
CHAPTER-X

Relations Between India and Malaysia: Vajpayee Era

Foreign Policy of Vajpayee Government:

On l9 March 1098 Mr. Atal Behari Vajpayee assumed the offrce of the prime

Minister of India as fourth non-Congress Government at the Centre. The BJp led
coalition government which came into power in 1998, while adhering to the basic
principles of India's foreign policy, gave a new orientation to the foreign policy which is
more realistic than moralistic. With regard to neighbouring countries it favoured more
intimate rclations but did not approve of unilateral concessions, as done by Gujral
Government' It insists on reciprocity. Under the new policy greater emphasis is being laid
on security of rhe country' On this plea India conducted explosions at pokharan in May
1998' In short, of late India has emerged as a self-centred country which is trying to
pursue national interests single mindedly, rather than following abstract universal goals.
It is evident from the preceding account that India's foreign policy has been based on
stable principles and its directions have remained firmly steady. Further, it has stood the
test of the time and helped India to play a dynamic role in the international affairs.l

Relations Between thi trvo Countries:

The Government of Mr. Vajpayee carried out underground nuclear test on I I
May 1998. The act was seemingly done to prevent Pakistan from exploiting Kashmir,
However, it backfired when the developed countries took no time in condemning the act
of India. The situation was further aggravated when even the close India's ally like
Malaysia openly condemned the act on 12 May 1998. The act was considered by the
Government of Malaysia as clear demonstration of betrayal by the Government of India
particularly when Malaysia was putting her efforts in curbing nuclear proliferation in the
region. It was considered by Malaysia as a serious blow to her efforts. Malaysia felt
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disappointed that India has taken such a step contrary to the wishes of its South East
Asian neigbours.2

However, with the nuclear test conducted by Pakistan on 28 May 1998, soon
precipitated the matter as both the countries argued that the Nuclear weapons could better
serve as war deterrent and could ensure a more potential security in the regions.

In the recent years the foreign policies of India seemed to upheaveled by the
setback to New Delhi on the issue of extradition of Mr. Ottavio Quattrocchi , the prime
accused in the Bofors scandal. It was a major blow to the foreign policies of Indian
Government. The visit of Mr. Vajpayee in 2001 was especially intended to resolve the
issue of extradition but it yielded nothing due to many unresolved technical problem.
Further the Central BJP Government also failed in curbing the growing influence of
Pakistan as the later continued to exploit the Islamic candidature of Malaysia. At home
the intemal communal disturbances are also seen as major hurdle in exercising fruitful
influence on Malaysia as it used to be in the past.3

The matter was further taken up by Mr. Vajpayee on his visit to Malaysia on
l3 May 2001 when he tried to win Malaysia on his part by advancing out India's critical
security problems and threat from extemal aggression.

Face to face with Mahathir Mohammad and his delegation, the Indian prime

Minister had to deliberate and state India's position on Jammu and Kashmir, frankly
and in a candid manner. It is an issue on which the country cannot afford friends to
have any doubts; Malaysia now understands that there is no change in Indian
position. That the state of Jammu arrd Kashmir is central to the country's integrity and
communal harmony. And that India seeks a peaceful solution to the problem but the
ongoing cross-border terrorism must end before any talks can be resumed. Having been
left in no doubt Malaysian Prime Minister Mahathir Mohammad clearly endorsed the
Indian position when he stated that Malaysia was for peaceful solution to the problem.a

Mr. Vajpayec made it clear to Malaysia that the security of India and that of
ASEAN are closely intcrlinked. He believed that a multi-polar world order would provide
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the best guarantee of equal security for all states. Mr. Vajpayee stated that India respect
the status of South East Asia as a nuclear Weapons Free Zone and, as a nuclear weapon
state, and made India's position clear by asserting that India is willing to convert this
recognition into a de jure commitment.s

Mr' Vajpayee seriously complained that while India has been campaigning for
nuclear disarmament, much of the world went along with a discriminator NpT, which
preserved the right to nuclear weaponization of a few countries, even while keeping. the
rest in a permanently disarmed condition. The nuclear weapon states showed no intention
of implementing Article VI of the treaty, which committed them to nuclear disarmament
in a phased manner.6

He impressed upon the Malaysian's counterpart that Non-nuclear states
effectively connived with them by subscribing, in 1995, to an indefinite extension of this
hopelessly flawed treaty' India had then to draw its own conclusions. Three years ago,
India decided to conduct nuclear tests, based on an objectives evaluation ofour security
environment, and to create for India the necessary strategic autonoftry and space. In doing
so, India did not violate any treaty, agreement or understanding to which India was a
party.T

He justified that there is a better understanding in the world today of India's
decision to maintain a ntinimum credible nuclear detenent. He declared a unilateral
moratorium on underground explosive tests. He declared policy of no first use, and a
commitment never to use nuclear weapons against non-nuclear states. He argued that
India is neither a prolifcration threat nor an exporter of sensitive nuclear or missile
technology. This cannot he said to be true of all parties to the NpT. India,s approach is
further underpinned by the abiding commitment to the goal of a nuclear weapon-free
world.

India on the occasion, showed her willingness by expressing the fact that India
is surely conscious of thc striving for a new security structure in the world, moving away
from obsolete Cold War constructs. India is indeed engaged in a process of dialogue and
consultation with friends and partners to help shape a new security environment free of

177



confrontation and tension. The security dialogue with ASEAN can also include this

theme.s

Thus there was no doubts remaining that Malaysia could not hear the much
needed justification of India's stand and indeed as the growth in economic sectors

revealed that Malaysia paid a maximum attention to India's position on Nuclear and

Kashmir issues and gave a clean cheat the long standing friend.

The nature of the Global village has made it necessary to tackle even n6n-

military issues of security in a comprehensive manner. Since this region lies alongside

sea lanes of great strategic importance, which need to be protected poverty and shortages

of food and energy threatcn the stability of societies. Population growth and the spread of
diseases like AIDS and TI] are factors of deep concern. Environmental degradation and

cyber crime are relatively newer concerns.

There can be no effective solution to these problems within national

boundaries. They have to be tackled through a cooperative approach, holistically and

regionally. The security dialogue between India and ASEAN is therefore of utmost

importance.

Threats like religious extremism, drug traffrcking, money laundering, ild

terrorism have cast a dark shadow over the region. India has been a victim of State-
sponsored and cross bordcr terrorism seeking to redrarv national boundaries. Such
violence in thc name of holy war is a grave menace especially to pluralistic societies, and

endangers a pcaceful and civilized global order.e

India and ASUAN are on the same side of the socio-economic divide in the

debate on globalization. Opening up the national economies to global markets cannot

become a mantra at the cost of equitable development and social justice. The passion for

rapid globalization should be tempered by compassion for its unintended victims.

The financial and economic crisis in this region in 1997 vividly demonstrated

how volatile capital flous could threaten the very existence of even vibrant economies.

The recovery process of various countries has also shown that external prescriptions for
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economic measures or the pace of reform do not necessarily guarantee economic
recovery or political stability.l0

It is urgently needed to draw appropriate lessons from these experiences so
that developing economies do not remain vulnerable to destabili zationor stagnation from
a headlong rush into globalization.

India has along maintained that some of the most vital issues of development
and poverty alleviation are in danger of getting marginalized in our hurry to intoducc
new regimes in trade, investment and intellectual property. India believes that such a
dialogue should include in its ambit such impediments to development as the
intemational financial architecture and the imposition of impossibly harsh timetables for
globalization. The economic engagement with ASEAN is thus based on these
perspectives. Where a dialogue is sought bilaterally and multilaterally with countries of
the region to harmonize positions on key issues of development, frade and investment,
and environment.ll

India's outlook is entirely in harmony with the high-resolution road map of
development priorities and regional integration, which was drawn up in the Hanoi plan of
Action and its vision Twenty Twenty (2020).India's follow the same logic in exploring
the possible linkages between the ASEAN Free Trade Area and India to increase trade
and investment flows in directions, which would promote growth and development. Thus,
India possess an impressive catalogue of congruencies in outlook and platforms for joint
action with Malaysia. l2

India had a fruitful annual dialogue with the European Union at the Summit
level. It is considered it in the mutual interest of both ASEAN and India that possessed a
similar institution. If India and Malaysia intensify the interaction and synchronize actions
in world foia, they can together form a formidable force working for global peace and
security, equitable economic development, and social justice.l3

Malaysia is a modern Islamic nation, but 49 percent of its citizens follow
other faiths. Two million of its people are of ethnic Indian origin. It is a multi-
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religious multi-ethnic society. India's relations with that country are ancient and go

well back to the pre-Christian era. Malaysian Indians are active in the nation's political

life. Malaysian Indian Congress, the oldest political party in Malaysia, is a parfirer in
the ruling National Front of Malaysia.

It is sad for a country like India that espoused the Asian cause even before its
own independence in 1947. that she should only be a dialogue partner with ASEAN.
India should not only hnvc been a part of ASEAN, but should have led a much
larger economic formation in Asia. That is another story. One can blame the cold war
and failure of Indian forcign policy during that era.la

Following the Chinese perfidy of 1961, Jawaharlal Nehru died in 1964
before he could work out changes to the foreign policy of India. In the period from
October 1962 to May lq64 he worked himself to death in rebuilding India,s armed
forces. Generation of Indians that followed Nehru just forgot all about Indian foreign
policy and clung onto thc one he was definitely in the process of changing. The result
was India's virtual negation of Asia.

The geographical locale of India.is such that she is at the heart of Asiapart
extending right into South East Asia. It is a pity that the country has not developed
Andaman and Nicobar islands the way they should have been to play an important role
in their neighbourhood. lndia is also placed close to the Middle East or West Asia as it
is now known and her maritime interests make her littoral partner of Africa. That is the
area, which should be of priority to India in terms of developing bilateral relations.15

Atal Behari Vajpayee in his short term has managed to give a new thnrst to
the foreign policy. It now seryes the nation and is taking it closer to its continental
friends in Asia. The manner in which several Malaysian companies are now involved in
India's highways project augurs well for not just South-South co-operation, but Asis

collaborating together for its development. Malaysia's response in considering one of its

biggest railways building projects to be built by an Indian company too shows that the

countries are prepared to help each other. It is in that spirit that India agreed to
reconsider the issue of customs duties on palm oil.l6
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Atal Behari Vajpayee's travels abroad are decidedly marked by not just

advancing India's position, but rebuilding relationships with nations he visits. His visit
to Malaysia did not come a day too late. It was long overdue even though it had to be
postponed due to the tragic earthquake in Gujarat. The intervening period of six years
when there had been a face to face contact between the leaders of India and Malaysia
was long enough to cause misgivings about each other's position on vital issues of
the day, some of concern to India. Yes, we can blame it on the political instability of
sorts.lT

Malaysia recognises India's vast advances in science and technology, and did
not hesitated to acknowledge this. In 1993, ateam from the National Science Centre of
Malaysia visited science centres in several Indian cities to study how to run their own
centre. A bilateral agreement on cooperation in the field of Science and Technology was
signed during the visit of Shri Murli Manohar Joshi, the Minister of Human Resource
Development and of science and rechnology in september 199g.

Under the India-ASEAN programme of cooperation in the field of Science
and Technology also, both countries had opportunities of exchanging views. In August-
September, 2000 a seminar on advance materials was organized in Kuala Lumpur under
this programme, which was attended by the Secretary, Department of Science and
Technology, Govemment of India, under the Agreement on Science and Technology.tt

Malaysia had proposed Civil Aviation talks between the two countries in view
of the fact that the existing air links are not sufficient to meet the growing tourist and
business traffic apart from the normal traffic on account of family ties. The traffrc has
grown by 8.5% 1999 and thus necessitated talks on Civil Aviation. These were held in
Kuala Lumpur in August 2000 followed by meeting in Delhi in September where it was
agreed to grant a additional quota of 1500 seats per week out of unutilized share of 3900
seats allocated to Air India. Malaysian Airlines were also given new destinations in
Mumbai, Bangalore and Hyderabad. Ie

Teams from Indian National Defence College (NDC) visited Malaysia in June
1997 & June 1999, while the Malaysian Armed Forces Staff College delegation visited
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India in September,1997.INS Delhi participated in the Langkawi International Maritime
and Aerospace exhibition, Malaysia, 1997(LIMA' 97) in Decemb er 1997 and favourably
impressed the Malaysians. India also participated in the Sixth Defence Services
Exhibition held in Kuala Lumpur in April 1998. The Malaysia India Defence
Cooperation Meeting (MIDCOM) was held in New Delhi in May 1997. The next
MIDCOM meeting was to be held in Kuala Lumpur in the second half of 2000. CNS
visited Malaysia (Dec. I 4-18, lggT) and delivered a lecture on "Indian Navy in the year
2010" before the Maritime Institute of Malaysia (MIMA). INS 'Krishna' and INS rTir'

visited Malaysia on a goodwill visit in March 1999. Chief of Army Staff General V.p.
Malik visited Malaysia on a day's working visit on 22 February 1999 and exchanged
views with Malaysian officials.2o

At the invitation of the Prime Minister of Malaysia Dr. Mahathir Mohamad.
Prime Minister of India,shri Atal Bihari Vajpayee visited Malaysia from l3th to l6th
May, 2001. At the end of the delegation level talks with the Government of Malaysia on
l4th May, 2001, the following Government-to-Govemment agreementsfivlOUs were
signed in the presence of the prime Ministers of Malaysia and India.

l ' Agreement between the Govemment of Malaysia and the Government of the
Republic of India on Exemption of the Visa Requirement for holders of
Diplomatic and Official passports.

Agreement between the Govemment of Malaysia and the Government of the
republic of India for the Avoidance of Double T:xation and the Prevention of
Fiscal Evasion with respect to Taxes on Income.

MOIJ bctween thc Government of Malaysia and the Oovemment of the Republic
of India on Mutual Cooperation relating to Investment, Construction, Privatisation
and Management of Seaports in India.

Memorandum of lJnderstanding between the Government of the Republic of India
and the Government of Malaysia on the Cooperation on Information and
Technology and Services.

2.

3 .

4.

Y
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6.

7.

5' Memorandum of Understanding between the Government of Malaysia and the
Govemment of Republic of India on Cooperation in the field of Civil Service.
Personnel Management and public Administration.

Memorandum of Understanding between the Government of Malaysia (Ministry
of Transport), and IRcoN Intemational Ltd. for Double Tracking and
Electrification of lpoh-Padang Besar Section KTM Line.

Memorandum of Understanding between Securities Commission of Malaysia'and
the Securities and Exchange Board of India in relation to Assistance and Mutual
Cooperation.2l

A eight member delegation led by Shri Ravindra Varma, Chairman from the
National Commission on labour, Ministry of labour visited Malaysia from lle to l3s
January 2002. The aim of the visit was to study the labour laws, their implementation etc.
with specific reference to social security net, industrial relations, productivity and wages
and competitiveness in Malaysia.22

During Vajpayee's period the relationship between the two countries got
temporarily jerked due to India's nuclear test in May 1998. India however later justified
its Test by making the point of her security. Malaysia was later fully convinced that India
must possess deterrent to secure itself. On the issue of Jammu and Kashmir Malaysia
once again fully supported India's stand and strongly condemned cross border terrorism.
The two countries further stood in intimate friendly lines on the issue of drug trafficking,
money laundering and religious extremism. Vajpayee like his predecessors could achieve
a very high degree of diplomatic win. Muny new Joint ventures were also established in
Vajpayee's four years rule.
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CONCLUSION

The f inal  appreciat ions of  the work provides posi t ive t rend in
the ever growing relat ionship between the two nat ions and gives an
oppor tun i ty  fo r  op t im is t i c  p red ic t ions  fo r  the  fu tu re  p ro jec t ion  o f  the
re la t ionsh ip  in  ambi t  o f  wh ich  l ies  unprecedented  po ten t ia ls  o f  the  two
nat ions  wh ich  h i ther to  remains  unexp lo i ted  fo r  var ious  reasons .

The most  bas ic  h is to r ica l  fac to r ,  wh ich  un i te  Ind ia  w i th
Malays ia  i s  c iv i l i sa t iona l  bond fo rmed on the  foundat ions  o f  sp i r i tua l ,
cu l tu ra l  and commerc ia l  g round.  The c ross  fe r t i l i za t ion  o f  human
exper iences  resu l ted  in to  the  usher ing  o f  a  new g lo r ious  era  fo r  the  two
nat ions '  Ev idence o f  th is  conf luence be tween Ind ia  South  Eas t  As ia
abounds in  the  ar t ,  a rch i tec tu re ,  language and cu l tu re  o f  every  ASEAN
count ry .

Ind ia  f rom the  very  beg inn ing  fe r t  the  need o f  deve lop ing
in t imate  re la t ions  w i th  the  Malays ia  to  p revent  the  dominat ion  o f  the
reg ion  by  the  communis t  o r  Western  powers .  Ind ia  fe l t  tha t  super  power
s t rugg les  in  the  rcg ion  as  a  pos i t i ve  th rea t  to  i t ' s  s tab i l i t y  and
emphas ised the  nL ' ( ' t l  o f  keep ing  the  South  and South  Eas t  As ia  f ree  f rom
t h e  i n f l u c n c c  o f  t h c  S u p e r  p o r v e r s .

lnd ia  and Malays ia  have much in  common.  They  are  f r iends  and
ne ighbours  who share  common exper iences  o f  fo re ign  dominat ion  and
the  prob lems o f  deve lopment .  A f te r  independence,  bo th  count r ies  have
ded ica ted  the i r  e f fo r rs  to  the  we l l -be ing  o f  the i r  peop le .  As  members  o f
the  Commonweal th  as  we l l  as  o f  the  fami ly  o f  Non-a l igned na t ions ,  Ind ia
and Malays ia  have worked together  in  the  cause o f  wor ld  peace and
i n t e r n a t i o n a l  c o o p c r a t i o n .
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l nd ia 's  re la t ions  w i th  Ma lays ia  has  a lways  been c lose  and

cord ia l ,  a  re la t ions  wh ich  s tems f rom the  long h is to r ic  l inks  be tween the

two peop les .  Ind ia 's  insp i r ing  leadersh ip  among the  new nat ions  in  As ia

and Afr ica,  has been proved to be boon in Malaysia 's struggle for

f reedom. No less important is the fact  that  a s izeable sect ion of

Malaysians are of  Indian or ig in,  coming from var ious parts of  the great

sub-cont inent wi th invaluable contr ibut ion to the economic and cul tural

l i f e  o f  M a l a y s i a .

I t  was  Jawahar la l  Nehru 's  v is i t  to  Ma lays ia  in  1946,  much

before their  ant ic ipated freedom that la id the sol id foundat ions for Indo-

Malays ia  re la t ionsh ip .  Nehru  had v is ion  no t  jus t  fo r  the  wor ld  in  the

second hal f  of  the 20 th century,  but  f i rmly bel ieved in resurgence of

As ia  dur ing  th is  per iod .  From a  s leepy  co lon ia l  county  o f  1946,  Ma lays ia

is  a  modern  v ib ran t  na t ion  o f  2 l  s t  cen tury  seek ing  a  p lace  in  the

f ron t l ine  o f  deve loped count r ies .  E lsewhere  in  Eas t  As ia  too ,  p rogress

and mi t iga t ion  o f  pover ty  has  made qua l i ta t i ve  d i f fe rence to  the  l i ves  o f

t h e  p e o p l e .

In  the  ear ly  years  o f  Ma lays ia 's  independence,  i t s  b i la te ra l  t ies

wi th  Ind ia  were  ex t remely  c lose  and f r iend ly .  Ind ia  was admi red  fo r  i t s

leadersh ip  o f  the  deco lon isa t ion  movement  (Pand i t  Nehru  had v is i ted

Kua la  Lumpur  in  1946 and Penang in  1954) .  Ma lays ia  ex tended

d ip lomat ic  suppor t  to  Ind ia  dur ing  the  Ch inese invas ion  o f  1962 (even

sett ing up a 'Save Democracy Fund') .  Dur ing the Indo-Pakistan conf l ic t

of  1965, certain remarks in the Uni ted Nat ions by the Malaysian

Representat ive provoked Pakistan to snap t ies wi th Malaysia.  However,

th is  has  to  be  seen aga ins t  the  background o f  Ma lays ia 's  s t ra ined

re la t ions  w i th  Ch ina  in  the  '60s  on  account  o f  the  la t te r ' s  suppor t  o f  the

communis t  insurgency .  Re la t ions  w i th  Indones ia  were  under  severe

strain on account of  Konfrontasi  and Pakistan's c lose relat ions wi th

Ch ina  and Indones ia  were  a  dec is ive  fac to r  in  shap ing  Malays ian
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att i tudes. India successful ly engineered Malaysia 's entry into the NAM

aga ins t  Indones ian  oppos i t ion .  Smt .  Ind i ra  Gandh i  v is i ted  Malays ia  in

1968.  A l l  Ma lays ian  Pr ime Min is te rs ,  beg inn ing  w i th  runku Abdu l

Rahman,  have v is i ted  Ind ia  severa l  t imes.

The po l i t i cs  o f  Ind ian  Ocean a lso  in f luenced Ind ia 's  re la t ions
wi th  the  count r ies  o f  South  Eas t  As ia .  As  most  o f  the  count r ies  o f  South
East Asia were in the Indian ocean l i t toral ,  they fe l t  the need. of
improv ing  re la t ions  w i th  Ind ia  and demanded c rea t ion  o f  a  zone o f  peace
in  the  Ind ian  Ocean reg ion .  F lowever ,  Ind ia  cou ld  no t  fu l l y  subscr ibe  to
the  v iews o f  the  South  Eas t  As ian  count r ies  spec ia l l y  Ma lays ia ,
Indones ia  and Ph i l ipp ines ,  wh ich  opposed dep loyment  o f  bo th  the  super
powers .  The i r  s tand,  however ,  underwent  a  change as  a  resu l t  o f  the

Sov ie t  ro le  in  A fghan is tan  and Kampuchea and they  moved in  favour  o f  a
power  ba lance ra thcr  than a  w i thdrawal  o f  the  fo re ign  powers  f rom the
r e g i o n .

There  werc  reasons  fo r  be l iev ing  tha t  Ma lays ian  suppor t  fo r
Ind ia  in  the  event  o f  a  conf l i c t  w i th  Ch ina  or  Pak is tan  migh t  be  less
pronounced in  the  fu tu re  than i t  has  been in  the  pas t .  Ma lays ia  was the
f i rs t  to  come out  in  Ind ia 's  suppor t  when ch ina  a t tacked her  in  1962.Her

suppor t  fo r  Ind ia  in  the  conf l i c t  w i th  Pak is tan  in  1965 led  to  the  rup ture

o f  her  d ip lomat ic  rc la t ions  w i th  Pak is tan .  But  such unequ ivoca l  and one-
s ided suppor t  cannot  be  taken fo r  g ran ted  fo r  a l l  t ime Malays ian  fee ls .
However ,  Ma lays ia  a lways  main ta ined her  neut ra l i t y  on  the  issue o f
K a s h m i r  p r o b l e m .

Malays ian  were  no t  hos t i le  to  Ch ina .  They  were ,  however ,

afraid of  the mi l i tant  postures of  the present regime in Red China and

wished to fe l l  c loser to India than they do at  present.  Al though they did

not  have any  d ip lomat ic  re la t ions  w i th  Ch ina-or  fo r  tha t  mat te r ,  w i th  any

other  communis t  count ry  they  had a  f lour ish ing  t rade w i th  Ch ina
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th rough th i rd  par t ies  v ia  Hong Kong.  In  economic  mat te r ,  they  have an
"open door "  po l i cy  and are  no t  i so la t ion is ts  in  any  sense.  They  are  no t
averse to c lose ident i f icat ion wi th any country outside what they
cons ider  South  Eas t  As ia .  C loser  t rade and deve lopmenta l  coopera t ion
w i t h  I n d i a  w o u l d  f i r  i n  w e l l  w i t h  t h i s  p o l i c y

' l ' he  
Malay 's ians  have a  fa i r l y  c lear  no t ion  o f  what  they  want

f rom Ind ia .  F i rs t  and fo re-most  they  expec t  more  v is ib le  s igns .  o f
recogn i t ion .  They  rvant  Ind ia  to  become more  f r iend ly  w i th  them.  Th is
cou ld  be  done in  many ways- tour ism be ing  the  most  impor tan t  among
them.  The exchange o f  young tour is ts ,  most ly  s tudents  cou ld  become
eas ier  when the  As ian  h ighway l ink  w i th  Ma lays ia  i s  comple ted

Malays ia  i s  the  one Mus l im count ry ,  wh ich  has  g iven
"unqua l i f ied"  suppor t  to  Ind ia  so  fa r  in  her  t roub les  w i th  Pak is tan  is
concerned.  Th is  apar t ,  she  has  no t  thought  o f  squeez ing  ou t  the  la rge
popu la t ion  o f  Ind ian  se t t le rs .  The f r iendsh ip  o f  the  ord inary  Malays ian
towards Indians can also be seen f lom the fact  that  Malay employees of
Ind ian  f i rms in  Kua la  Lumpur  work  w i th  a  "sense o f  be long ing"  wh ich
of ten  surpasses  tha t  o f  the  Ind ian  s ta f f .

To  a  techno logy  savvy  pr ime Min is te r  Ra j iv  Gandh i ,  the
evidence of  India 's immense technological  base, as an important source
of supply for  inputs in the growing manufactur ing sectors of  the
Malaysian economy was enough just i f icat ion for  enhanced t ies.  That
Pr ime Minister Raj iv Gandhi was also a technophi le,  and favoured
economic  po l i c ies  fo r  acce le ra t ing  Ind ia 's  modern isa t ion ,  he lped.  A
meet ing of  minds between the two Pr ime Ministers Raj iv Gandhi and
Mahathir  Mohammad, dur ing their  interact ions at  the Commonwealth
summi t  in  Bahamas in  1985,  and a t  the  e igh th  NAM summi t  in
Z imbabwe,  b rought  g rea ter  warmth  to  the  re la t ionsh ip .  In  lgg7,  Dr .
Mahath i r  b roke  w i th  p ro toco l  to  make an  o f f i c ia l  v is i t  to  Ind ia .  Th is  was
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done despi te the disappointment that  the Malaysians had fel t  when our
Pr ime Min is te r  v is i ted  Indones ia  and Tha i land bu t  was  unab le  to  v is i t
Ma lays ia  desp i te  severa l  h in ts  th rown our  way by  the  loca l
establ ishment.  I t  was seen here that th is was perhaps the resul t  of  Dr.
Mahathir 's  having vis i ted the countr ies in the neighbourhood of  India
whi le having neglected to v is i t  India.  However,  the fact  remains that Dr.
Mahath i r  took  the  in i t ia t i ve  to  v is i t  New De lh i  in  January  19g7.

In  the  90s ,  the  v is i t  o f  Ind ia 's  p r ime Min is te r  v .p  s ingh to
Malays ia  fo r  the  inaugura l  G-15 Summi t  in  1990,  fo l lowed by  a  b i la te ra l
v is i t ,  added a  new d imens ion  to  the  re la t ionsh ip  be tween the  two
count r ies .  I t  was  dec ided in  p r inc ip le  to  upgrade the  o f f i c ia l  leve l  Jo in t
Commi t tee  to  tha t  o f  a  Jo in t  Commiss ion  a t  the  leve l  o f  Fore ign
Min is te r .  Broader  in te r -ac t ion  o f  po l i t i ca l  dec is ion-makers  was a lso
discussed. Efforts were to be directed to more balanced trade at  h igher
leve ls .  A  dec is ion  was taken to  coopera te  on  so la r  energy ,  p romote
tour ism, examine increasing the frequency of  a i r l ine f l ights,  look into
the  poss ib i l i t y  o f  open ing  a  b ranch. ,o f  a  Ma lays ian  bank  in  Ind ia  and an
Ind ian  bank  in  Ma lays ia  and v iew pos i t i ve ly  the  issue o f  med ica l  sea ts
fo r  Ma lays ian  s tudents  w ish ing  to  s tudy  in  Ind ia .

The co ld  war  mou lc ls  have been broken and th is  has  enab led
Ind ia  to  s t rengthen the  l inks  w i thout  ideo log ica l  bar r ie rs .  Ind ia  became a
sec tora l  d ia logue par tner  o f  ASEAN in  1992,  fu l t  d ia logue par tner  in
1995 and member  o f  the  ASEAN Reg iona l  Forum (ARF)  in  1996.

I n  D e c e m h e r  1 9 9 3 ,  M a h a t h i r  v i s i t e d  I n d i a  f o r  t h e  G - 1 5  S u m m i t ,
bu t  owing  to  lack  o f  a  quorum,  the  meet ing  was conver ted  in to  a
b i la te ra l  onc .  In  the i r  one-on-one d iscuss ions ,  the  two Pr ime Min is te rs
Mahathir  Mohammad and Narasimha Rao stressed the need for c loser
b i la te ra l  co-opera t ion  a t  the  po l i t i ca l ,  economic  and commerc ia l  leve ls .
Mahath i r  suggested  ident i f y ing  spec i f i c  a reas  and pro jec ts  fo r  co-
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operat ion'  He of fered to share Malaysia 's exper ience in pr ivat izat ion
wi th  Ind ia .  F ive  MoUs were  s igned in  ra i lway  cons t ruc t ion ,
te lecommunica t ions ,  rubber ,  p ro fess iona l  educat ion  and a i r -
c o n d i t i o n i n g .

In  March  1994,  Dr .  Mahath i r  aga in  v is i ted  Ind ia  fo r  the  G-  l5
summi t .  He was accompan ied  by  a  g roup o f  bus inessmen.  Dur ing  h is
meet ing  w i th  Ind ian  Pr ime Min is te r  Naras i rnha Rao,  he  re i te ra ted
M a l a y s i a ' s  i n t e r c s r  i n  c o - o p e r a t i n g  w i t h  I n d i a  i n  s a t e l l i t e
communica t ions ,  te lecom and power ,  w i th  co-opera t ion  in  the  power  and
roads  sec tors  on  a  p r io r i t y  bas is .  In  an  oc tober  1994 speech in  Japan,
Mahath i r  re fe r red  to  the  emerg ing  bus iness  oppor tun i t ies  as  a  " less
s o c i a l i s t "  I n d i a  " o p c n s  i t s  d o o r s " .

Pr ime Min is te r  Shr i  P .V.  Naras imha Rao 's  v is i t  to  Ma lays ia  in
August  1995 gave a  f resh  impetus  to  b i la te ra l  economic  re la t ions .  A  25-
member  bus iness  dc legat ion  accompan ied  the  Pr ime Min is te r .  Dur ing  h is
s tay  in  Ma lays ia  scve  ra l  Mous and Agreements  were  s igned env isag ing
co-opera t ion  in  l v la lays ia 's  space programme,  sa te l l i te  te lecas t ing ,
deve lopment  o f  h ighways ,  p ro tec t ion  and promot ion  o f  inves tments ,
p romot ion  o f  indus t r ia l  co-opera t ion .  Severa l  new areas  o f  b i la te ra l  co-
opera t ion  were  ident i f ied .  The v is i t  was  fo l lowed by  two major  bus iness
seminars  in  Kua la  Lumpur  o rgan ised by  the  c I I  and the
FICCI /ASSOCHAM in  December  1995 and March  1996,  on  bus iness  and
inves tment  oppor tun i t ies  in  Ind ia .  In  March  1996,  severa l  Mous
between Malaysian and Tamil  Nadu companies were s igned in Madras.

'  In  November  1996,  the  two pr ime Min is te rs  Mahath i r
Mohammad and Naras imha Rao met  in  Harare  dur ing  the  G-15 Summi t .
There was agreement on the vast scope for bi lateral  co-operat ion in
educat ion,  satel l i te communicat ions,  defence, infrastructure (roads,
ports,  a i rports)  and automobi les.
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In  December  1996,  Dr .  Mahath i r  rece ived the  Jawahar la l  Nehru
Award  fo r  In te rna t iona l  Unders tand ing  in  New De lh i .  Dur ing  h is  s tay  in
India some agreements for  co-operat ion between the pr ivate sectors of
the  two count r ies  were  s igned in  h is  p resence.  He v is i ted  ISRO in
Bangalore which generated several  ideas on bi lateral  interact ion in space
techno logy .  Dur ing  h is  meet ing  w i th  p r ime Min is te r  H.D.  Deve Gowda,
Dr.  Mahathir  descr ibed "co-operat ion between India and Malaysia as the
lynchp in  fo r  South-South  co-opera t ion" .  He expressed h is  w i l l i ngness  to
send Malays ian  s tudents  to  Ind ia  ins tead o f  the  deve loped count r ies  " i f
you  can accommodate  them" .  Dur ing  h is  v is i t ,  Dr .  Mahath i r  a lso
de l ivered  the  inaugura l  Ind ia -ASEAN Eminent  Person Ser ies  lec tu re .

In  the  la rger  contex t  o f  Indo-Pak is tan  re la t ions ,  Ma lays ia  has
tended to "box" the two countr ies and adopt an art i f ic ia l ly  "balanced"
pos i t ion  v is -a -v is  Ind ia  i r respec t ive  o f  the  in t r ins ic  na ture  o f  our  t ies .
Thus on Kashmir,  whi le pr ivately expressing "understanding" for  the
compl ica ted  s i tua t ion ,  Ma lays ia  has  found i t  po l i t i c  to  go  a long w i th  the
s t rong o lC reso lu t ions ,  and cons ider  Kashmi r  a  "d ispu ted  te r r i to ry " .  A t
the  OIC Ext raord inary  Summi t  Conference in  Is lamabad in  March  lgg7,
Deputy  Pr ime Min is te r  Anwar  lb rah im repeated  the  Malays ian  ca l l  fo r  an
amicab le  so lu t ion  to  the  Kashmi r  i ssue in  accordance w i th  the  Un i ted
Nat ions  reso lu t ions  and the  S imla  Agreement .  I t  i s  to  be  no ted  tha t
dur ing  h is  March  1997 t rade promot ion  v is i t ,  Jammu and Kashmi r  Ch ie f
Min is te r  Dr .  Farooq Abdu l lah  was ab le  to  meet  Fore ign  Min is te r  Badawi

and Economic  Adv iser  to  Government  Tun Da im desp i te  the  Malays ian
Fore ign  Of f i ce 's  re luc tance to  g ive  any  k ind  o f  o f f i c ia l  sanc t ion  to  the
v i s i t .

The  f r i end l y  t i es  be tween  Ind ia  and  Ma lays ia  have  ga ined

fu  r the r  impe tus  d  u  r i ng  the  l as t  f ew  yea rs  w i th  the  i nc reas ing
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par t i c ipa t ion  by  Ind ia  inves tors  and indus t r ia l i s t  in  the  economic  and
soc ia l  p rogrammes.  ' l ' he  

es tab l i shment  o f  the  Un i ted  As ian  Bank Berhad,
the  Un i -Ta ta  Mi l l  in  Perak ,  the  Lakshmi  Tex t i les  in  Negr i  Sembi lan  and
the  p lanned cn t ry  o l ' the  Mafa t la l  Group in  jo in t  ven ture  en terpr ises  to
name on ly  a  few-are  ind ica t ive  o f  the  growing  in te res t  on  the  par t  o f
lndian entrepreneurs in th is country and their  real izat ion of  immense
prospec ts  to  be  ga ined in  mean ing  fu l l  endeavour  th rough coopera t ion .
Be ing  a  young na t ion ,  i t  i s  a lso  the  des i re  and hope to  acce le ra te
Malays ia 's  sc ien t i f i c  and techno log ica l  advancement  in  l ine  w i th  Ind ia
long- te rm goa l  o f  bu i ld ing  a  p rogress ive  and modern  indus t r ia l  soc ie ty .
Ma lays ia 's  in  inv r t ing  the  par t i c ipa t ion  o f  a l l  f r iend ly  count r ies ,
regard less  o f  the i r  economic  f ramework  or  po l i t i ca l  ph i losophy is  in
keep ing  w i th  Ind ia 's  s tand and conv ic t ion  as  non-a l igned na t ion .

Between 1980 and 1994,  88  pro jec ts  f rom Ind ia  invo lv ing  a
to ta l  cap i ta l  inves tment  o f  uS $  2 j4  mi l l ion  were  approved.  Some o f
them fo lded up .  The f i rs t  Ind ian  jo in t  ven ture  in  Ma lays ia ,  Godre j  (M)
Sdn Bhd,  commenced opera t ion  in  1968.  Indeed in  the  sevent ies  and
e igh t ies ,  there  werc  over  40  Ind ian  jo in t  ven tures ,  the  la rges t  w i th  any
count ry .  Ind ia 's  invo lvement  in  p ro jec ts  in  Ma lays ia  a re  main ly  in  power
generat ion,  t ransportat ion and construct ion of  br idges. India has also
establ ished an advanced training centre for  in i lustr ia l  t ra in ing act iv i t ies.
Today,  Ind ia  i s  Ma lays ia 's  la rges t  t rad ing  par tner  in  South  As ia ,  the  two
count r ies  hav ing  h 'ad  longs tand ing  economic  t ies  da t ing  back  to  the  pasr .

Exc lud ing  ASEAN and Ch ina ,  Ind ia  i s  a lso  Malays ia 's  la rges t  t rad ing
partner among the countr ies of  the South.  The balance of  t rade has been
in  Malays ia 's  favour ,  la rge ly  because o f  la rge  sca le  impor ts  o f  pa lm-o i l

cons t i tu t i  ng  20-23Yo o f  Ma lays ia 's  to ta l  p roduc t ion .

S ince  the  l ibera l i sa t ion  o f  the  Ind ian  economy in  lggr ,
Malaysia had taken a keen and close interest  in the developments there.

Af te r  ear ly  t r i ck les ,  Ma lays ians  inves ted  over  $  400 mi l l ions  in  lgg0
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alone, looking for more openings. Mr.  Deepak vohra,  the then Act ing
Indian High Commissioner in Kuala Lumpur said,  a l l  agreements s igned
dur ing the v is i t  of  former Pr ime Minister Narasimha Rao were being
fo l lowed up  and imp lemented.  The coopera t ion  promised in  deve lopment
o f  Ma lays ia 's  space programme,  inc lud ing  the  t ra in ing  o f  personne l ,  had
been imp lemented a long w i th  consu l tancy .  Doordarshan and Malays ian
Broadcast ing Network services of  Measat were f inal is ing arrangements
fo r  the  se t t ing  up  o f  a  jo in t  ven ture  to  p rov ide  "d i rec t  to  users"  serv ices .

Malays ia  i s  one o f  the  most  p rogress ive  count r ies  in  South  Eas t
As ia .  She is  keen on  improv ing  economic  re la t ions  w i th  Ind ia ,  bu t  fee ls
tha t  the  la t te r  i s  somewhat  s low in  apprec ia t ing  her  ges ture .

Hav ing  sor ted  ou t  her  ma jor  p rob lems w i th  Indones ia  and
Singapore ,  Ma lays ia  now looks  a t  her  re la t ions  w i th  Ind ia  in  c learer
perspec t ive .  She sces  the  who le  o f  South  Eas t  As ia  as  a  vas t  "common
market "  w i th  un l im i ted  po ten t ia l .  A t  the  same t ime,  Ma lays ian  economic

experts feel  that  as member of  the.  larger community of  the developing

nat ions ,  Ind ia  and Malays ia  can coopera te  fo r  the i r  mutua l  benef i t  in
"spec i f i c "  a reas  on  a  b i la te ra l  bas is .  The i r  v iew is  tha t  in  th is  mat te r
Ind ia  has  been somcrvhat  s low in  apprec ia t ing  Malays ia 's  ges ture .

Malays ia 's  fo re ign  and economic  po l i c ies  a re  a l l  d ic ta ted  by
one over r id ing  ob jcc t i ve  :  f ind ing  a  p lace  in  the  sun fo r  Ma lays  spread
over  Ma lays ia ,  Indones ia ,  S i r rgapore  and the  ph i l ipp ines .  Ma lays ia  fe l t
that  her people have been exploi ted for  centur ies by Europeans and
Chinese. She feels,  that  India can play a def in i te role in helping

Malays ians  to  ach ieve  grea ter  economic  p rogress .  Ma lays ians  a lso  have

high hopes from ASEAN formed in August 1967 for economic and

cu l tu ra l  coopera t ion .  The organ isa t ion  inc ludes  Malays ia  S ingapore ,
Indones ia ,  the  Ph i l ipp ines  and Tha i land.  An "open inv i ta t ion"  has  been
extended to  Burma,  Cambod ia ,  Loas  and the  two v ie tnams to  make
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ASEAN a  compact  and homogenous communi ty .  Ma lays ian  leaders  do

not  see how any  o thcr  na t ion  can f i t  in to  th is  g roup.

The o ther  a reas  -  bes ides  rec ip roca t ion  o f  "warm f r iendsh ip"  -

where  Malays ia  exncc ts  a  response f rom Ind ia  i s  in  p rov id ing  techn ica l

know how and expand ing  t rade.  Ma lays ia  spends as  much as  20  per  cent

of  her rcvenue on educat ion to catch up with the advanced countr ies.  She

has extended an open invi tat ion to India to do what she can to supply the

men and the  know-how.  Ma lays ian  exper ts  say  they  wou ld  we lcome

Ind ian  co l labora t ion  in  new indus t r ies  and wou ld  a lso  we lcome Ind ian
produc ts .  They  are  consc ious  o f  the  numerous  d i f f i cu l t ies .  But  they  po in t

ou t  :  Le t  us  a t  leas t  s i t  down and ta lk  and make a  beg inn ing  somewhere" .

Pr ime Minister A.B. Vajpayee's v is i t  to Malaysia and his thrust

on the country 's foreign pol icy to "Look East"  should become an eye

opener for  India 's economic planners.  The tremendous progress made b1.

the countr ies of  South East Asia '  should set  them to th ink of  the

weaknesses  in  Ind ia 's  sys tem o f  p lann ing  fo r  economic  deve lopment .

The las t  Ind ian  Pr ime Min is te r ( I .K .  Gu j ra l )  v is i ted  Malays ia  was in

1997.  Dr .  Mahath i r  Mohammad in  h is  long tenure  as  Malays ia 's  p r ime

Min is te r  v is i ted  lnd ia  f i ve  t imes beg inn ing  in  1983 w i th  h is  las t  v is i t  in

1996. He must have seen a lot  and can thus gauge the progress made by

th is  count ry  in  the  in te rven ing  per iod .  Not  much to  show in  compar ison

w i t h  t h i s .

over the last  few years,  India have consciously focused on

rejuvenat ion of  i ts  t ies wi th the countr ies of  ASEAN. This came to be

known as "Look East"  pol icy.  But even as India looked east,  ASEAN

moved west .  The admiss ion  o f  new count r ies  b rought  ASEAN l i te ra l l y  to

Ind ia 's  doors .  From a  mar i t ime ne ighbour  ASEAN became tha t  c lose
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ne ighbour  w i th  a  land border  o f  near ly  1600 Kms.  Th is  has  added a  new
d i m e n s i o n  i n  r e l a t i o n s .

Ind ia  a t tached to

M a l a y s i a .  T h e  p a r r i c i p a t i o n

s h a r e d  v i s i o n  o f  c n h a n c i n g

c e n t u r y .

expand trade and commercial  t ies wi th

of the two Pr ime Ministers underscored the

the  Malays ia - Ind ia  par tnersh ip  in  the  2 l ' t
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