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FAMILY COMSUMPTION EXPENUITULL AND SAVINGS

The presnt chapter deals with the pattern of income
distribution and savings of selected industrial households.
Savings have been worked out by deducting total family
censunption expenditure from total income obtained from
varicus industries. Befeore arriving at savings, the family
consunption expenditure was workedout. The details have been

given as below:

Pamily consumption expenditure per household:

Fooding, clothing, housing, fuel and light, health and
medicine, education and social cerenonies fommed the main items
of family consumption expenditure. Yotal family expenditure
and its item wise break up for different rural cottage & small
seale industrial households have been worked out in table IX-1,
on per family household basis.

Table IX-1, shows that the average family consumption
crpenditure per household per anhum varied from s, 7531.25 to
b:e £464,75 in different rural cottage industries. Amongst
different items of expenditure, fobding accounted for the
higliest share varying from 62.14 percent to 66.60 percent,

folloved by soeial ceremcnies from 8.15 to 9.50 percent,
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Fig. No.6 - FAMILY CONSUMPTION EXPENDITURE PER ANNUM
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health and medicine 5.45 to 6,29 percent, education from
4£.37 to 5.86 percent and e¢lothing from 3.25 to 5.80 percent
to total family corsumption expenditure. In case of small
seale industries, total family consumption expenditure varicd
petween s, 12732.44 to B, 128B65.39 per housechold per annum,.
in this epase foodiny shared for the highest expendifure
followed by health and medicine, social ceremonies, clothings,
education and fuel and light.

The analysis of family consumption exnenaiture agrees

with the Engle's Law of family consumption expenditure which

iodieates that if the income of a household inereases, the

reveentage expendiiure on foodine deercuses, on education,
ealtlh and social ceremonies increases and on fuel and ligr?t,

i1 repmains econstent, Tv aur case the income of the householrs

small seale industries is higher in comparision =7

~

those of rural cottage industrial households. The percentag:
expenditure on fooding comes avround 54 percent, on educairo”
and health it comes nearly 6.50 percent and .00 percent

yesnectively as comparcd to households adepting rural cottaope

{

inqustiries, where the percentage expendiiure on foodins Iv
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ditferent industries comes more than 60 percent. It concludes

that higher the income the lesser is the percentage expenditure
on Teedine, but is higher on education, health, ete.
oy capita family copsumption expenditure:
Per eanita family consumption expenditure for the
study vear have for the various industrial households have heen

.

ziven in table Ii-Z.

Table I:i-2 reveals that the average per capita family
censumption expenditure ranged from &, 1204.15 to ., 141C.79
ip different rural cotbage industries, An item-wise expenditure
shous that feodine asccurted for the highest share followed

v social ceremonies, health and medieine, education and

. In ease of small seale industries, per capita

average family comsumption expenditure came to Is. 2122 .07
and . 2144.33 in the loom and Hice mills respeetively. The

expenditure came higher on fooding followed by health and

nedicine, eclothing and soeial ceremonies,
inpome groupwige gistribution of family expenditure:
Income groupwise distribution of total family
~onsumption expenditure for different indnstrial houschiokds
<

nnve been given in tahle IX-3.
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Table IX-3: Income gryoupwise distribution of expenditure
{in B:. per household).

rarticulars Income srouns {(in &,)

Hdelow
e 15,8001~ B5,12001-
15,8000 25,12000 5,16000

Averaza

2.16001&
above

A. Hural cottaze

industries
i« v00llen dari T34% ,37 7920.68 81415.34 - ThAs T
2. Wnoden furniture 7240.45 8493.37 8300.50 - 8024 .21

Ge Fotiery 7478,35 8753.48 - - TOTLadil

4., Zed soil toys T545 ,26 8546.,53 84u0,3€ DAL WSO
. vcoden toys 7206.01 8344.35 - T521 08
6. 3lass beads 7151.39 8564.18 - T622.32
7. Chanugl gate - £364.18 §5566.32 546470
Be Bmall seale

industries
1. Loom - - - 12732 ,44 12730 .44
. fiice mill - - - 12865 .39 12865,39

Table IX=-3, shows that in case of rural cottage
industries the concentration of family conmsumption exvenditure

#as higher in the first two lowest income group of &, helow

000 and ts. 8001 to T=. 12000, However, in case of small senle
industries the family eonsumption expen diture was conceuntrated
only in the highest incemegroup of . 160601 & above.,
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Concentration of family consumpiion expenditure:

The concentration of family consumption expenditure of
different rural cottage and small scale industrial Rpuseliolds in
gitferent incomegroups has been worked out in table IX-4.

vable Ii-4: Concentration of family consumptiion expendituxe
in incomegroups {in Ps. per household).

Iueomegroup Percentage gurulative Vercentage Cnuuletive
of consump- percentage of i of
tion expend- Louschold nousehold

iture
1 2 a 4 5
4w Bural cottage
industries:

i, “opllen dari

Selow .8000 18,73 18.73 20,00 2G .00

154 8001-8:,12000 60,58 T9.3 60,00 80,0C

15.12001~ 15,36000 20,60 100 .00 20,00 100,00

#,160014 and above - - - -

2, vooden furniture

Below Pz, 8000 18.05 18,05 20,00 20,00

:,8001-85.,12000 64,27 79 .52 60,00 £0 .00

1:.12001-%:,16000 20,68 100,00 20.00 100,00

12 ,46001 and abave - - -~ -

3. Foittery

Jelow £:.8000 55,63 HE .63 62,60 52 .60

15.8001-8:.1200 41.37 190,00 37 .50 100,60

1:,12001=05,1600 - - - -

7.,16001 and above - - - -

table cuntds.
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4, led soil toys

elow £:.,8000

1 ,8004-8:,12000

T e 42001-0:,16000
7:.16001 and above

L e iooden tovs

salow B,6000
i.&%01;&.12060

T 12001-82,16000
18001 and above

&, Glass beads

Lo low [2.8000
L3001 -13,12000
L1001 -0, 46000
416001 and above

T, Dhannel gate

e low Fl.8000
15,8001 ~8:,12000
£:+12001-:.16000

#:,16001 and above

e wmall scale
industries:

1. Loom

Zelow 15,8000

. 6001~0:,12000
£,42001-15,16000

¥,16001 and above

oo
o
»

<o
ke

31.6¢C

49,41
50,59

-

100,00

26.16
85 .41
100.60

€8.,34

100,00

62,55
100.0C

49.41
100,00

i

166,00

28.57
57.14
14.29

71.43

28.57

50.00
50,00

100,0C

85.71
100,00

72443
100,00

66 .67

100G ,00

50,00
10‘3 o{§{;

L2

-

100,00

table cuiides
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2. Bice mill

Below 8.8000 - - - -
15.8001-45,12000 - - - -
%,12004~8:,16000 - - - -
7:416001 and above 160,00 160,00 100,00 106,00

table IX-4 reveals that the fTamily consumption
ezpenditure of rural cottage industrial househelds like weellen

dari, wooden furmiture, led soil toys was highly concentruted

iz the second lowest income group of k. 8001 to R.12000, In
mase of Pottery, ‘ooden toys, Glass beads it was highly
councentrated in the fivst lowest incomegroup. As regards small
secle industrial houseloids, the expenditure was coneenirved

iz the big incomegroup of #:,16001 and above.

Savings for different indusiyial households were
workedout hy dedueting family consumption expenditure frow
totxl income pey industrial bousehold. It has been presonied
ir table IX-b.

Table IX-B, reveals that the rural cettagg industries

like Glass beads, Vooden toys and Potiery were having no

s
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Table IX-5: Savings/dissavings of different industrial
household, per annum {(in &.).

Totalf%ﬁcome Total Total savings o¥
per year per consumption dissaving per

Particulars

household per year per year per
household household
A. Rural cottage
industries:
1. Woollen dari 9112.33 7844 ,52 1267 .81
2. Wooden furniture 9694,.83 8024 .21 1670,72
3, Potiery 7569 .17 7971 .45 -402,28
4, Red so0il toys 9708 ,00 8242 .43 1465 .57
5. Wooden toys 7045 ,33 7531.25 -485 ,92
6, Glass beads 7007 .33 7622,32 -614 .99
7. Channel gate 13496.,00 8464 .75 5031.25
B, Small scale
industries:
i. Loom 26930,00 12732 .44 14197.56
2. Rice mill 30767 .50 12865 .3¢ 17902 ,11

savings with them due to higher family consumption expenditure
than income. On an average, they were in a loss varying from
B:,402.28 to B5.614.99 per annum per household. As regards other
rural cottage industries like woollend dari, wooden furniture,
Hed soil toys and channel gate, they were found to hanNe savings
varying from Bs.1267 .81 to Bs. 5031.25 per annum per household.

In case of small scale industries both Loom and Rice mill were
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Fig.No.9. SAVINGS PER HOUSE HOLD IN DIFFERENT INDUSTKY .
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having annual saving for Bs. 14197.56 and Bs. 17902,.11 per
household respectively.
Savings [dissavings according to incomegroup:

Incomegroup-wise savings/dissavings for different
rural cottage and small scale industrial households have been
given in table IX-6.

Table IX-6: Savingq/éissavings incomegroup-wise:

Particulars Incomegrougs (ink.) - Average
Bolow  15.8001- ®,12001- B&,16001
ps.8000 Bs,12000 Bs5.16000 and above
A, Rural cottage
industries:
1. Vioollen dari 201.37 705 .89 4020,00 - 1267 .81
2, wooden furniture 237.8¢ 1391.81 3939.87 - 1670.62
4, Rhed soil toys 300,09 1441.45 3895.14 - 1465 .57
5. Wooden toys -588,33 =~-229.89 - - -485,92
6., Glass beads ~740,.64 -363.68 - - -614 .99
7. Channel gate - 3211.32 6851.18 - 5031.25
B. Small scale
industries:
1. Loom - - - 14197 .56 14197.56
2, Rice mill - - - 17902.11 17902.11

It is evident from table IX-6 that income has a positive

relationship with the savings. In all the four rural cottage
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industrial households ihe savings came positive, i.e. the

savings showed an increasing trend with the increase in

incomegroups.

Percentage of consumption to income:

The per capita average income and consumption

expenditure and perecentage of consumption to income has been

workedout in table IX-T.

Table IX-7: Percentage of consumption to income.

Tarticulars No.of Average Per household Per Capita Ferce-
house— size of Ikcome Consum— Income Con- ntage
hold family ption sum- of
numbers pti~ consu-
on mption

to
income

A.Rural cottage

industries:

1. Woollen dari 5 6,00 9112.33 17844.52 1518.72 1307 .42 86 .09

2. Vooden 5 6.60 0604.83 8024.21 1468.2%2 1215.78 £ .77

furniture

3. Pottery 16 6.00 7569.17T 7T971.45 1261,.53 1328.5C 1056 .31

4, Hed soil T 6.43 0708.00 8242.43 1509.80 1281.87 £4,90

toys

5. Wooden toys T 6.44 7045.33 7531.25 1147.45 1226.5% 174 .90

Glass beads 6 6.33 T007.33 17622.32 1107.00 1204.1° 108,78

7. Channel gate 2 6.00 134956.,00 8464.75 2249.33 1410.79 62,72

B, Small scale

industries:
1. Loonm 1 6.00 26930.00 12732,44 4488,33 2122,07 47 .28
3. Rige mill i 6.00 30767.50 12865.34 5127.92 2144.23 41.81




It is evident from table ¥{~7, that the percentage
of consumption to income varied from 62.72 percent to 108.78
percent in different Hural cottage industrial household. The
percentage figures which came ahove 100 percent indicates that
the consumption expenditure is higher in relation to income.,
In case of small scale industrial households, it ranged between
41.81 to 47.28 percent only. It concludes that a higher portion
of the income is being spent on consumption expenditure by
the rural cottage industrial households incomparision to small

seale industrial households.

% K ¥ HH K



