .  A g r i c i ~ l t u r a l  p r - o d u c t * ~  a l o n e  c o n s t i t u t e d  

- , . ? * I  
J ~ , ! .  o f  t o t a l  e x p o r t  i n  1987-88 t h i s  r a t i o  s l i g h t l y  moved 

lower  to  69% i n  91.-92,  t h e  r a t i o  o f  t e x t i l e s  and g a r m e n t  

rmse f r o m  5% i n R 7 - 8 O  t o 2 2 %  i n  91-92.  Mach inery  and 

... t r a n s p o r t :  equipmeri t  s h a r e  i n  t o t a l  e x p o r t  a l s o  r o s e  f rom 2% 

i n  IYE?7.--RU %o 7 %  i n  1991-.92. 

I n  I m p o r t ,  t h e  m a j a r  i t e m s  a r e  c h e m i c a l s ,  non- 

f e r r a u ~  inLtaI- , ,  m e t a l  e c r a p ,  iulph1.1r and r n a s t e d  r r a n  

p y r i t ; e s  b e s t d e s  POL.. 

i D u r i n g  t h e  f i v e  y e a r  s t u d y  e x p o r t  r e g i s t e r e d  a g r o w t h  o f  

more t h a n  324%. 

i i .  Grnvrth i n  i m p o r t  was 14251C. 

i i i . T h c  t r a d e  d e f i c i t  rase f rom R s  18 .9  crore i n  87-88 t o  

R s .  735.5 c r o r e  i n  1991-92 g i v i n g  a 39 f o l d  i n c r e a s e .  

i v .  E ~ ~ o r t  o f  a g r i c u l t u r a l  p r o d u c t s  h a s  g r e a t  p o t e n t i a l  as 

i t  c a n s t i t u t e s  a r o u n d  70% o f  t h e  t o t a l  e x p o r t s  t o  t h i s  

t i n y  s t a t e .  O t h e r  g o a d s  h a v i n g  good  e x p o r t  p o t e n t i a l  

a r e  t e x t i l e s  and readymade g a r m e n t s ,  m a c h i n e r y ,  

t r a n s p o r t  e q u i p m e n t 5  and a t h e r  e n g i n e e r i n g  p r o d u c t s .  

v .  I n  i m p o r t  o f  n o n - n i l  i t e m s  l a r g e r  s h a r e  9 o e s  to 

c h e m i c a l s  a n d  t h e n  t o  m e t a l  s c r a p ,  s u l p h u r  and i r o n  

p y r i t e s  and n a n - f e r r o u s  m e t a l s .  



I n d i a ' s  t r - ad r  w i t h  b:.uu~eit: i.s a l s o  on an i n c r e a s i n g  

,.- 1  - e x c e p t  f o ~ .  t h e  year- t99r:i-91 i n  which  C:uwait was  

s f r u q g l i n g  f o r  itis own s u r - v i v a 1  due +;o i n v a s i o n  and 

.snne:irrti.on b y  I v a q  and  t h e n  s p r e a d  u f  t h e  G u l f  w a r .  

'Table 7.3 

D i r e c t i o n  ivf T r a d e  w i t h  Kuwai t  

!Rs. i n  c r o r e )  

I n d i a ' s  e x p o r t ,  i m p o r t  and b a l a n c e  o f  t r a d e  w e r e  

Rs. 106 c r o r e ,  4 7 2  c r o r e  and  -366 c r o r e  i n  1987-88 

r e s p e c t i v e l y .  The  e x p o r t  and i m p o r t  b o t h  i n c r e a s e d  i n  

s u b s e q u e n t  two y e a r s  of 1988-89 a n d  89-90 i n  which  t h e y  were 

R s .  1 4 4  c r o r e ,  R s .  522 c r o r e  i n  88-89 and RB. 1 9 8  c r o r e  and 

R s .  ll6O c r o r e  i n  89-90 r e s p e c t i v e l y .  I n  1990-91 t h e  e x p o r t  

and i m p o r t  b o t h  d e c r e a s e d  t o  t h e  l e v e l  o f  R s .  74 c r o r e  and 

R s .  363 c r n r e  b u t  i n  t h e  y e a r  91-92 i t  a g a i n  r o s e  t o  As. 129 

c r o r e  and 8 2 2  c r o r e  r e s p e c t i v e l y .  



.~ 

I - ) .  F10. Comrnod i tiy 

1 -~ EXPORT 

'I . Agricultural ?.! 

food Products 

I f  Wh 1 r. h 

t F. a 

rice 

-Pruit;s ?< veqetables 

( f r e s h  8.  processed i 10.7E 12.72 17.97 6.44 6.57 

meat; -9 ~ . 0 1  5.55 5.41 2.94 6.75 

spices 2.04 4.lt 3.47 0.90 1.56 

7 . Gems B Jewel lery 14.2V 19.30 22.41 5.85 8.32 

3.  Textiles % readymade 

garments 0.59 16.84 26.52 14.11 17.32 

4. Machinery, Transport 

equipments b. other 

engineering goods 3.42 6.35 10.73 5.26 51.53 

5. Leathers 0.35 0.69 2.02 0.85 1.26 

6. Handicrafts 1.36 2.42 3.31 1.08 1.61 

I I - IMPORT 
1 .  Chemicals 8.52 3.43 3.35 7.14 - 
2. Metal scrap 1.01 3.75 7.55 4.04 9.88 

3. Sulphur & roasted 

iron pyrites 17.97 18.47 16.27 8.62 - 
- - - - - - - - - - .- - -. - - - - - - - - - -. - .- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
Source : D.G.C.I. %. S. 



Cnm(106i t i o n  o f  e x p o r t  and i m p o r t  e r i t h  C:u.erait i s  

3lau s l m s  s.5 o f  B a h r a i n .  I n  e: ipnr- t ,  a g r i c u l t u r a l  and food 

prnduc.?,  t o p s  a l l  t h e  p r o d u c t s  u ~ i t h  t h e  s h a r e  of 615% and 4.1% 

~n 195;'.-RB a n d  914'2 r e s p e c t i v e l y .  I n c r r a e d  s h a r e  h a s  gone 

.to m a c h i n e r y ,  t rar lsp0r. t ;  equ ipment is  and  o t h e r  e n g i n e e r i n g  

prodhuct.;i F r o m  .I% t o  24-%. 

i n  ~ m p o r t s ,  t h e  011 c o n t i n u e  t o  d o m i n a t e .  O t h e r  

i t e m s  o f  i m p o r t  a r e  c h e m i c a l s ,  m e t a l  s c r a p ,  sulphur and  

r . a a ~ i : ; ~ d  i r o n  p y r - i t e r i  f?tc.. a 

E::;f lori i r l c r , e a s e d  o n l y  b y  21.6'h f o r  t h e  e n t i r e  f i v e  

ye  a r - s  . I t  i n c r e a s e d  f r o m  R.3. 121:) cr01-e i n  198'7-Y8 t o  

Ri. 129 c r o r e  i n  1991-92. 

' Impor t  r - r q i s t e r - c . d  a  g r o w t h  a f  74%. 

T h e  t r a d e  d e f i c i t  i n c r e a s e d  f r o m  Rs. 366 c r o r e  i n  1987- 

HH t o  Rs.  693 c r o r e  i n  91-92, s l i g h t l y  l e s s  t h a n  tuo 

times. 

A g r i c u l t u r a l  a n d  f o o d  p r o d u c t s  c o n t i n u e  t o  b e  No. 1 

thrust  s e c t o r  b u t  e n g i n e e r i n g  g o o d s  h a v e  a l s o  enhanced  

t h e i r  p o t e n t i a l s  b y  c a p t u r i n g  24% s h a r e  i n  1991-92 f r o m  

a m e r e  3% i n  1987-88. 



Oman IS a c o u n t r y  w i t h  whom [ n r j i a  used t o  e a r n  

t r a d e  rurp1r.r-; b y  makiny more e:;ports for. s e v e r a l  yea r .  I n  

t h i s  r e c e n t  f i v e  y e a r s  a l s o  I n d i a ' s  e x p o r t  i s  h i g h e r  t h a n  

i t s  i m p o r t s  for' t h e  f i r s t  four yeat-.s. I n  1907-.88, I n d i a ' s  

Tab le  7.5 

D i r e c t i o n  o f  Trade w i t h  Omam 

( R s .  i n  c r o r e )  

'Year E x p o r t  I m p o r t  B / T  

Source : D.G.C.I. %. S. 

e x p o r t s ,  i m p o r t  and t r a d e  b a l a n c e  were Rs. 84.3 c r o r e ,  Rs. 

00.7 and Rs. 3.6 c r o r e  r e s p e c t i v e l y .  I n  t h e  subsequent  

t h r e e  y e a r s  I n d i a ' s  e x p o r t s  were Rs. 75.6 c r o r e ,  389.14 

c r o r e  and Rs. 101.46 c r o r e .  W h i l e  c o r r e s p o n d i n g  i m p o r t s  

were Rs. 4.37 c r o r e ,  Rs. 5.60 c r o r e  and R 5 .  73.87 c r o r e .  I n  

t h e  y e a r  1991-92 I n d i a  e n t e r e d  i n t o  a  d e f i c i t  t r a d e  with 

t h i s  c o u n t r y  a l s o .  I n  t h i s  yea r  I n d i a ' s  e x p o r t s ,  i m p o r t s  

and t r a d e  b a l a n c e  s t o o d  as Rs. 108.75 c r o r e ,  114.11 c r o r e  

and Rs. -5.36 c r o r e  r e s p e c t i v e l y .  



T A B L E  7 . 6  

CCIMF'I!S1TlCIlu : MAJOR I T E M S  OF EXPORT %. IMPORT : OMQN 

i - EXF'ORl ......... ....... 

i . .  h g r . ~ c u l t u r . a L  h 

food Produ,:: trj 

CJ f ~..r l l  1 c h 

t e a 

1.' 1 i P 

C r u J. t 5 % ;, e g e t at? 1, e  s 

( f r e s h  %. proces:;ed) 

m e a t  

3p1 c e s  

-1 
i. Gems % . J t ? o . ~ ~ e l l e r y  

.., -T . l ' e : ( l : i l . e s  ?< r e a d y m a d e  

gar-mentfs 

4. M a r h ~ n e r y ,  T r a n s p o r t  

e q u i p m e n t c  b o t h e r  

engineering g o o d s  

5 .  L e a t h e r s  

6 .  H a n d i c r a f t s  

I I - I MPAtT- 

1.  C h e m i c a l s  

2 .  N u n - f e r r n u s  m e t a l s  

3. M e t a l  s c r a p  

4 .  F r u i t s , D a t e s  h N u t s  

S o u r c e  : D . G . C . I .  C S .  



1.n e : < p o v t ,  ag r lc lu l  t~! .ral .  and i 'aod p r a d u c t s  d o m i n a t e  

t h e  o t h e r  i tem.=.  Share o f  these p r o d u c b s  w e r e  b l %  and 45% 

i n  8.7-ee and $1--92 r e s p e c t i v e l y .  S h a r e  o f  t e x t i l e s  and 

r ~ a d y l n a d ?  '331'1nents h a s  gnne  up .froln 7.4% i n  07-88 t o  27.9% 

i n  1 9 1 : .  'The s h a r e  of marhirrer'y and o t h e r  engi ,neer ' ing  

g u o d s  has a l s o  i n c r e a i s r d  from 7.6% i n  198'7-8H to  13.3% i n  

1991-92. 

In i m p o r t ,  oman i  not a m a j o r  t r a d i n g  p a r t n e r .  

In r e c e n t  y e a r s  India L G P ~  t t 3  i m p o r t  o i l  f r o m  t h ~ s  c o u n t r y  

a l so .  I n  addi+;i.nrr t o  n i l  i m p o r t  I n d i a  a l s o  i m p o r t  o t h e r  

i temr= i l - I  ernal l e v  q ? ~ . p n t i k i e s  1iL:e n n n - f e r r o u s  m e t a l s ,  

c h e m i c a l s .  f r n i  t5  and nct ts  e t c .  

7.3.3.1 M a  j a r  Find:.riqs-:, 

E::port r o s e  f r o m  R s .  8 4 . 3  c r o r e  i n  1.987-88 t o  He. 108 .8  

c ~ 2 r - e  i n  1991-92 g i v i n g  a g r o w t h  r a t e  o f  29%. 

I m p o r t  i n c r e a s e d  f r o m  R s .  81 c r o r e  to Rs. 1.14.1 c r ' o r e  

g i v i n g  a g r o w t h  o f  40.7%. 

I n d i a ' s  t r a d e  s u r p l u s  o f  Rs.  3 c r o r e  i n  1987-88 t u r n e d  

i n t o  d e f i c i t  o f  R s .  5.3 c r o r e  i n  1991-92. 

6 g r i c . u l t u r a l  p r o d u c t s  h o l d  f i r s t  p o s i t i o n  t h e  s h a r e  o f  

t e x t i l e s  and readymade g a r m e n t s  h a s  a l s o  i n c r e a s e d  

t r e m e n d o u s l y  f rom 7 .4% i n  87-88 to 37.5% in 1991-92. 



T a b l e  7 . 7  

Di.  I - e c t  i n n  o'f TI-arJp i I I2at;ar 

(R.;. i n  c r u ~ - e i  

- - 

Year  E : . p o r t  I m p a r - t  B / T 

S o u r c e  : D . G . C . I .  %. S. 

I n d i a ' s  e x p o r t  t o  t h i s  c o u n t r y  r o s e  f r o m  Rs.  17 .1  

crore  i n  1987-98 to  Rs .  46 .9  c r o r e  g i v i n q  a n  i n c r e a s e  o f  

174.5% o v e r  t h e  f i v e  y e a r s  I n d i a ' s  i m p o r t  f r o m  t h i s  c o u n t r y  

i n c r e a s e d  f rom Rs.  58 c r o r e  i n  87-88  t o  RE. 85.6 c r o r e  i n  

1991-92 r e g i s t e r i n q  a g r o w t h  o f  126.3%.  T r a d e  d e f i c i t  rose 

f r o m  Rs. 20.9 c r o r e  i n  1987-R8 to RE.. 3 8 . 7  c r o r e  i n  1901-92. 



. . . -. . . . . . . . -- .- -. . - - .. . -. - - -. - . .. - . . - - . . . - -. -. - . 
I -- E%FTIRl' 

1.. Agricultural L' 

food Products 

o f  ~ h i c h  

tea 

rice 

fruits L vegetables 

! f  reeh L processed) 

meat 

spices 

2. Gems ?< J ~ w e l l e r y  

3. .iextiles L readymade 

garments 

4. Machinery, Transport 

equipments 99. other 

engineering goods 

5. Leathers 

6. Handicrafts 

I1 - IMPORT. 
1. Chemicals 

2. Fertilizers 

3. Sulphur t roasted 

iron pyrites 

Source : D.G.C.I. L S. 



I n  c : o m u o s ~ t i . o n  ot ~ ~ : s : p o r t ,  a g r i c u l t r . ~ r - a 1  and .faad 

pr.oduc t-.i r:onst i t ~ r e d  48:4 and 52% i n  1987-BB and i 791-V':;! 

r e s p e c t ; i v e l . y .  Which show5 p o t e n t i  1 i l  i e s  nf t h e s e  pr .oducts .  

The s h a r e s  o f  t e x t i l e s  and rcadymade ga rment r . ,  m a c h i n e r y  and  

eng ineer1 .nq  p r o d u c t s  and gems and j e w e l l e r y  h a v e  a l s o  g o n e  

up d u r i n g  t h e  p e r i o d .  

7.1.4.1 --- - Major  - F i n d i n q s  : 

1. E x p o r t  and i m p o r t  r e g i s t e r e d  t h e  g r o w t h  r a t e s  o f  174.3% 

and 126.3% r e s p e c t i v e l y .  

2. I n d i a  a l s o  e n t e r e d  i n  t n  t h e  t r a d e  d e f i c i t  w i t h  +;his  

stna 1  1  croun t r y  . 
7 . Rgr icn-rl +;ural. and f o o d  p r o d u c t s ,  t e : c t i  l e s  and readymade 

g a r m e n t s  and e n g i n e e r i n q  p r o d u c t s  h a v e  guod p o t e n t i a l .  



I n d i a ' s  t r a d e  w i t h  t h e  1 a r q e s t  c o u n t r y  o f  t h e  

r e g i o n  h a s  been  on an i n c r e a s i n g  tr-nrtd i n  a l l  t h e  s p h e r e s  o f  

t r a d e  v i z .  v a l u e  and  vo lume of i m p o r t s  and  e x p o r t s .  I n d i a ' s  

S o u r c e  : D.G.C.I. t S. 

e x p o r t  t o  t h i s  country h a s  b e e n  i n c r e a s i n g  continuously. 

D u r i n g  t h e  r e c e n t  f i v e  y e a r s  a l s o  i t  i n c r e a s e d  f r o m  Rs. 2 9 6  

c r o r e  i n  1987-88 t o  Rs. 869 c r o r e  i n  1991-92 g i v i n g  a  q r o w t h  

r a t e  of 192%. I m p o r t s  f r o m  t h i s  c o u n t r y  h a s  b e e n  i n c r e a s i n g  I 

a t  a  much f a s t e r  r a t e .  I m p o r t  i n c r e a s e d  f r o m  R-. 769 c r o r e  

i n  1987-88 t o  Rs.  3 5 7 8  c r o r e  i n  1991-92 r e g i s t e r i n g  a  g r o w t h  

r a t e  o f  368%.  I n d i a  s u f f e r e d  m o s t  from S a u d i  A r a b i a  a s  f a r  

a s  t h e  t r a d e  d e f i c i . t  i s  c o n c e r n e d .  T r a d e  d e f i c i t  w i t h  th is  

c o u n t r y  h a s  r i s e n  f r o m  Rs. 469 c r o r e  i n  1987-88 to  Rs. 2713 

c r o r e  i n  1991-92. 



IfiI3I.E 7.  11:) 

COMPOSITION : MAJCIR ITEMS OF EXPORT t IMPORT :SAUDI ARABIA 

S . NO. Cornmod 1 t y ~ 7 - 8 f i  88-139 e9-.90 SO-91 '71-9.2 

I - .  EXPO= - 
1. Agricul tural. ?-, 163.70 195.20 273.74 257.74 483.13 

food Products ' 

o f  which 

t: e a 12.40 10.92 16.65' 27.80 27.90 

rice 72.71:) 1133.54 163.30 143.28 277.7'2 

.fn~it.~i & vegetables 

! f vesh B processed ) 17.73 20.02 26.61 24.67 35.75 

meat - ~ . 2 7  3.57 4.37 7.56 11.57 

spices 13.57 14.17 11.67 8.05 11.83 - L.  Gems ?< Jewsllery 3.03 '3.29 2.49 0.79 2.18 

3.  Te:cti.l,es ?< readymade 

garments 31.17 27.25 48.1.0 53.37 123.67 

4. Machinery, Transport 

equipments B other 

engineering goods 24.65 33.14 36.00 39.70 89.86 

5. Leathers 1.19 1 . 5  2.56 3.06 8.71 

6. Handicrafts 11.75 12.24 13.81 9.37 27.25 

I1 - IMPORT 
1. Chemicals 23.52 142.49 103.79 124.10 167.13 

- - 2. Fertilizers - - 48.62 

3. Non-ferrous metals 5.68 1.75 9.04 21.76 183.94 

4. Metal scrap 1.31 2.74 6.26 12.42 10.63 

5. Sulphur B roasted 

+ Iron Pyrites 79.34 61.35 81.96 97.39 92.8 

6. Pulp 8 waste paper - - - - 15.34 

7. Fruits, Dates L Nuts 0.10 0.10 0.17 0.10 0.24 

8. Artificial Resins & 

Plastic Products - - - - 159.80 

Source : D.G.C.I. % S. 



L r i  ma J n r  I t I u f e ~ p i l  r. t . 5  t o  1 h I ,s r ~ .  ,LI!UI\ {A r.:>, , 

agrrr-6-11 t u r a l  a n d  FrJnd pl.odur:t; a l s r l  lh~:>ld f i I-st (,1!:):5i t lor1 a,% 

I n  t h e  ca%e o f  o t h e r  c : o # . . ~ n t r ~ . e . s .  7h+? s h a r e  o f  the.;* pr.rrduct:-, 

has m a r - y i n a I  l y  i r i r r e3 . ; t ?d  fr-urn 5 5 %  i n  1W7--88 t o  535.4% 1.n 

1W1.-9' far- t h i s  c o u n t r y .  T h r s  c o n s t a n t  i n c r e a s e d  r a t i o  i s  

l a r g e l y  due t o  b u l k :  i m p o r t  o f  b a 5 m a t i  r i c e  f o r  w h i c h  t h e  

S a u d i  A r a b i a  i s  a. m a j o r  impnr - t ; x r ig  coun t r y .  O t h e r -  i t e m s  o f  

e n p a r t  l i 3 v i n c )  good p,:+:i.n+;ial inr-l!.!dr l ; e : < t i l e s  a n d  r e a d y m a d e  

q a r m e r ~ t s  and m a c t i i f i e r y  a n d  e n g i n e e r i n g  goods. E x p o r t s  o f  

r seadyma ! j e  g a r m e n t s  mJ t e : <  t i l e s  h a v e  i n c r e a s e d  by 31313% ~n 

t h e  f i v e  y e a r s  ( f r o m  R5 .  31 r r o r e  t o  13s. 123.';' c r o r e )  w h i l e  

i n c r e a s e  i n  e n g i n e e r i n g  goods i s  a r n u n d  260):. I n  t h e  i m p o r t  

.- .:,id?, S a u d i  A r - a h i a  i a  t h e  l a r g e s t ;  n i l  ? : < p o r t e r  o f  I n d i a . .  I t  

a l o n e  f r r l l f i l  I n d i a ' s  m o r e  than 30% of t o t 1  POL  i m p o r - t s  

w h i c h  i s  a b o u t  30 m i l l i o n  t o n n e s  p e r  y e a r .  O t h e r  i t e m s  o f  

i m p o r . t s  i n c l u d e  products o f  p e  t r o - c h e m i c a l s ,  c h e m i c a l s ,  non--- 

f e r r o u s  m e t a l s ,  m e t a l  sc rap,  sulphur and r o a s t e d  i ron  

p y r i t e s ,  a r t i f i c i a l  r e s i n s  a n d  p l a s t i c  products e t c .  

7.2.5.1 M a j o r  F indinqs : 

1. S a u d i  A r a b i a  has b e e n  t h e  m a j o r  t r a d i n g  p a r t n e r  nf 

I n d i a  a m o n g  a l l  t h e  s i x  G.C.C. c o u n t r i e s  fo r  t h e  e n t i r e  

p e r i o d .  I t  s t i l l  l e a d  i n  t n t a l  t r a d e ,  import and t r a d e  

d e f i c i t .  - 
L .  E x p o r t  t o  Saudi A r a b i a  has i n c r e a s e d  by 1 9 2 %  w h i l e  

i m p o r t  r o s e  by  368% i n  l a s t  f i v e  y e a r s .  

3. A g r i c u l t u r a l  and food products a r e  m o r e  than h a l f  of 

t h e  t o t a l  export:.; d e s t i n e d  t o  S a u d i  A r a b i a .  O t h e r  

i t e m s  h a v i n g  t r e m e n d o u s   prospect,^ i r > r l u d e  t e : < t i l e s  and 

r e a d y m a d e  g a r m e n t s  and m a c h i n e r y  and e n q i n e e r i n q  

~ r o d u c  ts.  



T n d ~ a ' ? ;  t r a d i !  r e l a t i o n s  w i t h  U.G.E . .  h a s  g r n c ~ n  

enor-mor.!.sly. I t  h a s  o c c u p i e d  number o n e  p o s i t i o n  i n  @ : < p o r t s  

among a1.l t h e  s i x  G . C . C .  c o i i n t r i e s .  

T a b l e  7.11 

D i s e c t i o n  o f  T r a d e  w i t h  1J.G.E:. 

( R s .  i n  c r o r e )  

. - . - .- . - - . . - -. . - - - . - . - .- - .- - - - - . - . - .- -. -. - - - . - - - - - - .- - - - - ... 

Y e a r  E:rport  I m p o r t  B/ T 

S o u r c e  : D.G.C.I. & S. 

E x p o r t s  made t o  1J.R.E. h a s  i n c r e a s e d  f r o m  R s .  3 1 4  

c r o r e  i n  1987-89 to  R s .  1790  c r o r e  i n  1991-92 g i v i n g  a 

g r o w t h  o f  470%.  E x p o r t  t o  t h i s  c o u n t r y  is i n c r e a s i n g  y e a r  

b y  y e a r .  E x p o r t  f o r  l a s t  f i v e  y e a r  s t o o d  a s  Rs. 3 1 4  c r n r e ,  

426 c r o r e ,  7 1 0  c r o r e ,  780 c r o r e  and  17PO c r o r e .  I m p o r t  

t r e n d  i s  a l s o  g o i n g  u p .  I m p o r t  f o r  t h e s e  y e a r s  w e r e  R s .  763 

c r o r e ,  H71 c r n r e ,  1 4 4 8  c r o r e ,  1POO c r o r e  and 3078 c r o r e .  

Growth i n  i m p o r t s  f o r  t h e  f i v e  y e a r  s t o o d  a t  t h e  l e v e l  o f  

303%. The t r a d e  d e f i c i t  w i t h  t h i s  c o u n t r y  h a s  a l so  

i n c r e a s e d  f r o m  R s .  449  c r o r e  i n  1987-88  to  R s .  1288 c r o r e  i n  



(Rs. in crorei 

.. - - -. ., .. - -. - - .. . - -. -. , - - - - - - - .- . . . - - . - -. -. - . - .- - - - -. - .- - - - .- .- - . - -. - - -. - . - - - - - - - .. . - - - 
S . NO. Commod i t y 07-58 133-g9 E9--91) Wj-91 91-92 

food Products 

of otii.ch 

tea 15.95 14.?;1 20.V5 30.12 46.19 

r i c e  24.21 21.15 1.O.10 25.65 56.41:1 

.fruit3 t,. vegetables 

( f r e s h  B proceasedj 37.72 44.89 54.26 67.97 93.01 

me a ?- 26.6Ci 29.66 41.04 44.72 55.11 

spices 7.02 15.92 12.10 5 .27 21.18 

2. Gems & Jewellery 28.53 50.9 04.48 62.39 27R.Vl 

3. Textiles 92 readymade 

garments 64.44 118.61 290.37 312.28 665.14 

4. Machinery, Transport 

equipments & other 

engineering goods 25.01 34.32 3.50 83.01 195.65 

5. Leathers 1.13 2.47 3.01 5.18 13.65 

15. Handicrafts 2.88 3.86 6.65 5.65 16.33 

I1 - IMPORT 
1. Chemicals 19.02 29.62 3.21 14.13 29.21 

2. Fertilizers - - - - 10.70 

3. Metal scrap 4..91 14.86 34.50 49.85 57.16 

4 .  Sulphur & roasted 

iron pyrites 7.90 12.60 21.76 30.71 13.31 

5 .  Pulp & waste paper .- - - 20.26 

Source : D.G.C.I. PA S. 



In e : rpor . t ,  p i -od~! . i t s  f o t  *,ex+. I 1 e 5  and readymade 

g a r m e n t s  have  a c h i e v e d  a c j t o n l s h l n g  succesa. €::port of t h e s e  

i t e m s  r o s e  f rom P r .  64 .44  , c r o r e  i f 1  1'Eti'--He t o  17s. 655. 14. 

crnr'e 

i tern 

H.5% 

j ewe 1 

FI5 . 
and 

i n  1991-92 y i v i n g  al-I i .nc rea . se  o f  7.52% S h a r e  u f  t h i s  

i n  e n t i r e  ? : < p o r t  t o  t h i s  c o u n t r y  h a s  a l so  r i s e n  from 

in  37-88 to 37% i n  1991-92.  E x p o r t  of gems and  

l e r y  has i r ~ ~ r e a s e d  f rom R5.  26.53 c r o r e  i n  1987--88 t o  

278.91 ln 1971.--92 wil:ti a  i)rowth of 993%.  A q r i c u 1 t ; u r a l  

f n a d  p r a d u c  t!s have  r e g  i s t i e r e d  an i n c r e a s e  o f  l&Z%. 

expar- t  o f  t h e s e  p r o d u c t s  have  i n c r e a s e d  fr-nm R s .  143 .7  c r n r e  

i n  19W-Et3 t o  R e .  376.58 c r o r e  in1991-92.  O t h e r  i t e m s  h a v i n g  

qclnd p o t e n t i a l  and p r - !>speck  i n c l u d e  m a c h i n e r y ,  t r a n s p o r t  

eqc~.ipnient;s and a t h e r  e n g i n e e r i n g  g o o d s ,  l e a t h e r  goods  and 

h a n d i c r a . f t s  e t c .  In  i m p o r t ,  U . A . E .  h a s  good s h a r e  i n  t h e  

p r o d u c t s  of  c h e m i c a l s ,  f e r t i l i z e r s ,  m e t a l  s c r a p ,  s u l p h u r  and 

roa . s t ed  i r o n  p y r i t e s ,  p u l p  and  b a s t e  p a p e r  e t c .  

7.2.6.1 Major F i n d i n q s  :- 

1. U.6.E. h a s  t a k e n  N a  one  p l a c e  i n  I n d i a ' s  e ~ p o r t  t o  t h i s  

r e g i o n  i t s  s h a r e  i n  t o t a l  e x p o r t s  to G.C.C. c o u n t r i e s  

h a s  r i s e n  t o  t h e  s u b s t a n t i a l  l e v e l  a f  58.5X . 
,7 . I t  h a s  r e g i s t e r e d  g rowth  o f  470% and  303% f o r  e :<po r t  

and impor t  r e s p e c t i v e l y  a v e r  f i v e  y e a r s .  

3. T h i s  c a u n t r y  p r e s e n t s  good marke t  f o r  t e x t i l e s ,  

readymade g a r m e n t s ,  gems and j e w e l l e r y ,  a g r i c u l t u r a l  

and f a o d  p r o d u c t s ,  m a c h i n e r y  t r a n s p o r t  e q u i p m e n t s  and 

o t h e r  e n g i n e e r i n g  g o o d s ,  l e a t h e r  g o a d s ,  h a n d i c r a f t s  and 

c o s m e t i c s  e t c .  



I n d i a ' s  t r a d e  w i t h  t h i s  r e g i n n  has i n c r e a s e d  in  

b o t h  t h e  t e r m s  of  i.mpnrt and e:<p01.t b u t  t h e  r .a te  o f  qrourth 

h a s  been . f a s t e r  i n  case o f  i m p o r t s .  

I n d i a ' s  t o t a l  e x p o r t  d e s t i n e d  t o  t h i s  r e g i o n  has  

i n c r e a s e d  from R s .  854  c r o r e  in  1987-88 t o  RZs. 3040 c r o r e  i n  

1991-92 g i v i n g  a  growth of  258.3% whi l e  impor t  i n c r e a s e d  

from R s .  2175 c r o r e  i n  1987-88 t o  R s .  9532 c r o r e  i n  1991-92 

w i t h  a  growth of  292%. The t r a d e  d e f i c i t  h a s  a l s o  i n c r e a s e d  

from R s .  1321 c r o r e  i n  1987-08 to R s .  5472 c r o r e  i n  1991-92. 

I n d i a  h a s  been e x p o r t i n g  s o  many goods  to  t h e  c o u n t r i e s  of  

t h i s  r e g i o n  b u t  t h e  major  s h a r e  goes to  t h e  p r o d u c t s  of  

a g r i c u l t u r a l  and food p r o d u c t s  f o r  a l l  t h e  c o u n t r i e s  e:tcept 

U.A.E.  which h a s  l a r g e s t  s h a r e  i n  t e x t i l e  and readymade 



gar.rn?nt~;. A f t e r  t:hs? ~gr .~ i : ! . r l tu ra l  .%nd fntd p r n d u c t s ,  o t h e r  

coc!rl t l - ies  a 1 5 0  h a v e  g r e a t  p o t ; e r i t ; ~ a l  i,n t e x t i l e s  and 

readymade g a r m e n t s .  S h a r e  o f  e r ~ g i n e e r - i n g  product . ; ,  gems and 

j e w e l l e r y ,  l e a t h e r  g o o d s  and  h a n d i c r a f t s  a r c  a l s o  g o i n g  up 

f o r  a l l  t h e  c o u n t r i e s .  

7.2.7.1 M a j o r  F i n d i n q s  : 

1. G u l f  r e g i . o n  h a s  became a c o n s t a n t  d e f i c i t  r e g i o n  f o r  

I n d i a .  T r a d e  d e f i c i t  w i t h  t h i s  r e g i o n  is c o n t i n u o u s l y  

i r l c r - e a s i n g .  I t  h a s  r o s e  f r o m  Rs.  1321  c ro r -e  i n  1987--88 

t o  R.s. 5572 c r a r e  i n  19Vl.--V2 more t h a n  four .  t i m e s  o v e r  

f i v e  y e a r s .  

- L. E x p o r t s  and impel-ts b o t h  a r e  i n c r e a s i n g  a t  a I - a t e  which 

is much h i g h e r  t h a n  t h e  I n d i a ' s  g e n e r a l  qrour th  r a t e s  

f o r  e x p o r t s  a n d  i m p o r t s .  I n  t h e  f i v e  y e a r s  e x p o r t s  and 

i m p o r t s  h a v e  r e c o r d e d  t h e  i n c r e a s e  of  258.3% and  292% 

r e s p e c t i v e l y .  

3.  I n d l a  h a s  b r i g h t  f u t u r e  i n  t h e  e x p o r t  o f  a g r i c u l t u r a l  

and f o n d  p r o d u c t s  k e e p i n g  i n  v i e w  o f  l o w  a g r i c u l t u r a l  

b a s e  o f  t h e s e  c o u n t r i e s  and I n d i a ' s  r e c e n t  p o l i c y  s h i f t  

t o  q i v e  more e m p h a s i s  t o  t h e  e x p o r t  o f  a g r i c u l t u r a l  

g o o d s .  I t  h a s  a lso  good p o t e n t i a l  and p r o s p e c t s  t o  

b o o s t  its e x p o r t s  i n  t h e  f i e l d s  o f  t e x t i l e s  and 

readymade g a r m e n t s ,  machi .nery  and e n g i n e e r i n g  p r o d u c t s ,  

gems and  j e w e l l e r y ,  l e a t h e r  g o o d s  and h a n d i c r a f t s  e t c .  



4 .  I r rd la  i l l  i:>..1r1?~nc!.+? t o  d e p ~ n r l  . ? I \  the%.? cclnuntr iea t o  

m e e t  t h e  g r o w i n g  demands  o f  P O L .  India a n n u a l l y  'mpor t  

mare  t h a n  .XI3 m i  11 i o n  t o n n e ?  o f  POL 3nd t h e  m a j o r  s h a r e  

is impo1'ted .from t h e s e  c o u n t r i e s  p a r t i c u l a r l y  F r o m  

S a u d i  A r a b i a  ( i t  a l o n e  c a t e r  3 o X  nf our t o t a l  n e e d ) ,  

U . A . E .  and t ; :wrai t .  O t h e r  i t e m s  i m p o r t e d  f r o m  t h i s  

r e q i o n  w i t h  ,cornpara t  i v e  cast  a d v a n t a g e  a r e  c h e m i c a l s  

p a r t i c u l a r l y  p e t r n  c h e m i c a l s ,  f e r t i l i z e r s ,  n o n - f e r r o u s  

m e t a l s ,  l n c t a l  scr-ap, s u l p h u r  and r o a s t e d  i r o n  p y r i t e s ,  

p u l p  and w a s t e  p a p e r  e t c .  



In o r d e r  t n  meet  t h e  o b j e c t i v e s  l a i d  down f o r  t h e  

s t u d y ,  an a t t e m p t  was made t o  a n a l y z e  t h e  r e c e n t  t r e n d s  i n  

t r a d e  r e l a t i o n s  w i th  a l l  t h e  s i : <  G.C.C. c n u n t r - i e s  n a m e l y ,  

B a h r a i n ,  C:u.wait, Uman, Q a t a r ,  Sau.di F I r a b i a  and 1J.FI.E. T r a d e  

r e l a t i o n s  i n  teCms a f  d i r e c t i o n  of t r a d e  w i t h  t h e s e  

c o u n t r i e s  w e r e  a n a l y z e d  f o r  t w o  d e c a d e s  o f  70's and  80's a n d  

i n  r e s e a r c h  a n a l y s i s  o n l y  f o r  l a s t  f i v e  y e a r s .  C o m p o s i t i o n  

o f  t r a d e  w i t h  t h e s e  c o u n t r i e s  w e r e  d i s c u s s e d  i n  t e r m s  o f  

m a j o r  i t e m s  o f  e x p n r t  and i m p o r t  f o r  t h e  l a s t  f i v e  y e a r s .  

I n  o r d e r  t o  h a v e  a g e n e r a l  v i e w  on t h e  r e l a t i v e  s i g n i f i c a n c e  

o f  t h e  t r a d e  w i t h  t h e s e  c o u n t r i e s  t h e  d i f f e r e n t  r a t i o s  s u c h  

ao e h a r e  o f  I n d i a ' s  e:<por.t and  i m p o r t  t a  t h e s e  c o u n t r i e s  a n d  

v i c e  v e r s a  were  a l s o  c a l c u l a t e d  and  a n a l y z e d .  

I n  o r d e r  t o  h a v e  a  b e t t e r  s t r a t e g y  w i t h  t h i s  

r e g i o n ,  an a t t e m p t  h a s  a l s o  b e e n  made t o  e x a m i n e  t h e  m a j o r  

t r e n d s  i n  f o r e i g n  t r a d e  of t h e s e  c o u n t r i e s .  

A c r i t i c a l  a s s e s s m e n t  of t h e  p r o b l e m a  f a c e d  by 

I n d i a n  e x p o r t  c o m m u n i t y  i n  e ~ p o r t  m a r k e t i n g  was made a n d  

r e m e d i a l  m e a s u r e s  were  s u g g e s t e d  t o  o v e r c o m e  t h o s e  p r o b l e m s .  

T r a d e  p r o s p e c t s  w i t h  t h i s  r e g i o n  i n  b o t h  t h e  t e r m s  

o f  e x p o r t  and i m p o r t  h a s  a l s o  b e e n  d e a l t  a t  l a r g e  i n  o r d e r  

t o  e x p a n d  and p r o s p e r  t r a d e  and  e c o n o m i c  r e l a t i o n s  i n  y e a r s  

t o  come f o r  m u t u a l  a d v a n t a g e .  



I n  o r d e r  t o  a c h i e v e ,  p r a r t , ~ c a l  t . . t t ; ~ l r  t y  o f  t h e  

r e j e a r c t i  and to  a c i o m p n l i ~ r h  . a n o t h e r  o h ~ r ? . c t . ~ v e  of  t h e  . s t u d y ,  

5 e v e r a l  r e c o m m e n d a t i o n s  a r e  made t o  e n h a n c e  t r a d e  r e l a t i . o n o  

witih t h e s e  c o u n t ! - i e ~  and t o  c o n t r - o l  t h e  incr .cas i .ng  t r a d e  

d e f i c i t  w i t h  t h i s  r e g ~ n n .  

T e s t i n q  o f  hypotti:se?, : 

k!j.eothe.k-I_._~ 

I n d i a ' s  c :cpor t  pe r fo r -mance  w i t h  G.C.C.  c o h u n t r i e s  

h a s  b e e n  commendable.  

nn t h e  b a s i s  o f  a n a l y s i s  made i n  C h a p t e r  2 ,  i t  

c a u l d  be  c o n c l u d e d  t h a t  I n d i a  h a s  r e g i s t e r e d  f l l a r v e l l o u s  

growttl  o f  e x p o r t  w i t h  ,111 t h e  s i : <  G.C.C. c a u n t r i e s  d u r i n g  

t h e  s p a n  o f  t!uo decadeye.. The a n n u a l  g r o w t h  r a t e s  r a n g e  f rom 

1487% f o r  U . k . E .  to 36% for- Kuwai t .  S h a r e  o f  e x p o r t  t o  

G.C.C. c o u n t r i e s  i n  I n d i a ' s  t o t a l  e x p o r t  h a s  a l s o  i n c r e a s e d  

f rom 3.2% i n  1970-71 t o  7.3% i n  91-92. 

These  a s t o n i s h i n g  f i g u r e s  c o n f i r m s  t h e  s t a t e m e n t  

t h a t  I n d i a ' s  e x p o r t  p e r f o r m a n c e  w i t h  t h e s e  c o u n t r i e s  h a s  

been  commendable.  I3rj.t i f  we s e e  f r o m  a n o t h e r  p o i n t  o f  v i e w ,  

t h i s  c o n f i r m a t i o n  w i l l  n o t  h o l d  g o o d ,  I n d i a ' s  s h a r e  i n  t o t a l  

i m p o r t s  o f  G.C.C. c o u n t r i e s  is n o t  o n  a  r e m a r k a b l e  n o t e  its 

s h a r e  h a s  g o n e  down f r o m  3.1% i n  1970-71 t o  a mere 2% i n  91- 

92 l e a v i n g  a  good s c o p e  t o  i n c r e a s e  e x p o r t  f u r t h e r .  



From t h e  c r i t i c a l  a s s e s s m e n t  n f  t h e  p r e s e n t ;  s t a t e  

r3f a f f - a i r s  of t h e  i n a r k e t i r q  e f f o r - t - s  and p r o b l e m s  f a c e d  by 

I n d i a n  e x p o r t e l - s , ~  i t  cyan e a s r l y  b e  p a i n t e d  o u t  t h a t  I n d i a n  

expar-Cing communi ty  I a c I s  in p r o f r s : ~ i u n a l ,  1nark:et ing 

a p p r o a c h .  This h y p o t h e s i s  c o n t a i n s  s u b s t a n t i a l  t r u t h  and 

,- =i.!yc)estr, t h e  need  f o r  a p r a . f e s s i a n a 1  m a r k e t i n g  app roach  to  

t h e  n o b l e  t a sk :  o f  managing e : < p o r t  b u s i n e s s  w i t h  t h e  Gulf  

r e g i n n .  

t4ypot;hesi.s I I L L  

" I n d i a  h a s  n o t  done w e l l  i n  t h e  a r e a  o f  p r o j e c t  

e x p o r t ,  CnnsUl t a n r y ,  j o i n t  v e n t u r e s  and o t h e r  s e r v i c e s " .  

I t  is t r u e  t h a t  t h e s e  a r e a s  a r e  m a j o r  t h r u s t  

sec tors  o f  I n d i a ' s  t r a d e  r e l a t i o n s  w i t h  G.C.C.  c o u n t r i e s  and 

t h r o u g h  b e t t e r  p e r f o r m a n c e  i n  t h e s e  a r e a s ,  I n d i a  c o u l d  be  

a b l e  t n  o f f s e t  i t s  t r a d e  d e f i c i t .  Rs I n d i a  h a s  n o t  been 

a b l e  t o  a c h i e v e  t h i s  t a s k ,  t h e  h y p o t h e s i s  w i l l  b e  

e s t a b l i s h e d .  But  I n d i a  is a l a t e  e n t r a n t  i n  t h e s e  a r e a s  and 

f a c i n ' g  some s e v e r a l  p r o b l e m s  p a r t i c u l a r l y  t h e  s t i f f  

c o m p e t i t i o n  f r o m  g i a n t  m u l t i n a t i o n a l s  of  t h e  deve lopmen t  

wor ld  and lack: o f  i n f o r m a t ' i o n  on  b o t h  s i d e .  D e s p i t e  s e v e r a l  

p r o b l e m s  I n d i a  h a s  s t a r t e d  i n  t h i s  d i r e c t i o n  and 

accompo l i shed  many p r o j e c t s ,  c o n s u l t a n c y  a s s i g n m e n t s .  Many 

j o i n t  v e n t u r e s  ave work ing  and some o t h e r  a r e  u n d e r  

i m p l e m e n t a t i o n .  I n d i a  h a s  a l s o  p a i d  a d e q u a t e  a t t e n t i o n  



t o ~ w a r d ~  o t h e r  a r ea - ,  ! ? i  s r r v i ~ e - ;  s u c h  as Inan I c : r p o r t ,  

i r i % ~ ~ r a n c e ,  b a n k i n g ,  health, tor.kris;,m and ,shipping e t i .  So i t  

c a n  not; h e  s a i d  1.n a n  i ~ u t - - r ~ g h t  m a n n e r  t h a t  I n d i a  h a s  n o t  

d o n e  w e l l  i n  t h e s e  a r r a s .  

H y t ~ c ~ t h e s i s  I V  : 

" G u l f  l n y r s t m r n t  i n t n  I n d i a  h a s  b e e n  a n o n - s t a r t e r " .  

R; a n a l y s e d  i n  C h a p t e r  6 ,  t h i s  h y p a t h e s i s  is 

c o n f i r m e d  h e c a u s e  of I n d i a ' s  r e s t r i c t i v e  r e g i m e  of f o r e i q n  

i n v e s t m e n t  and  d i f f e r e n t  l e n d i n q  a n d  i n v e s t i n g  p r i o r i t i e s  of 

t h e  g o u e r n m e n t  and  G u l f  f i n a n c i a l  and  i n v e s t m e n t  

i , n s t i t u t i o r i s .  I n d i a  h a s  a l s o  b e e n  m a r g i n a l l y  b e n e f i t e d  b y  

ald, g r a n t s ,  l o a n s  and  p r o j e c t  f i n a n c e  f r o m  t h e s e  c o ~ . \ r ? t r i e s .  

! h l y  t h r o u g h  r e m i t t a n c e s  .fr-ntn I n d i a n  m i g r a n t a  worC.ing t h e r e ,  

I n d i a  h a d  b e e n  a b l e  to o v e r c o m e  its p r n h l e m  o f  b a l a n c e  o f  

paymen t  to some e x t e n t .  A t  l a r g e ,  t h i s  h y p o t h e s i s  h o l d  t r u t h  

p a r t i c u l a r l y  i n  p o r t  f o l i o  i n v e s t m e n t .  



7. - .. -. 4 . . . i;rc!:irn~na!nrlat .. . .. ... ions : 

India should g ~ v e  top most; prior it;^ to irlternati.onal 

trade pat-tir-ularly the expart, in order to over come 

the big ecnnomic problem of increasing trade 

deficit, adver4e situation of balance of payment and 

mounting , euternal debt. We should develop a 

national cc?1 ture to boost e:<port. We .should not 

treat it as a mere economic activity but as a 

national c;aminitment and accept it a.5 an engine of 

g roerth . 

Tn Order to honour the international commitments, 

the productivity of commercial crops and other 

agriculture products should also be enhanced in 

addition to t h e  industrial outp?lt t o  the full 

capacity utilization. 

Keeping in view of the biggest headache of global 

competition, it is very imperative that our goods 

and services should be competitive both 

qualitatively and quantitatively. 

Information gap about the vast capabilities and 

potential ities of India should be narrowed down. 

For this purpose, extensive business tours, 

ministerial. visits, organisations of trade fairs and 

exhibition and participation in there of, 

arrangements of visits of business delegation of the 

Gulf countries to India, meetings of Joint Business 



c ( ~ u r i c i l . s  and l r - i m t  Comrnirj.;iaric, at f r'eq!.rf!rit i n t e r v a l s  

and e n h a n c e d  rol n o f  e r r r b : ~ ~ s i  e r  , h i q h  c o m m i s s i o n s  and 

t t - ade  mis.ji.on?s .--in I?? nf immense h e l p .  

7 . 4 . 5  A s p e c i a l i z e d  a ~ e n c y  s h o u l d  h e  s e t  up  to c o l l e c t ,  

a n a l y z e  and d i s s e m i . n a t e  t h e  t r a d e  d a t a  and o t h e r  

commerc ia l  i n t e l l i g e r l r e  e n c l u s i v e l y  . f o r  t h e  Gul f -  

r e g i o n .  

7 . 4 . 6  I n d i a  l a c k s  i n  m a r k e t i n g  s k i l l .  T h i s  G u l f  m a r k e t  is 

h i g h l y  c o m p e t i t i v e ,  v o l a t i l e  and v u l n e r a b l e  to t h e  

c h a n g e s  t a k i n g  p l a c e  i n  t h e  e n v i r o n m e n t .  The 

n e g l e c t  o f  m a r k e t i n g  h a s  b e e n  r e 5 p o n s i b l e  f a r  

I n d i a ' s  p a n r  p e r f o r m a n c e .  T h e r e  s h o u l d  b e  a  c l e a r ,  

we1 l - c o o r d i n a t e d  and d e f i n i t e  p o l i c y  of  e x p o r t  

m a r k e t i n g  for, t h i s  r e q i o n .  T h a t  p o l i c y  s h o u l d  

e n v i s a g e  a l l  t h e  a s p e c t s  o f  marb:e t ing m i x  l i k e  

p r i c i r l q ,  p a c k a g i n g ,  a d v e r t i s i n g  and s a l e s  p r o m o t i o n ,  

d i s t r i b u t i o n  s y s t e m  ( p r o p e r  s e l e c t i o n  o f  a g e n t s )  a n d  

t r a n s p a r t a t  i o n  e t c .  In  o r d e r  t o  h a v e  b e t t e r  

rest11 ts; o n  a 1  1  a s p e c t s  o f  m a r k e t i n g ,  c a n t  i n u o u s  

markle t ing r e s e a r c h  h a s  hecome v i t a l l y  i m p o r t a n t .  

T h e r e  is an u r q e n t  n e e d  to  i n c u l c a t e  a p r o f e s s i o n a l  

a p p r o a c h  t o  t h e  g i g a n t i c  t a s k  o f  managing e x p o r t  

t r a d e  w i t h  t h i s  r e g i o n .  & more c o n s c i o u s  and 

s u s t a i n e d  e f f o r t  is n e e d e d  t o  e n s u r e  c o n t i n u i t y  i n  

s u p p l y  of g o o d s  a t  c o m p a r a t i v e  cost w i t h  s t r i c t  

a d h e r e n c e  t o  q u a l i t y  s t a n d a r d s  and d e l i v e r )  

s c h e d u l e s .  



/ " 4 .  India ~shou1J g ~ v ?  top prlorltj. to I trade 

relations with this region hecause Indla i s  

cnnt inuously nnder pree.sure of hu.qe trade d e f  iri t. 

T t  should exploit all the pro5pects and potentials 

exist in the way. Historical, Cultural, Political 

and Geographical all such factors, in addition to 

true Econpmic factors, should contribute i n  this 

reqard. Through hi lateral talks and agreements. 

India should negotiate the ways by which India could 

be able to offset the h q e  trade deficit and achieve 

the desired qoals. India shoulcl make- an aggressive 

campaign in honsting export of thrust items and 

enterinp into various fields nf services like 

manpower export;, tour ism, banting and insurance etc. 

India ~xhor~ld chalk-ont a planned strategy to i-  no st 

its export of projects dir'ectly or by entering in to 

subcontracts with the giant multinationals also. 

Area of consultancy service can also be extended 

with ease Leepinq in view of the changed economic 

scenario of Gulf countries, joint ventures have 

become effective tool of enhancing economic 

cooperation at global level. This area of joint 

ventures should be promoted and extended to third 

countries also. India should convince the Gulf 

investors about the capabilities and potentialities 

af Indian economy, to invest and assist more 

1 iberal ly. 



1.4.13 F o r  enhancing m d  devnlopinq India's trade r'elat Ions 

uri th these countvies, adhncism and indeci31.vene5s 

should come to an end because the-sr. factors have hit 

India's ties with these riation5 and adversely 

a.f fected trade prospects. Our- qovrrnmen t .jhotrld 

have a clear and pragmat~c foreign policy towards 

G.C.C. cquntries and should act as a cat.aly5t for 

accelerating trade and investment bptween India and 

the Gulf countries. India, in this context should 

reorient her trade policy with this region in a more 

aggressive business 1ik:e manner. That will ensure 

long term sustained growth in l'ndia's export to this 

region. Future prnspects depend largely or1 

cant inuat ion of t h e  prez+ent 1 iberal iz,ed trade 

policies. disrnantallincj of barrier!+ will certainly 

promote and investment. 

7.4.9 Chambers of commerce and industries of the tcm 

regions can play a vital role for creating the right 

environment for cooperation amonq businessmen of the 

two sides. Regular interaction through meetings, 

seminars, ,symposia and work: shops on related aspects 

of India's trade with these countries and holding bf 

juint business councils meetings between G.C.C. 

chambers o f  commerce and Indian chambers of commerce 

couId give better results. Establishment of e joint 

chamber of commerce could also be a positive step in 

this directinn. 



7..+.ti:! T ~ P . S C  s i x  G.13.C. c 8 1 ) ~ n t r i e i i  Itlave made . s i g n i f i c a n t  

p r n q r e s s  t o  q u i c k e n  t h e  p a c e  o f  i n t e g r a t i o n  o f  t h e i r  

e c o n o m i e s  i n  a l l  f i e l . d s  i n  r e l a t i n n  t o  t h e  c r e a t i o n  

nf a G u l f  Common War-L:et ( G C N )  b y  2000 R . O .  G.C.C. 

s t a t e s  h a v e  a l s o  i n i t i a t e d  i n  t h i s  d i r e c t i o n  t o  h a v e  

s i n g 1 . e  c u s t o m  t ; a r i f f ,  k e e p i n g  i n  v i e w ,  t h e s e  

r j e v e l o p m e n t s ,  I n d i a  s h o u l d  cha lk :  o u t  i t s  s t r a t e g y  to  

t r e a t  them ' o n e '  r a t h e r  t h a n  t o  d i f f e r e n t i a t e  among 

them. 

7.4.11 R o l e  o f  E ; < p o r t  P r o m o t i o n a l  A g e n c i e s  s h n u l d  b e  

e n h a n c e d  and made more e f f e c t i v e .  T h e s e  a g e n i r ~ e s  

s h n u l d  b e  d i r - e c t e d  t o  pr!rrmnte e :d .por ts  of  v a l u e  added 

f i n i s h e d  and man.!far-fiured i t e m s  ~ n s t l e a d  a f  raw 

m a t e r i a l s  i n o r d e r  tn h a v e  b e t t e r  va1.u.r r e a l . i z a t i o n  

of I n d i a n  expor t ; .  

7.4.12 Commercia l  a g e n t s  a r e  k e y  t o  t r a d e  i n  Gulf  

c o u n t r i e s .  T h e s e  a g e n t s  s h o u l d  b e  i d e n t i f i e d  and 

s e l e c t e d  v e r y  c a r e f u l l y  b e c a u s e  t h e s e  a g e n t s  e n j o y  

s v c h  p r o t e c t i o n  which i n  n o  p t h e r  r e g i o n  o f  t h e  

w o r l d ,  t h e  a g e n t s  c o u l d  e n j o y  d u e  to  number o f  

p r o t e c t i o n i s t  l o c a l  r u l e s  and l a w s  p r e v a i l i n g  i n  

t h e s e  c o u n t r i e s .  Chambers o f  commerce o f  the 

r e s p e c t i v e  c o u n t r i e s  p r e p a r e  t h e  lists o f  s u c h  

a g e n t s .  F o r  i d e n t i f i c a t i o n  and s e l e c t i o n ,  t h e s e  

l ists c o u l d  b e  o f  immense h e l p .  



7.4.l . ' :  E;;letlncj i f :  b r t w e r ? n  ?.he two reglorv; 

%ihou.ld also be evaluated and e:<panded keeping in 

view of the baiic and qualitative changes t;hat have 

~r~trrt~l-ed. In thls reyard, 1ndi.a should mudernise as 

we1 1 as extend its transpor-tat inn facil ities, 

shipping capacities, tele-.communicat ion faci 1 i tier 

and 5to$age, culd storage and ware housing 

facilities. 

7.4.14 In order to diversify and devrlnp the trade between 

the two regions, the scope of trade should be 

extended to non-merchandise areas of eervices in 

manpolrler export, project export, const.\ltancy 

services, subrnntractiny, joint ventures, banking, 

insurance, ~hippj.riq, tnuri'im, sduc~ti~ri, health, 

research and development (RP&i, science and 

technalogical col lahorat ions, housing, r-ural 

development, agricultural development, geological 

and mineral surveys and exploration, operation and 

maintenance and management. The need of the hour is 

to maunt an extra effort and the treasure hunt in 

Gulf countries should not be restricted to exports 

nf goods alone. These areas could generate huge 

foreign exchange earnings if a methodical and 

dynamic approach is adopted. Establlsment of 

separate promotional organisations for these areas 

could give better result particularly in manpower 

export, the establishment of an organisation for 

recruitment and traininq of expertise manpower will 

help to recruit the best manpower which w i l l  result 



. tn  creating a hrtter irnagi! r i f  india in Ciulf. 

7.4.15 There will be a good and rongenlal atmosph~?re to 

boost the trade between the t r m  regions if india 

trade centrer are established in Gulf countrie5 and 

their trade centre5 are established in india. 

7.4. lb Xn additinn to e:,pan,sion of branches of Indian banks 

in Gulf region and Gulf banh:~ in India, 

establ ishmerit a of joint Indo-Gulf bank: could 

contribute a lot in generating invisible income for 

both the regions which at present is earned by the 

hanks of developed countries. 

7.4.17 To remove hurdles in communication and have better- 

understanding among the businessman of the turo 

regions, prornotiun of Rrabic language in India and 

the Hindi in Gulf, would be beneficial. Use of 

Arabic in corresporidence with regard to exports will 

give extra benefit. 

7.4.10 Quality is the bed rock for continuous growth of 

export. Gulf marh:et is highly quality conscious. 

Hence there is an urgent need for maintaining 

highest standards of quality of products and 

services. 

7.4.19 Oil production and conservation at domestic level 

should be pursued vigurously. 



7 . 4 . ' 2 0  C o n c l u d i n q l y ,  t . h e r c  e:c i  t.1; a v e r y  wide  s c o p e  and 

i.mmense p o t e n t : i a l i t i e - ,  o f  m u t u a l l y  a d v a n t a g e o u s  

t r a d e  and erorrarnir  c a - - o p r . r a t i o n  b e t w e e n  t:he two 

I-egicms and t h e r e  r e m a i n  much to  he  d o n e  f o r  

s t ! - e n y k h e n i n g  t h e  ccanorn~.c  t i e s  L:eepiny i n  vie1.1 o f  

u n t a p p e d  p o t e n t i a l i t i e s .  T h e r e  is a n e e d  to  

~ ~ n d e r % t a n d  eac:h o t h e r  i n  a  b e t t e r .  way, c r e a t e  a n  

a t m o s p h e r e  c u n g e n i a l  f o r  b e t t e r  economic  t i e s ,  

i n t e n s i ' f y  new a r e a < 5  o f  c o - o p e r a t i n n  and improve o n  

t :he e x i s t i n g  n n e s  i n  o r d e r  to  ease t h e  m o u n t i n g  

p r e s s u r e  on  I n d i a ' s  b a l a n c e  of  t r a d e  and 

c o n s e q u e n t l y  on  t h e  b a l a n c e  a f  payment .  


