


A P P E N D I X - ~ 8  DIRECT TAXATION IN INDIA 
QUESTIONNAIRE 

(Note:- 1. Except where a specific reference is made to any particular Act, the questions refer 
to the Indian Income Tax Act, 1961. 

2. The questions do not refer to any indirect tax. 
3. If space is not sufficient. answen may kindly be written on a separate sheet of paper. 
4. Please send the answered questionnaire to G. Rajasundaram, M. A., M. Litt.. 

Research Scholar, Department of Commerce, Annamalai University. Annamalai- 
nagar P. O., Madras State.) 

PART I - GENERAL 

I .  Whether your company is: 

(a) resident or  non-resident in India? 

(b) public or  private limited company? 
(c) industrial, trading, investment o r  professional company? 

PART I1 - TAXABLE INCOME 

2. D o  you think that the following provisions regarding determination of taxable 
inc:olne are reasonable? If not, please express your suggestions to improve them. 

(a) Provision which allows "any expenditure laid out or  expended wholly 
and enclusively for the purpose of the business or  profession" [Sec. 37 (I)]. 

( b )  Provisions which limit the deductibility of entertainment allowances 
[Sec. 37 (2)]. 

( c )  Provisions which allow bad debts [Sec: 36 (2i]. 



3. What method or methods do  you follow for stock valuation and depreciation 
allowances? 

PART 111 - TAX INCENTIVES 

(In answering these queftions please take into account mainly the following incentives: 

(i) 5 years tax holiday to new industlies and hotels (Secs. 84 and 101) 
(ii) Development rebate (Sec. 33) 

(iil) Tax holiday to a 'technician' for a specified period.) 

4. D o  you regard that the incentives granted are liberal/adequate/not adequate? 

5. Have they been effective in achieving the aims for which they have been 
introduced? If not, what modifications would you suggest? 

6. It is said that incentives such as development rebate and tax holiday result in 
unnecessary discrimination betwcen companies, in evasion and in revenuc loss to  the 
Government. D o  you accept this view? If so, what mod~fications would you 
suggest? 

PART J V  - COMPANY TAX STRUCTURE 

. I t  is said that the present system of taxing companies involves doub 
bo you accept this view? I f  so, what modification o r  system of company 
, o d d  suggest? 



8. Do you prefer the present system of company taxation to the one existed before 
1959 viz., the system of company taxation under which the shareholder was given 
credit for income tax paid by the company? Please give reasons for your answer. 

Y 

9, Ts the tax structure on companies complicated? If so, how can it be simplified? 

10. Is the present rate of tax on companies liberal/norrnal and reasonable/heavy/ 
unduly heavy? 

11. In your opinion what will be the reasonable rate of tax on companies (general 
rate)? 

Tncome tax 0' 
/a 

Super tax YO 

Total O /  /O 

-.-- 

12. Would you favour the abolition of the classification of tax on companies into 
income-tax and super-tax? Please give reasons for your answer. 



4. What is your view regarding the taxation of capital gains in the hands of 
:ompanres? 

5.  Do you favour the tax on bonus sharer issued by the companies? Give reasons, 
or your answer. 

PART V-EFFECTS - TAXES ON COMPANIES 

6. Has the company income-tax cor~scivusIy influenced your pricing policies? 

Has the company income tax consciously influenced the w q c s  of your workers? 

Has the company income tax affected the decisions of your company to expand 
t ,  machinery and equipment? If so, what were the major considerations: 

(i)  the impact of current taxes on available liquid funds. 
( i i )  the probable impact of future taxes on earnings. 
(iii) other considerations (pkase specify). 



20. Has the tax on bonus share issues in the hands of th: cospany and the capital 
gains tax on them in the hands of the shareholders affected your decision to issue 
bonus shares rather than equity or debenture issues? 

21. Unlike dividend payments, interest on deb:ntures and othsr loans are dzductible 
in determining taxable incomj. Has this point influen:ed the msthod of financing 
capital formation of your company? 

22. In your opinion what is an ideal debt equity ratio? 
(Equity includes ordinary and preference shares and free reserves including depreciation 
reserves and surplus.) 

23. In your opinion does an increase in tax rates influence the dividend policy or the 
retained profits in the short run? Please state reasons for your answer. 

24. Has the present "tax on dividends" inRuenced your dividend policy? 
If not, please state the reasons. 

, 25. Please express your opinion about surtax on companies. 
I 



PART VI - EFFECTS - DIRECT TAXES ON JNDIVJDUALS 

26. Has the tax situation increased the difficulty of raising new cepital from your 
own shareholders? 

27. Has the capital structure of your company been influenced by the impact of 
high personal taxes on the supply of  equity or rlsk capital'! 

28. Do you regard the present tar provisions covering capital gains and losses as 
reasonably satisfactory? Jf not what modifications would you s u g g e ~ ?  

29. Do  you believe that the highcr the tax rate the less the incenlive to work 
and save? 

30. Has the rate structure for the personal income tax, especially the high middle 
bracket rates, affected either the supply o r  quality of managerial personnel available? 

31. Has the tax treatment of d~rectors' feeslsalaries of en~ployees / and entertainment 
allowances/affected either the supply or quality of managerial personncl available? 

PART VJJ -- 'TAX ADMlNISTRATlON 

32. Do you think that all the shareholders who are ]lot chargeable to tax, claim 
refund of tax deducted at source by you on dividends or produce 'no deduction 
certificates'? If not, please state the reasons. 



33. Have y0.u experienced any difficulties with regard to assessment, collection or 
refund of tax or tax appeals? If so, please state them. What remedies would you 
suggest in this regard? 

PART VIII - SECTION 104 COMPANIES 

(Only for companies in which the public arc not substantially interested.) 

34. Has the provisions (Secs. 104 - 109) designed to prevent unreasonable accumu- . 
lations of earnings affected the operation of your company? If so, please explain. 

PART IX - MISCELLANEOUS 

Here you may write your views about the Direct Taxes in India, whether they are 
connected with the taxation of your company or not. 
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