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PREFACE

o doubt, thers havo bean thanges in ths oxternal
valug of Rupse during the last about fifty yoars Dart;lculariz_
since tha daun of indepandonco. Jut the changas in thinking
itaalf belhitnd thesy changes has bean more pronounced, In
1925-26 & graat controversy arose raga:ding the Pixation
of the enmhgoge rats of the Indian Rupee sithsr at 1s,.6d
(18 d) or 1s.4d (16 d). Arguments and countar arguments
wore advanced for and against both. Out tharc was unamimity
of oninion that there should be a fixed and stableo exchange
rate. Since rccent past howsvar, our exchange rate policy
has undargons o sea-change for it belisvas now in managing
tha exchange rate in thae light of sttuations as amarging
in tha intcrnal and extarnal sconomic environment,

Tha curronkf research projact has baosn inspirad
by a search for an answar to tho curiosity of why of this
changa. It,therafore, inveatigates into the causaes and
analysas the impact of tha changes in external values of

the Rupee during tho last fif'ty years én tho asconomy
of the country.

The exchangs ratoe affacts not only imports and
exports, but virtually sll sactors an aspacts of tha
aconoiy diractly or indiractly sqﬁucﬁbo that it craataes
gven paychological affects of far reaching ilimsasions,
Somg of theso effects ars 30 subtlae as thesas do not
adnit of concrets analysis. Tharsmaining rather more
objoctive and important factors and effacts can certalnly
he gone into and studiade Tha thasia in hand sndeavours
to analyss tha cause »f tha chanjes in our exchange rate
and also thair impact an our economy shooing at tho same
time tho relevance or othorwiss thereof, Such a study
will enabls us to judge tho dosirability or none-dasirability
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of devalopments in the Intarnstional fonstary Syatam and
thareby taking approprianta measures in furthaoring the
cause of our aconomy, end elso defanding it against tha
onslaughts modo on it by the Intasrnational ‘lonatary System.
It i3 of course, truo that thare aro apparent closhes in
ths interssts of differaent countriss causing divisions of
tha world into various currency blocsj sach bloc trying

to float and pursuz monatary policiss orianted to its oun
partisan interesst.

Exehange rats-manipulations have bosn used as =
weapon for jrabbing of international assots and resourcas
in rathar a conpagtitive menner. This study unravels tho
techniquas, ways ond mgana omployed in 3uch grabbing.
Attampts ,theraforae, have also baen mads horesin to find
out 83 to wvhethar it is poasible to reordsr tha international
monatary system in such a fashion that the prevailing
proctics of distrust and conflict is roplaced by mutual
cooparatiaon and justificble sharing of prosparity amonget
thy nations of uworld.

The thasis containg nino chopters. Tha first
chaptor doals with the thooratical analysis regarding
axchanga rate iy which thaoriss of sexchanqe rato and
variations in it have bwan analysad in detail. Tha second
chaptor is concorneluith 2ffacts of axchangs rate
variations mainly on production, amployment, bolance of
trada and bulanca of peymants etc. It also doals with tha
tochnique of exchange rata »nunipulation and mathods of
exchangs control. Ths third chapeter mokas a {istorical
reviaw of tha axtarnal valus of the Rupas upto 1951,

In tho Pourth chapter thy exturnal velus of the Indian
Rupas durintha plan period has baeaon daalt with, Tha Fifth
chaptar basaring the title *vaterminanta of the valuy of

tho Rupos analyses tho various factors which go a long way
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to detarnine the value of the Indian Rupss. In the sixth
chapter a study has baeen wade of the changes in the extsrnal

valuo of the Rupsa. Consegqueonces of such changes hava also
baan incorjorated tn this chapter. The seventh chaptor dsals
with the changes in the exteornal valus of the Hupee in torms
af scne important currencies of the morld, Tho aim of the
ChaptoreVlil is to doal with £ho desirability and consequences
of tho stabilization of the esxtornal valua of tho Rupes. And
tha chaptor ninta ands with ausmary and conclusions.(lotas,
Refarances and Appandix ralating talthgpter are given
immgdiately at tha and of it,.)
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1 ows a graat deol of dabt to Dr.X.d.Unadhyays,
Ex= Principal, without whosa2 iaspiration it could not have besn
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debt of gratitude to late Dr, i.i.Srivastava,Cx=~'rincipal,
seileileT('a3e)COllayu,Ballia who has besn a constant inapirar at
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thyg antira courss of resaarch worke

1 am indaed very gracaful to Sri J.itesad, Ex-D.L.L.,
SrisleleLal aixl othiers far previding me sdaquato facilitioss
during tha research wark,
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