


The folloving thsai r  is the result of the 

work dane by mq as a Uni?errity Orantr C d s r i m  

Hasoarah Baholar in the Department of Pornmod af 

the Resieenay College fian July 1957 t o  Dso.nber 

1958. Tho aubjeet of the theair was suggerted by I 
\ . -  

Ref . Velaprda~, M.A. ,LT. , B . C d i i ~ ) ,  W o ~ 1 ,  

Chief Frafossor af Beonaoicr, ~ediamhi CoUego, 

Madras. Aml through& t h i s  period, he has 
r d d e d  my rark d offered ma ell help Q guidance. I3 

' f 

L a d  taxer are very QL4 taxes and are 

not nearly aa Important t d 4 y  as revenue profhmers I 

as they were In many peat periods. But they have 
1 

R place in t h e  financial system8 of urdsrdeveloped 

countries ilke Mi. in the context of the i r  eco- I 
I 

naalc d ~ l o m n t .  The very r ize  of the ag icu l -  I 

turral reotar in m e s t  of the tadordetre1op.d eour- 

trirr areatea a rtrang oar. fo r  tha mopping up oi 
1 

4 subrtantial pmtim of the required revenue frca I 

that; seatar. A8 € M u d  k i n g  obrervmd -0, - I 
1 

nCapital and trada of India aa -11 as her Lurll 
I 

s)~ouild amtr ibute  i n  f a i r  proportion towudr the 

suppwt  af the 8taten. Eoanorio dereloparsnf~ kr 

the densely poptilatPd urd underdrwlaped ecmaniar 



depmis t o  a groat &en% an tho lnterreotoaal rhlft- 

ing of tha hrran and 0th- mal 8 ~ ~ 1 ~ 8 0 8  ( tha t  are 

generated due t o  raanomia donlomont  ) iran agrioul- 

tme to M ~ m r  Tha pea0 af indur t r i a l i sa t i a r  a a  

tm atapped up by augmenting gonuin0 farm rmplusor (I 

diverting thm t o  fM  int trial m t m .  A f a i r  1 
par l ty  between tha a g r i o u l t a a l  and other wotorr & 

I 
the m m a a y  la in .vihb10 fo r  tho ronoPlia s tab i l iQr  L - 
of e dowloplng rammy. ThtPI# the I O p o ~ t m e  ef 

land taxer eaauot be loot  r ight  of In tho l i g h t  of- 

~bo~-tianed i d 0 ~ l 8 .  

But thr oQJuaing array of s r i r t l n g  t y m  ab 

land taxor and t h e  fee t  tha t  ehoy e n  a0 deoply roobd 

jn the f i s c a l  nporirnoo ai vlr tunl ly  a l l  oourtrior 

arguo tho nocossity for tha l r  =form in arda tha t  

they my be edeptod f a  pmptmer of don lop~lsn ta l  

finanaing. 

It has bean my andoavour ln tho  follow^ 

pagai, t o  t r w o  the ovdlut im of th. land tar in tha 

diffaront  aountrioa of the wald and in Indt ,md te 

diacnss th. thaorotioal i ssusr  end implioatiaru OR 

tha various mathodd of lsnd taxation. In the f i r& 

Chaptor, tho mathad8 af tluina; lsnd ln mny cornt r ier  

M the rmld have been Wac& and d1sauar.d adl a 

broad cl.8alfiaatipa of 8 y r t r r  of land tuetiaa ha8 

bsan a t t apboa  an th. baria of this rtlldy of a v e h t i a .  
- . - 7 



rho mat .i the en$* o t d y  l a  based an thir 

ala88fCioa~im. 8wmtl4, tho amain1 ou i tn -  

b U l t y  of laqd for tr;ratlar, th. tmnclioal e l ig i -  

b i l l t y  slrd the %nuentiva oflooto af land tuetloa 

haw lmon 018.rZ.y &ellnor%@ t o  oxplain tho rr- 

tiaul. of W taxatlm. In the third Chapter, 

the difforont methods at land t amt i an  (as alnsai- 

f i d  the author) are taken an. by me; and tho 

t k ~ . ~ ~ o t i o e l  isrun, a c h h l 8 t r a t i ~ e  problson, ha10 

donor md affects  of eaoh of then usrlneb. in 

dotai l .  Tho f o r ~ b h  Chapter deal# w l t h  tho mu- 

t lm & the land tax in M i a  frcm mry anoirnt 

times t o  the prosent day. The f i f th  and the f i a d  

Chapter eraminu the defeats of the present l s l l d t u  

ayr tm af n f i a ,  tha noaesnity.fm Its refonn and 

reapparimel in the light of goal of dovelogred, 

Beforo I oamlw¶e, it I8 my pleasant duty 

t o  th~nk R&. s. velayud-, M.A.,L.T.,B.c~(H~w, 

Lmdaa, Chief Roforsar of EaanmLas, PNoldomy 

College, Ilmdrsl, f m  h- enoomragaent and thorough 

g e l d w e  fra bwgimcln~ bo a. I m dwply in- 

debtodl t o  him far a l l  hi8 ralmbl. u8 i s tmae .  In 

mhurt, he .I* r sriamd, phil086PhOr and guide. bp. 

t o  h i s  emtinwd la teror t ,  rdvico, and d i m ~ l i l m ,  



I mm8 .rubled t o  t h i g ' o t f t i a r l l y  on the t r w r a l  

aspmots of the pmbl& , Z t  l a  no .zagperation 
J . 

t e  say that the .wt h a r r  the rtamp of hi8  

masterly ~ i r  .ad tharoughnrss, I omnot  

adequately thank hlm f o r  a l l  h i r  e m o u r a ~ t  

and guidulQe. 

My thanks are elm dm t o  Rof, X. A. 

Joseph, who a s  Professor of Romanies, Presidenay 

College, guided my work during the year 1956 - 57 

when I was working in the Deparhent of honoPios 

a s  a remarah atulont vlth e stipend fran the 

Madras Government, p r io r  t o  the award of the mho- 

larahip by the W w r a i t y  (?rant8 Camirrsion. 

I ~ I U  pert ioular ly M e b t d  t o  Dr .  

B. Balakriahna, Praressor of Roaaanior, U n l m e i t y  

af Madram, who spared t i n e  in the rnidrt of his  

heavy work, t o  d b r u s  the topie w i t h  me md oat- 

lined the broad plan of work. I have attempted 

t a  inaorporate h i s  auggcestians w i t h  regard t o  the 

roform of the land tax system in our oomtry. 

Fk'ra Januery 1958, I have been rorklng 

ao a researoh oah0l.r in the h a t i t u t e  for Romeroh 

in Eamwilc an8 Soaial  Qrowth, lh-iiveraity of Delhi, 

T h i s  fortunate c l r ams t ame  aaa t  me in the m i d m t  

of an array of emlnent eoonMaiiiata of the  Delhi 

Bchaal of E~anomiorr, Delhi, w l t h  uhcn i war enabled 



t o  di.au88 the toplo srd get valmblr ruggcrrtiaxs. 

In t h i s  aoxmeatim, I aumt m o n t i a n  r i th  p u t i o u l u  

b.rutitale, Dr .  A.M. Khusro, Rofoesar of Waoro- 

Ibmmios ,  Ins t i tu te  for Resoerch i n  E e a r a i o  and 

Boaial Or- and D r .  B.B. X i s r s ,  Prateram of 

mon-ie drawth, InatituC6 for Rewarah in Baananio 

and loola1 Orgrth. Aa a rtmlent of tho Ine t i tu te ,  

I had acoeer' t o  the working paper prepared by Ro?. 

I . H 9 .  L i t t l e ,  Refasam of &anmior, Xnstitut. far 

Rsmpmh h 8Bwi.l Pnd E a m a i o  G r o w t h ,  on DTsutigl 

end 111 Planu, u h b h  was a souras of i n r p l r s t i m  far 

my l a r t  Chapter*. I had a180 oooasion t o  par t ia l -  

pate in the seminar in the Delhi Sahool of Ecenc~los 

on ' A e S t u r a l  Developaent and Socialitat transfor- 

mation of the Indian eaonmyw by Jh. P.K. Mukrrjee, 

Profassor of Agrioultlrral Ecununics, Delhi School of 

Ikonamios. I prof i tod mmh fran h i s  paper 

and the discussionr that ensued. 

I had collented ralueblo material  re la t ing  

t o  tho a p t e m s  of land t amt ion  in dif ferar t  oom- 

t r i o s  of the wmrld, frm the foreign mbass ier  a t  

DaUli. I %ank tho s t a f f  of tho d i f ferent  embassies 

for t he i r  kind co-operrtion d nady a8SiStanCO. 

My thanks are nlso dw t o  tho r t a f f  of the 

Hpdrar 5n imra l t p  LlbFuy and the Eiboarian of the 



I\ahendnn Tata library of the D d h i  School or 

I h ~ i o a  for their r o l r t q t i n g  and will ing 

hob .  

P i n e l l y ,  I must affer my thanks to 

tha Covermaant of Medrae for awarding m the 

studantship for the year 195657  .nd to tha 

UnJnllve~rity Wents CorPreisrion for their knign 

ernnt of ocbolarship for 1357-58 uhlah had 

emblal lu to ddrrsr  layeelf t o  the taak and 

oontinue it to it@ rrrocessful aaanlusim. 



triem of C h h  and Japan5 Australia d New- 

real ad^ North her iaan  oountries of U.l.A. ud 

Cuuda; ud Latin kmrioau oountries of W.xioo, 

Pema and C h i l . 1  - Features of the preaent lod- 

tu ryrtra in theme variour oountries t a b u l t d  

Conolariau. 

A. T I E  QUALIYICATIOli a' LUtD hB A FIT 
OBJECT Q' TILXILTIQ: 

ooonario, roeial ,  o w t a a r y  and l e g e l  base8 of 

1- kxptian.  The State*@ hirtorioal rights 

of uunership in land .nd hmoe the 8pwia l  right 

of the State to  ahare in land inoaw8. 



B. BLIOIBILITY OF THE L4ND TAX FRm THB 

Land tu as  en Imt r t nen t  of d i r t r i bu t i n ,  

jus t ice  rnil of e o a n ~ i c  r t ab l l i t y  - t o  mob1li.e 

and redirect  msottmee via Oovenunent. 

D. LAND TAXATION Am INCmIVBSs 

The umrglaul r a t e  of t u a t i r m  - t o  Inerrare 

incentives t o  mark, t o  Innst, t o  direourage d e r .  

ou l t i va t im ,  t o  stimulate desired ahurger in the 

private alloaation and rue of agriaul tural  neourur 

and t o  reform tha land tenure rprtem. 

1 16 - - (  

111. . 
A. METHaML OP W TAXATIWl Ta%atim the 

bani. of area af land, miform or graded5 taxa- 

t i on  of the prodtam frap l ud - -nos8  ar net5 

Nature of net  prodme or soanaeio rent  f r a a  Zud - 
a slagle tax an eommia  ren t  proposed by Henry 

George - Merits md demr i t s  of t h i n  proporal - 
C ~ u a s n t s  em taxation of aoonmio rant  ln general; 

Taxation of t h e  oap i t a l  value of luul ( total 



(tpzinproved or pub110 value) - Taxation of 

aap l ta l  va lw  of land - Merits and defeatr of 

the a . re  - T a x a t l a  of the unimprond 9.1- of 

l u u l  brrod e i the r  cn prodwt1.a or m prom- 

p o t i r e  mlw ai land - T ~ u t i m  of the public 

value of land - Water ra tes  ud battermant 

levies  or rpecial  assesmanta; t u a t i m  61 

the not lnoacr of tho farmer - Reticmale of 

the a g l c u l t m a l  lnaao-tax - T h e  qumstim 

of u r p t i a n  of Ineme in kkrrP for lneare-tu 

purpeurf  Taxation of the ra le  of a g l o u l t u r a l  

prodwe when marketed internally m expor td l  

C ~ p u l . o r y  delivory as  a farm of tu. 

Qsnoral p ~ o b l l a l  of tu ada in i s t ra t im - 
Prevontioon af tax dellnqaenay, tu avoid.noe 

on4 tu e r a b a n  - Canplsteners of ool loa t im - 
Cart oi a8alnl r t ra t lar r~  ~ l n l r t r r t i ~  roqnire- 

mentr of llnd taxation - Reglr t ra t im of paaerty 

r i g h t s  - l+aip.ratlon of elaborate omdastres for 

form output taxer - the propor valuatlm of 

land for oapl t s l  value taxation - the methads of 

valuatlcm of l d  - the faotar r  affeoting Land 

valusr - the prealre ansearesat af net  inocu 

fo r  a~ ; r i au l tu ra l  Inowe-tax - point of hporitla 



f o r  market taxes -. VBriety of r b r i n i s t r a f i n  

p rmt iaes  at market tlurer - T h e  oholae batwean 

d +8;1orar ud speaifio dut ies  w i t h  n s m o t  t o  

axpart duties  - F i r a t i m  of pfluer far u w a l ~  

rary delivery ai mops. 

Inaidenoe & a tax m area of land - of a 

tax on gross mod~mo d land - ot 8 tw 6n net 

prodtloe ar eamaie n n t  of land - of a t ax  an 

t o t a l  aap l ta l  value of lunl  - & a tax  an 
66 plJs(;r ~ ~ 4 '  

mdere1op.d r a l w  d land-; of a t ax  on the 

ne t  inaags f i o n  a g i c u l t u m  - of a tax oo the 

sa le  of agr iaa l tura l  prduee  - Cmalusiaor. 

LUD TAXATIOR IEl BOEFHBRW INDIA U R O  TII& 18TH 

CENTURYS 

In the Brahmana period - Vedia period - 
the, Epia period - the Sutra perlad - the BlPFi t i  

period - the B u d d h i s t  pctridl - the iauryan period 

- the (iqpta period - tho Harsha era  - the port- 

Harsha era - the W w l h  period - d e , r  Qutbuidin, 

Balban, Alauddiu K h l l # l ,  Qh1yasdldl.n Tughlak ,  

Dluharrmsd T u g h l c  - under Sherrhah - uder &bar, 

Jehangir, Bhah Jahan and Amongaaeb - Post 

Mughal Perled,  
- I 



TI& CHhROB FOR WATER IN M i a  - The 8p8tsPv aZ 

water ohargaa and presmt rohedulea of+ water rater 

In oertaln States - kt trment  levier - 



TIMIS TO THE 17TH CERPUWPj W e r  the Harathas - 
Uhdor Bhivaji - m e r  the Fb.hrar - AT TLIE T M B  

OF BRTPIBH CONQUPST OF INDIA;URO 1858 UNDER THE 

EAST INDIA CMPANY IN F b q a l ,  Madras, lor#arn 

SYSTW 6VBLOEED DURING THE BRmIBB PERIQ). 
e U L b -  m h k  i W  
t4nc ar; 

aTEJl I M ) $ ~ ~ P  - Traruitlanal problonr - 

water oharga8 and p r e ~ n t  mhedules of water rat68 

In  asrtain Stater - ~ t t a n u e n t  levies - 



1) BTATZBTICS relating t o  the groom and net land 




