
Wolf ( 1 ~ ~ 5 ) '  wrote t ha t  th3 peasnnt aims a t  subaiatence, 

no t  a t  re-inwstment . ... . . IB seUa  caah-crops to g e t  money to 

b w  goods and services f o r  aubsistenoe end to mnintain his s o c i 4  

s t a tu s ,  ra thzr  than enlarge Ma e c d e  of operatione. 

The propensity of cap+ tal investment i n  t r ad i t i ona l  

agricuLtural s e t t i ng  a f  India does not make the  analyst  happy fo r  

it presenta very d i smal  state of a f f a i r s  c o n f o d n g ,  i n  a w e  

measurs, to what Wolf and Thomas e t  - . haw mentioned aboos. These 

invdstnent indices i n  e r i c u l t u r e  are  mainly i n  terms of  p e r  - 

man, animal und machine, an3 0 t h  r inyuta.  Iwestment i s  presumed 

t o  e n t a i l  i n t roduc t im  of c a d t n l  equipment on the  farm i n  pref-  

erence to labour and. a r d m l  power d the  a ther  e l e m n t s  of modern 

a g r i c u l t u r d  technolow.  U re la t ive  iasue i s  the extent  of sad- 

e s  and c a p i t a l  formation ant of the  incoua increiwnts. How much 

of t h i s  i s  b u i l t  u? and ploughed back i n  w r i c u l t u r e  or  otherwise, 

i s  a v l t a l  determinant i n  the context of investment. In  indus- 

t r i a l l y  dvcmced rountriea,  ? s q  mec ' ldsa t ion  has created more 

posaibj . l i t iea f o r  capital. i ' gm5ion .  There i s  a d i r e c t  l i n k  

between t h u  l eve l  of farm m & m i  zation end tho i w e a ~ m e n t s .  I f  

there  i s  rapld teaknological change i n  a g r i c ~ l l t u r a l  orpanisation, 

i t  w i l l  aear. high l e v e l s  of Investments as pra and pos t  conditions, 

nnd incresscd i ncme and employment as i t s  consequences f o r  b e t t e r  ............................................................... 
1 . Wolf J .R., Types of Latin Amarican Paasentry: A Belininql 

Diacurrion, Amsriosn Anthropologist, 1957,452-471 . 
2.  Thomas, n.1. o t .  at  The h l i s h  m u a n t  in Europe and America 

University of Chicago Press, Chlcsgo, U.S.A. 1918. 



l i f e .  Furthrr ,  what s o r t  of inrrs tmsnt  ulll lead to more produ- 

c t i o n  d employment i s  t h e  c r i t e r i o n  f o r  any polloy of inveat- 

m n t .  

I n  the context of f u m  meohdza t ion ,  the S t a t e  has to 

extoad u a i s t m o e  to farmers, most of whom l ack  frrm i n v w s b n t  

rerources.  The f a c t  t h a t  initially, farm equippent l a  cos t ly  

was aonflrmed by the categorical  react ion of the reapcmdents. 

They, thsrefore,  held t h a t  tha S ta te  should reduce price8 of 

m a c h i ~ r y  and give loans on e u y  terms and condltiiorrs. That w a s  

i n  reaponw to a apecifio question oonmming government polloy 

i n  thia oonter t .  The high cos t  of machinery due to black narket  

premia p d d  by the farmer, fo r  reamons of scarc i ty  has k e n  a 

comtr . int  to the wlder urn of maehIne by t h e  farmers most of whom 

have suffloiezlt resourcea. F u r t h r ,  t he  long term b e m f i t a  of 

i nvus tmnt  In f a r m  machinery u e  more economical md rewarding 

&a compared to h u m  o r  d r a f t  power. U s o  the t r a d i t l o n d  maahInes 

In the long, ra wall aa shor t  run, prove c o s t l i e r  than the modern 

f a r m  machines f o r  reaaona of e f f io i amy ,  prof ic iemy and overa l l  

prof i t a b i l i t y  . 
One of the  motives of the  f armera while pu rch~s ing  

t rqc to r s  w a s  t o  emure m a r h  re turn of money wLth & view to 

increasing y l e ld  4 augmnthg  income. Ear l ie r  i t  has been 

observed t h a t  use of machines l e d  t o  Increased Inoome. However, 

the next  and more c ruc i a l  i s sue  waa how this Inocmne incranent waa 

being u t i l i zed  a s  t h i a  ulll indicate  the investment t r s r d s  and 



pat tmn.  The assumption waa t h a t  more of this h o r n  iillcreaent 

i n  recent years was being invested back i n  the farm per t rac tor  

f a r m r  and p r  unit of land under command. An analyr is  of the 

channels &% this money waa being siphoned i n t o  is t h e  obje- 

c t i w  of this ohapter. 

Details  of the production and consumption aapects of 

respondantst f amiliss are givwn below. L~ 11 

Thus, most of the farmers were investing in purchasing 

various bplements ard other agr icu l tura l  inputs. Among t h e  pm- 

ductivw expenditure, the order of prefererne w a s 1  agr icu l tura l  

inputs, matching implefmnta, land purchase/levelllng work, const- 

ructions ard other  agr icul tural  tmhnology as well  M increaming 

t h e i r  i r rga t ion  resources. Among consmption expenditure, the 

f i r s t  three preferences were I education, bir  t h r  and deaths and 

marriages, Among the socio-cultural aapects, these *re: bir ths ,  

deaths a d  marriages and r e l a t i m l y  far l e s s  on old debt payment 

and l i t i ga t ions .  It w s s  given out t h a t  very l i t t l e  portion of 

t h e i r  eqrned irnome w a s  being spent on s o c i o ~ u l t u r a l  aspects, 

75% was invested back i n  the farm. Surprisingly, i n  all the  

productive a s p o t s ,  except on engine or pumping se t ,  the migrants 

were spnd ing  more than the  natives, the differences being sharper 

on i t s m s  l i k e  building a c t i v i ~ , o t h e r  agr icu l tura l  machinery etc .  

In  the oonsmptional aspects also the proportion of incone spent 

w a s  s l i gh t ly  more f o r  the migrants than mong the natives.  On 

the  whole, it w a s  found t h a t  amraga expndi ture  increased with 

increaae in land d m .  The averti@ number of aspects of expendl- 

tu re  waa more f o r  the migrants compared t o  the natives.  The 
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farmer was conscious of l imi t ing  spending8 on sooial  obligations 

and the far-reaching posit ives of expanl i twe on productive enter- 

prieea. It is now rea l i sed  t h a t  e c o n d c  obligations neoeasi 

t a b  f inanc ia l  c d t p e n t n  a t  a point& tim unlike i n  tb socia l  

spheres where there waa f l e d b i l i w  i n  time ard in magnitude ; 

aleo, expenses could bu reduced an well aa increased depending 

on the  s i tua t ion  which waa not alwlws the  case i n  economic aapeots. 

'Money spent on farm brings more money' i r  being real ised increa- 

singly by the f armsrs. 

To s p e l l  ou t  prospective trends in investment  patter^ 

on farm machinery, t b  farmera w r e  asked to  mention the imple- 

nenta fo r  agr ioul tura l  work wMch they were intending to purchase 

i n  the  near fu ture .  The renponses were as given in table  [I\ 1 . 
It i a  d o m a t i c  f o r  quantum of expenditure to esoalate 

in confoxmiv with ava i lab i l i ty  of extended rdeoumes. T h i s  study 

bears this out  considerably with greater focus on agrioul tural  

expenditure. McHillan found t h a t  investment in f arm-land, build- 

ings,  Uvestook, i m p l e ~ e n t s  and machinery varied d i rec t ly  v i t h  

the degree of farm mechaniratlon. He a l so  found t h a t  the amount 

of groaa f a r m  income end farm mechrniaation were correlated to 

a marked degree. 

As i s  evident bg the  preceding sections, the conditions 

oz farm land among the meohanired f armors had improved, more land 

a rea  o e ~ e  t o  be ommanded fo r  agr icu l tura l  production and subs- 

t a n t i a l  investment i n  c a t t l e  sheds and various s t ruc tures  f o r  

s tor ing the  produce. Host of them had gone for  improved agri- 

c u l t u r a l  technology and education of children and other equally 





important aapecta of productive investment. ThR farmera to ld  

t h a t  with the  plrohaae of t r ac to r ,  they were bound f i r s t t o  

purchaae complementary aocessoriee and equipenta  and t o  defer 

expenditure on l e e s  productiw expenditure except where it war 

e r a a n t i d .  SewraL instances were obaerved e a p e o i d l y  among the 

migrmts  where they #re first  imestment minded and having atta- 

ined a aound base i n  t h e i r  a g r i c u l t u d  enterpr ise ,  a pa r t  of 

t h e  increased income w p e  diverted towards expenditure on family 

and household expenditure. To a la rge  extent,  the  eduoated 

among the  nat ives  were becaning inwstment d n d e d  and, In general, 

all t r ac to r  owners were becoming more d e r t  t o ,  and consoious 

of ,  the produativa guarantees resu l tan t  from apending mom on 

f a r m  developaent and adoption of improved teohno1o:icd know-how. 

The pace of fsrm wechanisation i s  dove-tailed with 

f i nanc ia l  output,is now being gradually r e d i s e d  by the f m m r s .  

T h y  are in tansaly conscious of machine-power and the  ultimate 

r e l i a b i l i t y  on investments i n  farm infra-s t ruotuma and inputs.  

The new agr icu l tura l  technolorn is  making the farmer inmstment- 

or iented and this tendency i e  l i ke ly  to gain fur ther  momsntum i f  

t h e  existing oonstrainte a re  expeditiously removed. 

The fnrmabs intended to purchase maqy other implements 

bu t  f o r  the  vwioua constrainta like those of available m m y ,  

ge t t i ng  implemnts from re la t ives ,  borrowing implements from 

neighbours, implemanta being very cos t ly  and not  being available 

eas i ly .  Coverage of area  was a prime coneideration Fn this 



regard a t  the initial stages d once it was covsred, it was 

supposed to lead to increased income to be u t i l i s ed  to p&chase 

other agricul tural  implenents . 
It van observed t h a t  seed-cum-fertilizer d r i l l ,  thresher, 

l eve l l e r ,  t r  a i lor ,  additional t r ac to r  and cul t ivator  were Intenled 

to be purchased by the farmers. Speoially, the large Lend owners 

were keen to purchase new Implemsnts. Ttds shows t h e i r  conscioua- 

ness of the u t i l i t y  of incresrsed use of improved and sophisticated 

agr icu l tura l  implements . The number of implements which tb e- 
ran ts  vanted ta purchase was f a r  more oomparbd to the natives. 

Thus, the tools  and implumants and those of more ilnportame for  

vork were w ~ t e d  by migrants than by the n a t i w s .  The average 

number of Implements intended t o  be pumhased Increased with 

Increme i n  the siae of land holdings. Therefore, the issue w r e  

no t  of  demand but of supply of Implenmnt!~ of genuine make and 

material  and available without manipulatians and black-market 

premia a t  cheaper ratea ta the farmers f o r  expanded use of f a r m  

mac hi tie s . 
DISCUSSIDN 

The income investments due to t h e  u s  of agricul tural  

machines and other inplts vere f i r s t  being u t i l l r ed  for  purcha- 

sing other agricul tural  machines and hplts. There was a tenlamy 

to spend preferet ia l ly  for  productive enterprises  rather  than 

for  non-productiva. I t  was furthef obserwd t h a t  the educated 

among the natives were gradually boo- investment minded. The 

desire  to purchase additional implements vae very high in tb 

tractor owning farmars. More migrants than the natives wanted 

t o  pumhase mw tools  and i rplesents .  T h e  amre@ nmber of 



bplementn inbnded to k purchased increased i d t h  Incream i n  the 

s i s e  of lund-holding. Thus, it w a s  Been t h a t  there was r m e e s ~ i t y  

f o r  aubstanti.l  investment i n  farm i n f r a  s t ructures  Md inpute 

t o  make the use of modern agr icu l tura l  technology l o r e  meaningful. 

The tendency t o  increasingly inves t  income increments 

in prdductive enterpr ises  found i n  t h i s  at* i s  supported by 

sMlar  findings of Mishra, 1970 and Nag, 1967. Patal ,  1970, 
r*\.c 

Babu, 1970, Shlvamag~,  1970 had spoken of cautiou.3 and selectiive 
1 

mechanization f o r  reasonad inventments and consequences. Tlm 

f a rmers f ldes id  t o  invest- mre in the farm machines and o t tur  
be 

inputs .  IIowevar , an h p o r  t en t  hinder ance w a 8 ,  boeides availa- 
w . 9  ' 

b i l i v ,  the shortage of finance which sMlar ly /voiced  by Jsin,  

1965, Mishra, 1970, Nag, 1967 and Haldipur, 1970, Kahlon Q$ 4. 

1966 remrted  t h a t  aaag the  f-rs i n  d i s t r i c t  Hisear, i n r s s t -  

ment preference w a s  to purohase l m d ,  c m s t r ~ r c t  house, purchaae 

animala, c o n s w r  durable8 and i r r iga t ion  etc  . Twenty nine 

per cent  of the income incrcrmants, he r e p x t e d ,  were f o r  d r a f t  

a n i m a l  purchased an4 only 6$ sere  used fo r  purchasing f a r m  b o l e  

md machinery. Labour, feed a d  foddlar, accounted f o r  7'0% of 

farm expenditura, he reported. 




