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PREFACE

The economy of Himachal Pradesh has an agriculture
base, and in order to increase its growth rate the government of H.P.
has thought of shifting some efforts to industrialisation. Finance, the
backbon_e of industry, has been in short supply. To meet the financial
needs of the industries, the Himachal Pradesh Financial Corporation
(HPFC) was set up on 1% April 1967. One of the major objectives of
HPFC is to provide financial assistance to small and medium
industries of the state. As it has completed 33 years of its existence
as on 31° March 2000, an attempt has been made to evaluate the

role of HPFC in industrialisation of the state.

The present study has been organised in seven

chapters.

The first chapter deals with the concept of finance, the
relationship of finance with economic development, financial
system, financial institution, financial market, financial services,
impact of financial system on economic development, Indian
financial system, concept of industrialisation and then the role of

various financial institutions in the promotion of industrialisation.

The second chapter highlights the research design,
which consists of review of literature, need, scope, objectives,

research methodology and limitations of the study.

The third chapter has been devoted to the financial

requirements of H.P., which includes an introduction to H.P.



economy, major sources of finance etc.

In the fourth chapter analysis of institutional framework

for entrepreneurial development has been taken into consideration.

The fifth chapter has screened and analysed the growth
of HPFC activities in H.P. which includes distribution of finance, loan

to medium - scale and small - scale industrial units.

The sixth chapter focuses on the performance appraisal
of HPFC with the help of primary and secondary data analysing the
various factors responsible for low recovery of loan disbursed by
HPFC, role of HPFC in entrepreneurs development in Himachal

Pradesh, funds flow statement analysis, etc.

The final chapter delineates the findings of the previous

chapters and highlights some suggestions .
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