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COME SSTMENT PATTERNS

Wolf (1955)1 wrote that the peasant aims at subesistence,
not at re-investment ...... He sells cash-crops to get monay to
buy goods and services for subsistence and to maintain his social
status, rather than enlarge Ms acale of operations.

The propensity of capital investment in traditional
agriculturael setting of India does not make the analyat happy for
it presents e very dismal state of affsirs conforming, in some
measure, to what Wolf and Thomas et . al have mentioned abowe, These
invdstment indices in agriculture are mainly in terms of power -
man, animal and machine, and oth.r inputs, Investment is presumed
to entall introduction of capital eqguipment on the farm in pref-
erance to labour anl erdmal power and the ather elemsnts of modern
agricul tural technology. B relative 1asus is the extent of savi-
ngs and capital formation out of the income incremsnts, How much
of this 18 built up and ploughed back in mgriculture or otharwise,
is a vital determinant in the context of investment. In indus-
trially advanced countriea, {a-m mechanization has created more
possibili tiea for capital [{ormziion, There is a direct 1link
between ths level of fearm meghani zation and the inveatments, If
there is rapid technological change in agricultural orgenization,
it will near high levels of investments as pre and post conditions,
and increzsed income and employment as its consequences for better
1. Wolf 4.R., Types of Latin Amerdcan Pessantry: A Belininej

Discussion, American Anthropologiat, 1957,452-471.

2. Thomas, W.I. at. at The Polish Peasant in Europe and America
_Univeraity of Chicago Press, Chicego, U.S.A. 1918,
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life. Further, what sort of investment will lead to more produ-
ction and employment is the criterion for any poliocy of invest-
ment,

In the context of farm mechanization, the State has to
extend assistance to farmers, most of whom lack farm investment
resources, The fact that initially, farm squipment is costly
was confirmed by the categorical reaction of the respondents.
They, therefore, held that the 3State should reduce prices of
machinery and give loans on easy terms and conditions.” That was
in response to a specific question concerning govermment policy
in this contemt. The high cost of machinery due to black market
premia paid by the farmer, for reasons of scarcity has been a
constraint to the wider use of machine by the farmers most of whom
have suffioient resources. Further, the long term benefits of
investment in farm machinery are more economical and rewarding
a8 compared to human or draft power, Also the traditional machines
in the long, as well as short run, prove costlier than the modern
farm machines for reasons of efficiency, proficiency and overall
profitebility.

One of the motives of the farmers while purchasing
tractors was to ensure maximum return of money with & view to
increasing yield and augmenting incoms. Earlier it has been
observad that use of machines led tc increased income. However,
the next and more crucial issus wad how this income increment was

being utilized as this will indicate the investment trends and
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pattern. The assumption was that more of this income increment
in recent years was being invested back in the farm per tractor
farmor and psr unit of land under command. An analy®is of the
¢hannela M this money was being siphoned into is the obje~
ctive of this chapter.

Details of the production and consumption aspects of
respondents' families are given balow, ‘| ]i

Thus, most of the farmers were imvesting in purchasing
various implements and other agricultural inputs. Among the pro-
ductive expenditure, the order of preference wss: agricultural
~ inputs, matching implements, land purchase/levelling work, const-
ructions and other agricultural technology as well as increasing
their irrgation resourcas., Among consumption expenditure, the
first three preferences were: education, bir the and deaths and
aarriages, Among the socio-cultural aspescts, these were: births,
deatha and marrieges and relatively far less on old debt payment
and litigations, It was given out that very little portion of
their eqrned income was being spent on socio—cultural aspects,
75% was invested back in the farm. Surprisingly, in all the
productive aspicts, except on engine or pumping set, the migrants
were spending more than the natives, the differences being sharper
on items like building activity,other sgricultural machinery etc,
In the consumptional aspacts also the proportion of income spent
was slightly more for the migrante than eamong the natives. On
the whole, it was found that average expenditure increased with
incresse in land size. The average number of aspects of expendi-

ture was more for the migrants compared to the natives. The
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farmer was conacious of limiting spendings on social obligations
and the far-reaching positives of expeniiture on productive enter-
prises, It 4is now realised that econamic obligations neeessi.-
tate financial comwdtments at a pointd time unlike in the social
spheres where there was flexlbility in time and in magnitude;

algo, oxpenses could be reduced as well a8 increased depending

on the situation which was not alwuys the case in economic aspects,
'Money spent on farm brings more money' is being realised increa-
8ingly by the farmers.

Tol spall out prospective trends in investment patterns
on farm machinery, the farmers were asied to mention the imple-
nents for agricultursl work which they were intending to purchase
in the near future. The responses were as given in table tf\’) .

It is adomatic for quantum of expenditure to eacalate
in conformity with availability of extended rdsources. This study
bears this out considerably with greater focus on agricultural
expenditure. McMillan found that investment in farm-land, build-
ings, livestock, implementa and machinery varied directly with
the degree of farm mechanization, He also found that the amount
of srosa farm income end farm mecianization were correlated to
a marked degree,

As 1is evidant py the preceding sections, the conditions
oi farm land among the mechanized farmers had improved, more land
ares camd to be commanded for agricultural production and subs-
tantial investment in cattle sheds and various structures for
storing the produce, Most of them had gone for improved agri-

cultural technology and education of children and other equally
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importent aspects of productive investment. Thes farmers told
that with the purchase of tractor, they were bound firstto
purchase complementary accessories and equipments and to defer
axpenditure on leas productive expenditure except where it was
essential . Several instances were obssrved especially among the
migrants where they were first investment minded and having atta-
ined a sound base in their agricultural enterprise, a part of

the increased ingome was diverted towards expenditure on family
and housshold expenditure. To a large extent, the educated
among the natives were becoming investiment minded and, in general,
all tractor owners were hecoming more alert to, and conscious

of, the productive guarantees resultant from spending more on
farm development and adoption of improved technolo.:ical know-how.

The pace of farm mechanization is dove-tailed with
financial output,is now being gradually realised by the farmers.
They are intenssly conscicus of machine-power and the ultimate
reliability on investments in farm infra-structures and inputs.
The new agricultural technology is making the farmer investment-
oriented and this tendency is likely to gain further momsntum if
the exiating éonstrainta are axpaditiously removed.

The furmers intanded to purchase many other implements
but for the various constraints like those of available monsy,
getting implements from relatives, borrowing implements f{rom
neighbours, implemants being very costly and not being available

easily. Coverage of area was a prime consideration in this
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regard at the initial stages aml once it was covered, it was
supposaed t¢ laad to increased income to be utilized to pui'chuo
other agricultural implements,

It was observed that seed-cum-fertilizer drill, thresher,
leveller, trailor, additional tractor and cultivator were intended
to be purchased by the farmers. Speoially, the large land owners
were keen to purchase new implements. This shows their conscious-
ness of the utility of increased use of improved and sophisticated
agricultural implements. The number of implements which the mig-
rants wanted to purchase was far more ocomparecd to the natives,
Thus, the tools and imploments and those of more importance for
work were wented by migrants than by the nztives., The average
nunber of implements intended to be purchased increased with
ineresse in the size of lend holdings. Therefore, the issue was
not of demand but of supply of implements of genuine make and
material and avallable without manipulatiens and black-market
premia at cheaper rates to the farmers for expanded use of farm

machines.

DISCUSSION
The income invaestmants due to the use of agricultural

machines snd other inputs were first being utilized for purcha-
sing other agricultural machines and inputs., There was a tordency
to spend preferetially for productive enterprizes rather than

for non-productive. It was furthef obsesrved that the educatad
among the natives ware gradually becoming investment minded. The
desire to purchase additional implements was very high in the

tractor owning farmers. More migi‘nnt.s than the natives wanted

to purchase new tools and implements. The average number of



implements intended to be purchased increased with increase in the
aize of land-holding. Thus, it was sesn that there was neeessity
for substantial investment in farm infra structures and inputs
to make the use of modern agricultural technology mere meaningful,
The tendency to increasingly invest income increments
in prdductive enterpriszes found in this study is supported by
simlar findings of Mishra, 1970 and Nag, 1967. Patel, 1970,
Babu, 1970, Shivamagz, 1970:"?‘1:@ spoken of canticus and selective
mechanization for reasonsd investments ani consequences. The
farmers? desire] to investmswt more in tha farm machines snd other
inputs, However, an important hinderance was, besides“s‘.::aila-
bility, the shortege of finance which sind.larly/:::ced by Jain,
1965, Mishra, 1970, Nag, 1967 and Haldipur, 1970, Kahlon e} al.
1966 reported that among the farmers in district Hissar, invest-
ment preference was to purchase land, construct house, purchase
animals, consumer durables and irrigaticn etc. Twenty nine
per cent of the income increments, he reported, wers for draft
animal purchased ani only 8% were used for purchasing farm %tools
and machinery. Labour, fead and foddar, accounted for 70% of

farm expanditurz, he reported,.





