
L o n c l u j j a  

- 
From t h e  a g g r e g a t a  a  d d i j a g g r e g a t e  r n p i r i c a l  

e c o n o m e t r i c  a n a l y s e s  t h s t  we have c a r r i e i i  olit  i n  c h a p t e r s  

IV and V based  on t h e  t h e o r e t i c a l  models  o f  b u s i n e s s  . a 

denand f o r  money d i s c u s s e d  i n  c h a p t e r  UI, we c a n  c o n c l u d e  

t h e  f o l l o w i n g :  . 
( i )  With  r e g a r d  t o  t r ;e  q u e s t i o n  t h a t  we r a i s e d  i n  

c h a p t e r  2 a s  t o  w h e t h e r  t h e r e  e x i s t s  a  s t a b l e  b u s i n e s s  

demand f::nction f o r  money and  i f  s o  what  a r e  t h e  key 

v s r i a b l e s  t h a t  a p p e a r  i n  t h i s ,  o;r answer  i s  i n  t h e  

a f f i r m a t i v e  and t l i d  key  v a r i a b l e s  t h a t  a n p e a r  i n  it a r e  

( i )  t h e  c i r r e n t  inconie (ii) t l ~ z  c y c l i c a l  c h a n g e s  i r l  t h e  

r a t e  of u t i l i z a t i o n  o f  a s s e t s ,  c a p i t a l  i n t r r i s i t y  anci t h e  

i n t e r n a l  r a t e  o f  r e t u r n ;  a l l  o f  which c a n  be e f f e c t i v e l j .  

m e a s w e d  -by tt.2 p roxy  v a r i a b l e  w e a l t h - i n c o i f i ~  r a t i o  ('d,h) . 
' ( i i i )  t h a  r a t e  o f  i n t e r e s t  on t n e  inoney s u o s t l t u t s s  

, . 
n a n e l y  G o v e r n a e n t  s e c u r i t i e s .  

( i i )  With r e w r d  t o  t h e  q u e s t i o n  w h e t h e r  t h r ;  exi.st.s : 
econocaies 'af s c a l e  i n  h o l d i o g  nonay,  t h e  e n p i r c a l  f i n d l n g s  

b o t h  a t  t h e  a g c r e r d t e  and  d i s z g r r e , a t c  l s v d l s  show t h a t  

t h e r a  e x i s t s  5 i p n i f i c a n t  eccnomies  o f  s c a l e  i n  h o l d i n g  
I 

1 money b a l a n c e s  ; . . v c ~ ~  t h o u g h  s t  t h "  indusc r ;  ;avo1 d i s -  

I a q r r e g o t i o n  a  f ~ ; h '  i n d u s t i r e s  d i d  not, show ili. The i n c c x e  

I e l a s t i c i t y  cf d c x n d  f o r  money f o r  a  m c j o r i t , y  o f  i n d , s t r i e s  

1 



a n d  s e c t o r s  ar; t l ~ a  disag[ ; regate  l e v e l  and  f o r  a 1 1  f i v e  . 
t y p e s  o f  ag,s13e::atcs a t  tLe  a g p - e ~ a t e  levevol c c a e s  ou t  

to b e  ' l e s s  t han  i n i t y .  

(iii) h a p i r i c a l l y  t h e  n o s t  a p p r o p r i c t e  way o f  d e f i n i n g  

msney woitld b e  i n  t e l m s  o f  a oro2dt.r  d e f i 1 ; i t i o n  n a n e l y  . . 
c a s h  b a l e n c e s  p l u s  demciki d e p o s i t s  p l u s .  ti::!e de : jos i t s  . . 
w i t h  t h e  c o n L n 6 r c i a l  b a n k s .  1n 'va r i rb : ly  f o r  a i l  t h e  mhde l s '  

t h e  b r o a . ; s r  d e f i n f t i o n  o f  money g i v e s  a b e t t e r  p r e d i c t i v e  

per formance  (?) a d  a more s t a b l e  J c n a n l  f u n c t i q .  

( i v )  The e x c e l l a n t  pe r fo rmance  o f  t1:c m o d i f i e d  

M e l t z e r  n o d e l  i n  p r e d i c t i n g  t h a  b u s i n e s s  clerrland f c r  \ 

none:. b c t h  a t  t h e  aGgreEa te  and Cissggreg; . t ,e  l e v e l s ,  shows 

t h e  s t r o n g  n icro-economic  f ' o m d o t i o n s  of t!la A c . l t z a r s '  

model i n  gen~ i -a ] . .  

( v )  C o n t r a r y  t o  A i l t o n  k ' r ieanans '  coriCcnti011 t k t  . 
the r e t e  of  i n t ~ r c s t  is on m i n i p ~ r t ~ n t  v,ri:.ble il-I 

a f f e c t i n g  t h z  denznd for*;;.,o.iey, we f i n d  o u r  i n p i r i c s l  

f i n d i n g s  cr tphnzize  t!:at i t  i s  one o f  t h e  n o 3 t  i q - c r t a r . t  

v a r i a b l e : ;  :q!-.iich i n f l u e n c a  t h e  b u s i n a s ;  'dcmbnd f o r  noney . 
c o n s i d c r r ~ b l y  which is  shown by t h e  hither e l a s t i c i c y  it 

h c s  ( m r e  than-1 .5 . ) .  . 
(vi) 'I'hc ei'f ; c t  o f  c y c i i c o l  c h s n e c s  i n '  such  

v n r i a b j e s  a s ,  t h a  c a p i t a l  i n t e n s i t y ,  r s t e  oi' u t i l i z a t i o n  

o f  a:;sets a116 t i le  int .r- .rnal r a t e  o f  r ? t 3 a - n  o : ~  r,hc: b u s i n e s s  

demand f o r  :nol:ey has  been a p t i y  incusurscl by o u r  pr:oxy 



' .. 

(vii) S o x  t . n p i r i c n l  stii,iy I ' u r t h a r  p o i n t s  out. t h a t .  

t h ?  money d e w n d  f w ~ c t i o n  i r ;  2n:; q u a i i t ; l t i v c  x a y .  0 1 i l j r  

t h e  e s t i m a t e d  e l a 3 t i c i t y  pa remc- t s r s  di i ' f0r  s i . i g h t l y  t!:;t' . 
t o o  n o t .  s t z t i s t i : ; l l y  s i g n i f i c s n t ,  . 

. . . . 


