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2.1

Increasing interdependence detween agrioul ture
and industry has reflsed the aignificance of the agro-
industries in gereral, As agrisulture gets more and more
modernised and commercialised, dusiness and industry enter
into the spheres of agricultural inputs and outputs. The
industries which process the fars produce have emerged
out as a separate dategory of industries., A mumber of
terns such &s agro=industries, rural industries, agriocul=
turel or agro=processing industries are interchangsedly
used to refer to industries vhich are related to agriou-
lture, Such terms were rarely used before some three
deoandes even to industries closely rulated to agriocul ture)
but, nov these terms are used to refer to industries not
only closely relatsd to agrioculture but also to other
industries whieh are remotely related to agriocul ture,

The term ‘agro-industry® is commonly related
to all those industries which are directly related te
agrioulture, Ths Flanning Commission has used the term
agro=industry to refer to industries of bdoth the categories.
It has sst forth the following oriteria to distinguish the
agro=-induatries,



1) Industries which proeduse inputs for
agrioul ture)

11) Industries which lesad to better processing

end econversion of agrieultural commoditiesp
and,

111) Industries which help to inereass agricul tursl
production,

Timas, the Planning Coamission has clearly defined
the agroe=industries as not only those industries vhich are
concerned with the proscessing of sgrioul tural products
including animel husbandry, horticulture and poultry, but
also those conoermed with the mamifasture of inputs required
for agricultural produstion like sgricultural implesents.’
Hany suthors have used the term agro-industries to nean
industries of both the ostegories.?

Sheorey also uses the tera agro-industries
with reference to industries of doth the categories, viz,,

Ypourth Five Year Flant A Draft Outline (1966)
Planning Commission, Covt., of India, Nev Delhi, p. 241,

’1 SeRe Sen, "The Strutegy of Agricul tural Developaent,®
Asia P\blhhlns House, Bombay, 1%2. pe 18

14) A F, sAgricultural Processing end Supply
Industries in ﬂ ﬁn, Ro, ;1
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those taking rav materials froa agrioulture as their
inputs and those supplying imputs to ngrieulmn."" He
relates the sgroe-infustries withs N

1) products of plant and vegetedble origing
11) products of animel end narine origing
$11) products from matursl mineral weslth; end

iv) inputs required for agro and agrisul tural
industries.

These oriteris identify one category of sgroe
industries viz,, those vhich process the agrieul turel
products, The last ¢riterion refers to those industries
which supply Llnputs to agro and agricaul turel industries,
but this 18 vegus, However, in snother context he ingludes
the industries which supply Sfnmputs to sgriocul ture under
the broad category of agro=industrics.

Igbal, on the other hand, uses the term agro=-
based industries with referensce to not only industxies
procassing agricul tural products but alsc the industries
wvhich supply inputs to egriculture. !le aleo uses the
tarn agro-=industries to refer to both the categories of

3.8, Sheorey, "Credit Needs of AgroeIndustries,”
Ehadi Orsmedvog, Yol. XXI, Ne. 1, October 1974, pp. $s.63.



umutrln."

ths temma.

This revesls vagueness in the usage of

The Reserve Lank of India has given an exhaustive
definition, describing the egro=based industries and agro-
industries. It stetes thust®

The agencies supporting agrioul ture ty wey of
designing snd mamufecturing of inputs generelly terms
sgro=industrials are by nature different from those
supportsd by agriocul tursl produots which are known ss
'agroe-based' industries, Generally, most of the industries,
in ons way or the other, use agricultural output as basie
rev materials, [ut, the oconoept of agro-industries is
confined only to those industries that are engeged in
progassing of agricultural produce either for conmmption
(food crops), mugarcene, oil seeds, fruits end vegetadles,
etc,) or for the use of industry (cotton end other similar
products) and also to those industries produsing inputs
for agriculture, such as fertilizer, Industries mami-
facturing equipaent for sgricultuse also come under this
category,

This exhaustive definition does not impart
much clarity and precision despite its length, to the
concepts used in the statenent,

Apgdar Alan Iched *lenning for Rural Areas,®
m Vs. kXI, No, 3, December 1974, ;7. 18,

5nc¥ort 0f the Fifth Finance Cosmission, RBI Bulletin,
Vol., XXXIII, No, 9, September 1969, p. 1495,
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The State Flanning Commission of Temil Nadu also
uses the teru agroe-industries interchangeably with processing
industries such as carming, tannery, oto.s | Thus, the term
agro=industries has been used interchangesbly both at the
official level and nonwofficial level.

The Mahareshtra Foonomie Developaent Council
which haa surveyed the vaerious indugtries related to
agriculture, puts them sll under the caption 'agro-
industries,' snd they sre clsssified into four ocategories,’
such sa those which,

1) encourage inputs in agricul turej

11) lead to batter progessing and eonversion
of agrioultural end allfied commodities;

118) e fair returns on processsd goodsy
anﬂ’or.

iv) inorsass agricul tursl produetion,

There is another exaaple to ahow that the temm
agro=industries is commonly used to mean all the industries
which are alosely related to agrioulture with backward or

Sne Perspective Flan of Tamil Nadu = 197484, State
Plnngi:g Commission, Temil Nadu Govermment, Medres, 1978,
PPe .

7Am-1mtrzu in Mgharsshtra, Maharashtra Econcmie
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forward linkages. Seven groups of industries which are
related to agriculture are identified by Maharashtra
Development Council as am;imtﬁu.o They are,

a) Agrioul tural equipment industries)
b) Fertilizer and pesticides industries)

¢c) Industries based Onee

1) ootton, 11) oi2 sesds, 144) tobaseo,
1v) sugareane and v) food orops, fruits,
vegetables, animsl products ete.

Thakur has used the ters sgro-industries wvith
refearence to industries utilising agriocultural rew saterials
and industries supplying imputs to agrioulture, He 1is of
the opinion thet the two types of industries should be
developed for transforming a stagnant rural economy, He
has classified the agro=industries into two categories as

given bel ows?

1) Industries processing agrioul tural products
using large quantities of sgricul tural rav satetrials, and
having backward linkage with agriculture,

SRR

*vaa.

Yshrinivas Y. Thaltury, 90, _al%es pPe 98,
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i1) Industries produsing agricultural requisites
and vital inruts required for sodern and dynamio agricul ture,
and having forwvard linksges with agricul ture,

This oategorisation is right but Thakur includes
in the first category, textiles, furniture making, ete.
This does not seem to be correct. Dependence of the
textile industry on egriculture is only indireet through
the spinning mille and ginning factordes. It is the ginning
factory whieh directly depends on sgriculture., Barring
this defeot, Tagore's olasssification serves a precticsl
purpose.

Therefore, the tera sgro-industries cammot be
used to mean any specific typs of indtustries organised
in any manner, but the entire rsnge of industries whieh
are directly relsted to sgriculture, Ssdasiva Rao
considers, "Agro-industrial development im)lies the growth
of industries in rural areas through intsrdepsndencs with
agriculture under a system of mutual and ocomplementary '
inputeoutput relaticns, It is a process of sycblosis of
Joint growth of industry and sgriculture in whiech the
outputs of sgriculturs serve as the inputs to industries

and vice versa, 10

Osedasiva Reo, "Rurel Industrislisation Through

Cowtperative Agro-Industrisl opaent,* Khadl Greacdves,
Vol, 13. No, 1. Cetober 1%6.%. ’



On the beaals of these evidences, it is oonaidered
that the term sgroe=industries sarmot be used intsrchangesbly
with agro=based industries but only as a Common terna to all
those industries which are iamediately related to agriocul-
tural sector, either for surply of rav saterialas or for
marketing their own products, Therefore, it can be sald
that the conoept of agro=industries is a larger ane engom-
passing agro=based industries, which are s category by
theaselves,

Bepin Behari, who i3 of the opinion that agro-
based industries are well established in India, freely
uses the term interchangesbly with agroeindustries.'!

He statest: "Generelly, agro=based industrica which obtain
their major inputs from, or which primarily meat the
requirements of agricultural seoctor."™ This does not seen
to be a correct approach begause, agro-based industries
only obtain their inputs from sgriculture but they do not
mest the input requirementsof agriculture, The industries
which sstisfy the second criterion are a category by
themselves. Industries producing chamicel fertilizers,
pesticides, egricul tursl machinery and their spares and
industries producing cther farm equipments will cone under
the ssoond category,

1113.]31!1 Behari, gp, git., p. 258,



The tern agro-based industry is relevant amd
sppropriate only to those industries which directly depend
on the agricul tural sestor for the supply of their basie
rev materials., Therefore, the term agro=-industry as used
by many authors, embreces all those industrial ssotivities
which depend on the agriculturel sector efither faor supply
of rav sateriacls or for marketing their products. Aggerwal,
for exsaple, has given such a definition, He says, "Agro-
based industries oan be defined as those industries that
are dapendent upcn sgrisulture for their rsv materials and
other baste imputs.’?

The term ‘processing’ has been used by many
writers in the context of agro-based industries to impert
e oore specific wmeaning, 7The terwm sgriculturel processing
is soamonly used to refer to agro~bdased industries.

NeAs Majumdar, Madappa, M.T,R. Sarma, A.5. Kahlomn este.
have used this tern in their papers submitted to the All-
India Conferensce on Location and Role of Agriculturel
Processing Industries in 1966.17 wni1e distinguishing
the processing industries from other agro-iﬂu-tﬂu.

1".!’. Aggarwal , M

”A:I.I-Inua Conference en "Loocation and Fole of
Agricul tursl Process Industries® held by the Indian
Soeiety of Agrisul Econcaics, Ludhiana, 1966,



Majumdar uses the term '‘supply intustries' to refer to

the industries which supply imputs to agriculture, Refere
ring t© agro-basod industries as processing industries,

he defines processing as "the prooess of shanging raw
meteriels into finished products.”'® He further qualifies
his statement saying that it involves the conversion of
farm produsts into more usable forms,

Sudhakar Gautan further qualifies the temm
processing snd says that processing is not only essential
to convert the form produce into more ussble form but it
is alaso esssentlial to preserve the 'porh!ublc as vell as
noneperishable products. 9 Cautan's definition does not
bring out the full implication of the term processing,
Mathew also slmost putaforth the same vlw.“ He neans
by processing the work which changes the rew materials
into finished products, “hen spplied to agriculture, it
means processing of agriocul tural produce or rew saterials,

1“‘4050 Majundar, op, glt.,» pP. 89,
Ssudnaker Geutes, g, git.. . 96.

16E.'l'. Mathav *Role of Pmnn of Agricul tural
Produwoe in Indian nl Eeonog o
. 'ml

SerigilpyTamenias, Yol
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Among others who have used the tera processing, sention
may be nade of Charanjit Chnnm.w

Thus, sany suthors have used the terms agro-
based and processing industries interchangesbly. liowever,
a few have attempted to distinguish between those indu=
stries which aioply process the agricultursl produce and
faed thez t0 industries at higher levels of production
(cotton giming for example) and those industries whieh
convert the farm produce into finished products as in the
case of suger, But, it is not possidble to ceke a olear
distinotion detween these twd types of industries, In
the case of migar factories and factories vhich undartake
fruit processing, coffee curing, tes processing, rice |
8illing ete, the proocessing involves conversion of agri-
oultural produde into finished products, On the other
hand, ginning of cotton, tanning of leather, sawing and
slieing of wood ete, are only processing activities and
the products thus processed and turned out of thess
factories are utilised for further processing or namew
facturing, Thus, the ginned cotton goes-for spimning,
tanned leather goes for polishing snd manufacturing and
woods sliced into planks so for different uses such as
construction materials, furniture making ete,

17Chmn31t Chanans, 0D, Gifes PP 3=h,



This viev is supported by Gupta, In his
opinion, "irocessing is an aot or series of sots which
make a commodity suitable either for final sonsumption
or for further use as rev mnaterials in the factory. In
other words, it sdds form utility to s conmdity.'”

The one charsctaeristic feature of industriss
of both these categories is that, both of them depend on
the agricultural sector for the supply of the basie rew
naterials, Hence, they can rightly be called agros=dased
industries, Another important charscteristic common to
both the types of agro=based industries is that thess
aotivities are very much rural based, and are located
in rurel and semi-urben areas. Exseptions sre thers as
in the oase of rice mills, sevw mills and fruit processing
unita, A third charscteristio feature of these industries
is that a major part of the working cepital is utilised
for ths procuretent of rew materials,

Majundar conaiders, "If agricultural raw material
acoounts for a substantial portien of the sost of produe
otion of the end product, perhsps ths industry oould be
categorised ss agriculturel processing industry. The

By, ta, "Agricul tural Progessing and 1y
InSustries in U P, ," Vol. 13’ No. »
February 1967, p. .



dividing 1line between agricul tural processing industry
tagro=-based industries' could sometimes de blurred and
hence this criterion is not always m-m.u.."’

Balamubrasanian also expresses & sisilar opinion
and says that it is not possible to meke a clear distin-
ction between proocessing and manufaoturing sgro-based
industries, However, he is of the opinion that processing
has become a separate industry by uul.t.zo Srinivasan
uses the terms "first stage processing or single-stage
processing® to refer to processing end manufscturing agroe-
based industries rolponuvcly.“

A fourth charscoteristic of these industries is
that they mostly smploy unskilled labourers, Yith a little
training they ere employed to handle simple machinery.

Exalialpary Erogesaing?

Prelisinary processing refers to certain processing
works undertaken at the farmers' level, before the produce

19N.A. M.M". w' Po 650

20, Palasubresanian, "Role of Processing of Agrieul turel
oot ot e i Sl SRR
Eeoncaiss, Vol. XV, No, ¢, J » PDe .

2%, Syinivasan, “"Role of Processing of Agricultural
Produos 1n the Rurel Eeo

m‘lol. XV, No. %, M s PPe »



is 80ld off, This includes cleaning, gradation, pasking,
etc, lome agricultural produce like tamarind is processed
even at the farmers’ level in a orude and traditional
nanner, liowever, such processing sctivities undertaken

et tho farners' level do not constitute complete
prooessing done in an organised manner, oreover, such
preliminary rrocessing activities ere corried on with
humsn labour only, Such farm level processing sctivities
are not to be ccnsidered as vaert of the complete agricul-
tursl proceessin; done in fuctories on a relatively larger

pcale end non commercial baals,

Yamale and hot have defined egro-processing
industriec as, "these industries ccncerned with the cone
version of agricultural rawv materials into finished pro-
duoto.z" But, this definition seems to be one sided as
it does not include the industries which are simply
prodessing industries,

2.2 keatern Acproaghs

Western suthora also have used the ter agro-
based iniustry, agro=processing iniustry and sgro-industry
interchangesadbly, Among those who have used the term ggroe
industry to meen sll those groups of industries related

220.&'. Kanala snd L.+« Khot, "Folicy Vacoum in A
Froocessing Industries,"”
?:GOMMCG. VOIQ XKVII. ?‘JQ. » ap - ’ p.
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te agrisculture directly, mention may be made of G, Doulevska,
and VY, Eog;:nlorwv.:"3 Righard £, Rhode, on the other hand,
uses the terz ‘agri=processing' which is only a slight
variation of the term 'agro-processing' that is widely

2h Rhode ocongiders that agri-processing
regional centres are capsble of affeoting rursl-urban

in usage in India,

migration,

David and Goldsberg of the Harvard Business
‘chool undertook a study of the nmature and functioning
of the agrowindustries, which they referred to as 'agro=
business.' ¥hile describing in quantitative terms the
character and extent of the existing interaction between
agriculture and industry, they refer to the industriss

231) G, Doulevaka, "Some Froblems of Agro-Industrial
Integration,® World Agriculturel Zconomiecs and Rural
Seclology Abstracts, Commomreslth Agricul tural Buresu
Vol. 22, No. 12, Tecember 1980, (In this the suthor dis-
cusases %.hs proccss of integration between agricultural
rroduetion and processing units).

11) v, Bogdonov, "The Crganisation of Agroe-Industrial
Integration and : roduction,” VWorld Agrisul turel FEconomics
and Rurasl Soeiolog Abstracts, Commorweerlth Agricul tural
Bureau, Vol. 22, No, 12, Dscember 1980, (In this the author
discusses the mutual dependence between agrosindustrial
oamplci:.?. agro=industriasl systems and sud systems in
Zulgeria),

284 oherd E, Rhode, "Development Activities end Rural
Urben Migration,* W Vol, VIII, No, 4,
Dotober 1980, Natio anning Association, U..+s Deprt, of
r‘tlt.. “-‘foﬁ.‘ohio' Pe 19.
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vhioh suprly imputs to sgriculture and the industries
which procese and distribute the agrioul turel produce

as 'agrisbusiness.' In their opinion sgri-business
refers to ",,. all operations involved in the mamifscture
and distribution of farm mupplies, production sctivities
on the ferm, storage, proodessing and diatridution of
farn 1a¢:mn'ﬂcn!u.1:.‘«:.“"':0

Drilon has further expanded the scope of ‘agrie
business' by including the co-ordinators of agri-business
structure such as governnent sgensias and directors of
research snd educational institutions,?® Jonn v, Lowe
holds a similar view and says, ",.. agrisbusiness ventures
are oonsgidered to be large and generally corpomate enter-
prises which manage the production and/or procesaing of
agricultural goods for domestic consumntion of for
exports,” This statement cbviocusly refers to agro-based
industries which process sgricul tural bmdm- or convart
them into finished products,?’ He includes flour milling,

25John 1. Davis end Ray A, Galdsberg, "A Conoept of
business,” cited by DeKs Dosal, in his article entitled,
l.uunn of a Cono pt ot Asri-b mna and M'.s Agpuu‘uon.'

%, e Drilon, “Introduction to Agri-business Management,"
VOI. ml. N.. a.

2750nn o Lows, *The IFC and the Agri-business Sestor,®
March 1977, pp. 25-28,
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pasta marufgoturing, sugar produotion, grain storesge,
tomato and pepper canning, cattle fattening, sugar estate
and mill, animal feed and mixing, storesge and distribution,
vegetebles and tes procesaing, proceasing of meat and mest
products, etec, under the soops of agri-business.

Thomas and Yharton use the term 'agriocultural-
related industries' to mean all those industries related
to agriculture either through their inputs or through
their outputs, The term is glven a wider scope, as the
distributive services are almso imludod.zs In @ similar
manner, "oore and ¥alsh use the tera ’agricultural indue
striea’ in the saxe asnse, In this term, besides the
industries supplying fara inputs and these drawing their
inputs from agricul ture, industries supplying petroleum
10 agricultursl vehicles and machinery, agricultural
credit, electric power, food retailing, eto. are included.Z?
Theas approaches indicate the need for a term which can
include all these industries and activities which are
related to agriculture.

281) idgar Thomas, "The Industries Associated with
Agriculture - Their Crowth and Development,” Peper and
Prooeogéns-, Reglonal Seminar om Agrioul ture, Hongkong,
15.{35. 1969,

11) Gliffton R, Wharton Jr,, "Infraatructure and
Input Requirements for Asian ifgriculture,® Paper and
E‘r{gu&gss. Reglonel eminar of Agﬂ.euﬁun. Hongkong,
ADB, .

2950hn R, Moore and Richard G, Walsh, "Market Strueture
of the Agriculturel Industries,® Iowa: Iowa State University
Pl"..ﬂ. UsSaday '%6. PPe ﬂ.L-lil.to



Hala Halperin uses the eonoept of ‘agrindus’
with a still wider soope and he msans dy that a process
of industrialisation of villeges through schemes of
integrated rursl development include approprists agroe
industrisl schemes for different rursl aress,”

AeTe Mosher, with o similar idea, used the term, 'agri-
support agtivities' to mesn sll kinds of industrial
aeuviuu.” Again, while writing on sgriculturel
marketing, he mentions processing as an essential requi-
site for agricul tural nrteuns.n Ruttan has made a
different approach to the prodlem, He oconsiders five
nodels in the context of agriculturel development stratsgies,
One of the five models, is, acocording to him, 'The Urban
Industrial Impeot Model.' The central ides of this model
is that, industrial development stimul etes egricul tural
development by exparding the dezsand for fara products and
by supplying the induatrial inmruts nesded to improve agri-
cultural productivity and by drewing awvay surplus farm

34aln Halperin, "Agrindus - Integration of agri-
:1;15?1“ a}g Industries,” Fredrick A. Preeger, New Tork,
o Do .

’1!\.1‘. Mosher, "Getting a Pnroui.n Rural Structure,”
Agricul tural Development Counoil, Ing, USA, 1969, p. 80,

32 "Cetting Agriewlture Moving,® The
Agricul Tural Development Cou , Inc, New York, 1966,
pp. 66=67.



labour, These are attridutes of agro-industries which
have alresdy boen dealt vith,”> The “orid Bank refers
0 agro-industrial ectivities £8 non=farm activities,
These inelude inputs and services t agrioul ture, such
as tools, and equipments, repair services, transport,
processing snd supporting infre structure and works
related to egrioultural mtor."

Thus, different tercs and phrases have been
used in the wvastern literanture on the oconcept of agro
and agro-based industries. In India, however, the terms
agro intustry, agro=based industry and agro=progessing
industry ere in common usage,

2.3 Clsagification of the Termas

Firstly, a broad classification of the various
terms in usage is necessary so that the tem agro-based
industry can be defined for the purpose of this study,

The teru agro industry is taken to mean the following three
byoad categeries of incustries,

”Vomn W, Rutton, "Induced Innovation and Agrie
cul tural Development,* Vol. 2, No, ;&,Aumn
1977, Aarim].turnlnmopm - s USA, p R

JRural Enterprise snd Nonefarm Employment, A Werdd
Bank Paper, wamnﬂon DeCoy Jamuary 1 Pe ﬁ.



1) Azxe=orisnted lnduatriss:

This concept is used for the first time in this
thesis to refer to the industries whigh supply imputs to
agricul ture, mich as fertilizers, pesticides, agricul tural
mechinery, and implezents, cattle food, and also slaughter
house equipments,

11) Asro=bassd Industriess

This term is in usege already but, it is often
used interchangesdly with other categories of agro=-indu=
stries. Therefore, in this thesis it is used specifically
to mesn only those industries which drasw their besic rew
materisls fros the sgricultursl sestor. Sugar industries,
ginning fastories, frult processing units, coffes curing
works, tobseco processing works are examples for this.

The tern agro-besed industries is slso taken to mean the
industries which process the by-products of other agro-
based industries,

111) Azro=pervicest

This concept is used to mean all thoss commereial
services (oxcept those concernsd with finsnce and credit)
releted to the sgricultural seetor. Examples are spraying
service, farm machine service centres, agro-trensport services,
farm avistion, eto. (Fleess refer Chart).
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2.4

For the purpose of this study, agro-based
industries are defined as those industries which direotly
depend on the sgriculturel sector for the supply of basie
rsv naterials wvhich are either processsed for further use
in other industries or transformed into finished products,
This definition encompasses industries like cotton ginning,
sugar industry, ocoffee curing, fruit processing, rioe
ailling, flour mills, lesther tamming, dairy produsts, ete.
some of the agro=based induatries are cof mamfaoturing type
and some are simply processing industries, Therefore, the
agrosbased industries may further de clessified as agroe
based marnmufasturing industries and agro-based processing
industries, The foramer will inelude sugar industries,
fruits and vegetadbles rrocessing, milk processing and
dairy produocts, processing of by~products, eto. while
the latter will inslude all those industries which do only
| progesaing and feed other industries, as for example the
ootton ginning industries,

2.5 Zepes of the Term Asre-bassd lnduatxliess

The scope of the term agro-based industries
depends on the scope of tha term ’agriculture.' The
definitiona given by the text dooks on Agricul tural
Egonomics include not only the soll based cultivatien



carried on by comdining labour, capital and cheajical
inputs, but also the forest and hill resocurces and also
the resources obtained from the ccean, If this broad
definition is to be the basis for the scope of the tera
agrosbased industry, then forest~based industries and
marine=based industries must also be included under the
soope of agro-based industry. Besides these, the indu.-
stries bLased on dalry products alsd come under the scope
of the agro-based induatry. Finelly, prooesaing of by=-
products ure included,

Thus, the term sgros=based industry is taksn to
mean the following industries, (1) processing of food
grains, (i1) processing of non-food srors or cash crops,
(111) processing of dairy produsts, (iv) processing of
marine products} (v) processing of forest and hill products
(vi) procesaing of the by-products of the agro=based
industries,

Sugar industry dbelongs to the category of agro-
based marmufsoturing industry end the cotton ginning
industry comes undsr the category of agro-based provessing
industry., Crystal sugar being the product of the sugar
industry, is resdy for finsl conmmption while the product
of the cotton gimning industry is sent to the spinning
mills,



GsVe Kamala and a few others have introduned
a classification as primary prooeasing and seoondary
processing, on the baais of the nature of procesaing, By
rrimary processing ahe neana the first stage processing
such as sugarcans into sugar, gur and khansari}j oil seeds
into oil by village ghani or aills; ocuring of coffee, tea
and tobacoco by curing houses, ginning and pressing of cotton
and baling of jute, milling of paddy, wheat and dhal,
progessing and canning of fruits and vegetables, etc,

And, by secondary procesaing she msans further
processing or more sophisticated treatment of the produst
or utilisation of by-product as for exsaple, babery and
confeotionary, vanaspathi, eigarette mamufecturing, cotton
and jute weaving and spinning ete.”” G.V. Kemala has
further classified the primary processing industries es
traditional and modern prodesaing on the dasis of
(1) the type of teohnology usedj {ii) the coverage of
narkets served and (111) linkages with the rest of the

331) G.V. Kamale, gp, git.

11) V.G. Purnaik, "Operationsl and M rial Problems
o oropeniis coopntinet adlas Cemiflny el
Special Mumber on pcntln ‘IO0e8Bing in
Seotor, Vol, III, No, 1, October 196%, p. 676,

111) Intermationsl rative Alliange = Report

of the Regional Seainar on * to establish a Coe
sperative rocessing Flant,® 1962, p. 2.



soonomy, both Dackwerd and forward., She considers that
traditionel procesaing is primarily oconcerned with the
processing of loocal rev materials for ssrving local
mariets with aimple techniques. %“ith the result, its
socope for the development of 1links with the rest of the
economy is wholly sbaent or is very such restricted.
"In other words, the traditiomal processing functions

on a subsistence as well as in an isol ated manner,

Modernisation in processing is cerried on by
mill seotor, using a technology which serves a larger
market end develops a vital 1ink with the rest of the
eoonomy, Lundy Thompson also helds e siallar view, and
classifies the processing industries into primary and
seoondary rrogessing industries.

From the review of definitions presented so
far, the following inferences are derived regarding the
definition of the terms and their oclasaifiocation,

The term agro-industry is tsken to mean three
groups of industries related to sgriculture, They aret

1) Agro-oriented indugtries which supply various
inputs to agriculture and theredby depend on agricul ture
for their msrket}
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2) Agro-besed industries whieh obtain their
basic reaw materials fron sgricul tural seotor for processing
them either for final consumption or for further processing
in higher industriel formatiocn; and,

3) Agroeservices, that is all these services
which are commercially undertsken relating to agrioul tural
sector, (This does not include the after sales services
offered by some of the sgroe-oriented industries).





