
FISHERIES CO-OPERATIVES IN INDIA 
WITH PARTICULAR REFERENCE TO 

KARNATAKA 

A Thesis S d m i t t e l  to Oullarga University, Bullarga la fulfillnent 
of the n p i n m e n t s  for the Dqree  of 

DOCTOR OF PHILOSOPHY IN ECONOMICS 

BY 

B. PRABHAKARA M. A, 

Under the Guidance of 

Dr. M. S. KALLUR M.A., Ph. 0. 

Reader and Chairman 

9. 6. Department of Studies and Restarch in E~onomies 
Eulharga Un~verslty , Bul h s g a  



DECLARATION 

I hereby d e c l a r e  t h a t  t h e  t h e s i s  e n t i t l e d  'Fisheries 

Co-operatives i n  India with Par t i cu lar  Reference t o  

Karnataka' i s  t h e  r e s u l t  of my own s tudy  under taken i n  t h e  

Department of S t u d i e s  and Research i n  Economics, Gulbarga 

Un ive r s i t y ,  Gulbarga, under t h e  guidance of Dr. M.S. Kallur, 

Reader and Chairman; and t h a t  it has  not  been p rev ious ly  

formed t h e  b a s i s  f o r  t h e  award of a degree  o r  any o t h e r  

s i m i l a r  t i t l e  i n  t h e  u n i v e r s i t y  o r  i n  o t h e r  

universities/institutions. 

Gulbarga, 

I [  January 1 9 9 3 .  ( B .  PRABHAKARA) 



GULBARGA UNIVERSITY 

DEPARTMENT OF POST GRADUATE 

STUDIES AND RESEARCH I N  

ECONOMICS 

GULBARGA - 585 106 

CERTIFICATE 

C e r t i f i e d  t h a t  t h e  t h e s i s  e n t i t l e d  'Fisheries Co- 

operatives i n  India with Particular Reference t o  Karnataka' 

i s  a b o n a f i d e  r e c o r d  o f  t h e  work done by S r i .  B .  Prabhakara ,  

f o r  Ph. D .  i n  Economics of Gulbarga U n i v e r s i t y ,  Gulbarga 

under  my gu idance  and s u p e r v i s i o n ,  d u r i n g  t h e  p e r i o d  between 

31-3-1987 and 20-7-1992 and t h i s  t h e s i s  h a s  n o t  formed, i n  

whole o r  p a r t ,  t h e  b a s i s  f o r  t h e  award o f  any o t h e r  degree ,  

diploma o r  any o t h e r  t i t l e .  

Gulbarga,  

January  1993. (Dr. M . S .  Kallur) 



ACKNOWLEDGEMENT 

I t  i s  my d u t y  t o  t h a n k  a l l  t h o s e  who have  h e l p e d  m e  i n  

c o m p l e t i n g  t h i s  work. 

I am e x t r e m e l y  g r a t e f u l  t o  D r .  M.S. K a l l u r ,  Reader  and  

Chairman,  Depar tment  o f  S t u d i e s  and  R e s e a r c h  i n  Economics,  

G u l b a r g a  U n i v e r s i t y ,  G u l b a r g a  w i t h o u t  whose g u i d a n c e ,  h e l p  

a n d  encouragement  t h i s  s t u d y  would n o t  have  been  p o s s i b l e .  

I t h a n k  t h e  I n d i a n  C o u n c i l  o f  S o c i a l  S c i e n c e s  R e s e a r c h  

( ICSSR)  N e w  D e l h i  f o r  e x t e n d i n g  m e  s h o r t  term d o c t o r a l  

f e l l o w s h i p  a n d  t h e r e b y  h e l p i n g  m e  t o  comple t e  t h i s  t h e s i s  

work. I a l s o  t h a n k  t h e  I n s t i t u t e  f o r  S o c i a l  a n d  Economic 

Change [ISEC] B a n g a l o r e  f o r  p r o v i d i n g  m e  a n  o p p o r t u n i t y  f o r  

u n d e r g o i n g  a  t r a i n i n g  i n  R e s e a r c h  Methodology Course  i n  

E c o n o m i c s  i n  May 1 9 8 8  a n d  t o  T a t a  I n s t i t u t e  o f  S o c i a l  

S c i e n c e s  [TISS] Bombay f o r  s e l e c t i n g  m e  a s  a  t r a i n e e  o f  

S t a t i s t i c a l  Package  f o r  S o c i a l  S c i e n c e s / P e r s o n a l  Computers  

[SPSS/Pc+] i n  A p r i l  1992.  

I acknowledge  t h e  h e l p  I r e c e i v e d  from t h e  f o l l o w i n g  

l i b r a r i e s  a n d  t h a n k  a l l  c o n c e r n e d  f o r  p e r m i t t i n g  m e  t o  

u t i l i s e  t h e  f a c i l i t i e s .  



(xiii) 

(xiv) 

Madras Institute of Development Studies Library, 

Madras; 

Natesan Co-operative Training College Library, 

Madras; 

Library of the Department of Fisheries, Government of 

Tamilnadu, Madras; 

Madras University Library, Madras; 

Bay of Bengal Programme Library, Madras; 

Fisheries College Library, Mangalore 

Mangalore University Library, Mangalore; 

Mysore University Library, Mysore; 

Co-operative Training College, Bangalore; 

Institute for Social and Economic Change Library, 

Bangalore; 

Gulbarga University Library, Gulbarga; 

Vaikunth Mehta National Institute of Co-operative 

Management Library, Pune; 

Pune University Library, Pune; and 

Tata Institute of Social Sciences Library, Bombay. 

I am also thankful to the following Departments and 

Institutions for providing me valuable material, both 

published and unpublished relating to my field of study. 

a) Office of the Registrar of Co-operative Societies in 

Karnataka (R & E Cell) Bangalore; 

b) Directorate of Fisheries, Bangalore; 

c) Karnataka Fisheries Development Corporation, Mangalore; 

d) Offices of the Deputy Registrars of Co-operative 

Societies of Dakshina Kannada and Uttara Kannada 

Districts; 

e) Food and Agricultural Organization, Rome; 



f) Bay of Bengal Programme, Madras; 

g) Institute of Development Studies, Trivendrum; 

h) The Marine Products Export Development Authority, Cochin; 

i) National Association of Fishermen, New Delhi; 

j) Akhila Karnataka Fishermen's Parishad, Mangalore; 

k) Ministry of Agriculture, Fisheries Division, Government 

of India, New Delhi, and 

1) National Federation of Fishermen's Co-operative Ltd., 

New Delhi. 

I have benefited immensely from the informal 

discussions I had with some of the officials of some of 

these Departments/Institutions. 

Useful insights into the dynamics o f  the working of 

fisheries co-operative in Karnataka were provided by the 

Managements, both elected and paid, and officials of the 

Federations and Societies selected for sample study. I 

sincerely thank all of them for extending their co- 

operation. 

I have been benefited immensely from Dr. Nageshwara Rao 

and Dr. H.G. Hanumappa, ISEC Bangalore; Dr. Giriappa, SBI 

Chair, Mangalore University; retired Prof. B.S. Saxena 

Bombay; Dr. G.S. Kamath and Prof. Ghatpanadi, VMNICM Pune; 

Dr. C.T. Kurien and Dr. Nagaraj, MIDS Madras, Prof. Shekara 

Idya of Mangalore and Dr. Niranjan Raj URS, Lecturer, Co- 



operative Training College Trivendrum for enlightening me 

about the evaluation of the performance of co-operative 

institutions. 

I am extremely thankful to Sri. K.M Venkatramana Gowda, 

Founder President of Academy of Liberal Education Sullia, to 

Prof. Balachandra Gowda, Principal and to my colleagues in 

Nehru Memorial College Sullia, for encouraging me throughout 

the completion of this thesis. 

I would like to express my profound gratitude to 

Prof. Michael, Dept. of Studies in Sanskrit, Gulbarga 

University and Smt. Juliana Michael for helping me in 

several respects to materialise this work. I am also 

indebted to Prof. Vasupalaiah and Dr. Ratna Vasupal for 

their hospitality during my stay in Madras for collection of 

research materials. 

My wife Shaily had been consistently a source of 

inspiration in carrying out this research work. Apart from 

adjusting with the additional responsibilities on domestic 

side, she has typed all the preliminary drafts of this 

thesis. I am grateful to her for this selfless service. I 

must also appreciate my son Prithwisagar and daughter 



Pratheeksha for being very co-operative despite the fact 

that they missed me intermittently. 

The faculty members; fellow researchers and fiends in 

the Department have always extended me their whole hearted 

help and co-operation. In particular, Dr. B.N. Nimbur, 

Dr. C.K. Degaonkar, Dr. H .V. Sedam, Dr. Chandkavate, 

Prof. Kumnoor, Prof. Rasure, Prof. Rehman, and 

Mr. Rajender Jogi and Mr. Duggappa have helped me immensely. 

I would remain ever grateful to them for their kind help. 

However, the responsibility for the inexactitudes that might 

have crept into this work should solely rest with me. 

I sincerely thank Shri Shashidhar, Hi-Tech Computer 

Centre and Shubha Xerox Mangalore for neat typing and 

copying assistance. Also, I thank Sri. Chandrahasa Ullal 

and Sri. Gangadhara Hireguthi for supplying me the photos 

required in time. 

Gulbarga, 

January 1993. 



To The Memory of 

My Mother 

Smt. SEETHAMMA SHISHILA 



CONTENTS 

Acknowledgements 

List of Tables 

List of Illustrations 

Page No. 

i - v  

vi - ix 

Chapter 

I Research Design 1 - 33 

I1 Fisheries Co-operatives. Some 

Theoretical Considerations 

I11 Fisheries and Fisheries Co-operatives 67 - 138 

IV Geographical Profile and Development of 139 - 224 

Fisheries Co-operatives in Karnataka 

V Problems of Fisheries Co-operatives 225 - 334 

VI Summary and Policy Suggestions 335 - 374 

Appendices 375 - 403 

Bibliography 404 - 431 



LIST OF TABLES 

Table Page No. 

3.1 Marine Fishery Resources 7 5 

3.2 Annual Potential Yield and Average 7 8 

Production of Marine Fish 

3.3 Financial Allocations for Fisheries 8 7 

Development Under Plans 

3.4 Marine Fish Production and Exports 8 9 

3.5 Financial Performance of Plans 92 

3.6 Progress of Fisheries co-operatives 104 

3.7 Progress in Working of Fisheries Co- 105 

operatives 

3.8 Distribution of fisheries Co-operatives & 107 

Coverage 

3.9 Trends in the Growth of Resources of 110 

Fisheries Co-operatives (India) 

3.10 Trends in the Growth of Resources of 111 

Fisheries Co-operatives (Karnataka) 

3.11 Trends in the composition of share capital 112 

and Borrowings of Fisheries co-operatives 

(India) 



3.12 Trends in the composition of share capital 113 

and Borrowings of Fisheries cooperatives 

(Karnataka) 

3.13 Fish Production in Sales of Fisheries 118 

Cooperatives 

3.14 Government Aid to Fisheries Cooperatives 11 9 

3.15 Financial Operations o f Fisheries 122 

Cooperatives 

3.16 Working Results of Fisheries Cooperatives 125 

(India) 

3.17 Working Results of Fisheries Cooperatives 126 

(Karnataka) 

3.18 Imbalances in the Working of Fisheries 129 

Cooperatives in the Country 

4.1 Growth Trends in Marine Production 152 

4.2 Growth of Export of Marine Production 161 

4.3 Subsidy to the Fishery Industry 170 

4.4 Working of Fisheries Cooperatives in 176 

Karnataka 

4.5 Progress in the Working of Fisheries 178 

Cooperatives in Karnataka 



4.6 Growth in Resources and Financial 

Structure of Fisheries Cooperatives 

4.7 Progress in Business Operations of 

Fisheries Cooperatives 

4.8 Growth of Government Assistance to 

Fisheries Cooperatives 

4.9 Financial Operations o f Fisheries 

Cooperatives 

4.10 Working Results of Fisheries Cooperatives 

4.11 Working of Fish Marketing Federation in DK 

4.12 Working of Fish Marketing Federation UK 

4.13 Progress of the Karnataka Fisheries 

Development Cooperation 

4.14 Assistance Provided by KFDC to the Rampani 

Fishermen 

5.1 Reasons for not becoming the Members of 

Fisheries Cooperatives 

5.2 Membership Coverage of Selected Fisheries 

Cooperatives of Karnataka 

5.3 Financial Structure of the Selected 

Fisheries Cooperatives 



5 . 4  T o t a l  F i s h  L a n d i n g s  o f  K a r n a t a k a  a n d  t h e  2 7 5  

Value  o f  F i s h  Marke ted  t h r o u g h  F i s h e r i e s  

C o o p e r a t i v e s  

5 . 5  Reasons  f o r  t h e  S e l e c t i o n  o f  a  Middleman 283 

5 . 6  C o r r e l a t i o n  b e t w e e n  F i s h  S a l e s ,  Loan 288  

Recovery a n d  N e t  P r o f i t s  

5 . 7  W o r k i n g  R e s u l t s  a n d  G o v e r n m e n t  A s s i s t a n c e  2 9 1  

t o  S e l e c t e d  F i s h e r i e s  C o o p e r a t i v e s  

5 . 8  Member P a r t i c i p a t i o n  i n  t h e  G e n e r a l  Body 298 

Mee t ings  o f  Sample S o c i e t i e s  



LIST OF ILLUSTRATIONS 

Illustration 

2.1 Structure of the product market of Indian 

Fisheries. 

2.2 Price determination in a fish market. 

2.3 Over exploitation and rent dissipation. 

2.4 The Fisheries Co-operative: Horizontal 

Integration. 

2.5 The Fisheries Co-operative: Vertical 

Integration. 

2.6 Fisheries Co-operative: Vertical Organiza- 

tional Relationship. 

2.7 The Co-operative Structure. 

3.1 Useflow of Marine fish. 

3.2 Organizational Structure of Fisheries co- 

operatives 

4.1 Marine Fish Landings by different crafts in 

Karnataka. 

4.2 Annual index of marine fish production in 

India and Karnataka. 

Page No 

3 6 

3 7 

3 9 

so 

5 1 

54 

5 6  

7 2 

100 

165 

156 



4.3 Export Trends of Marine products from 

India. 

4.4 Export Trends of Marine products from 
Karnataka. 

4.5  Annual Index of Export of Marine products 
from India and Karnataka. 

4.6 Disposition of fish in Karnataka. 

5.1 Coverage of large and ~edium Societies. 

5.2 Coverage of small Societies. 

5.3 Composition of working capital - Large 
societies. 

5.4 Composition of working capital - Medium 
societies. 

5.5 Composition of working capital - Small 
societies. 

5.6 Composition of owned funds of fisheries co- 

operatives. 

5 . 7  Business operations of Large societies 

5.8 Business operations of Medium societies. 

5.9 Business operations of Small societies. 

5.10 Government Assistance to Large societies 

5.11 Government Assistance to Medium and Small 
societies. 


