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CHNFryNR-VEI
cot{[ItrJs1$rfi5 e,F. porfiffi

\xlf. 1 ConelusLong

sc*lruerctnl hnnks ha$a cftlr& to f{rsnce s mueh btgqaf psrt

of the cbffldlt naede of *qrJ.etrtttglsta i,n t]w eerly AOi a thstl

t*tut t?€,y dtd 1n the e*rly goi e, Rough estlmetea rnsda tll| tla,

ahaq* thmt wlretreasr the credtt nmde of agrLeultrrrlste at eumeat

prieoa rmy h*re {ncrer:*ed t}:res fold dur!"ng tl* decadel the

ebsolute quentffir of crecllt e"$g{stgnce tn them try ecnnerelal

hanks neiet heitre *,ncreesed al"rmet thtntlpe{.-qht fol,d dur{ng {:lre

Fa{!r& treri,sd. l$wevffir the flnonetu$ of agrlcultrre bry earm*n

e!.sl funks hae txrt bc'on rerllonelty e$rtterbil.e, to saff the laaat

Fm 3S$ cltstrtcts the ca-eff$e{.ent of vrrrl.atinn of amteultrral

credit tr4r Fffictare of net srrr'rtt sres de ?.32 nn agal.nat snly

1.39r L*36.r*nd *,73 ns tPre sacG cCI-effilefunt fm per capl.te

urtatnn$l,nqt s:recXdtl per cap*ta &nos:[te andl nur*:er of ballk

off,lrtee pw tnlft of pqpulertlon reryeetL@Iy. fhs ranfe sf,

a{frteul{:urel cre€*tt per hecte.rc} of net aown srea J.e ae tr&le

as lt pmi.me to R6. 1120. I8, In othqar r*ordsr while eq*rsml.el

b*nke hEl.+'** stncesefull.y lneronsed th sh$re of e*rlcult*rre

in thei.r totet c&tetelt3l"ng cr*f,',t eeveral fotd, lt hae failef,

t* m*nta:l,n a nr!.nf.mrn degrcc of unl.fmmity tn lte reE.f,enal

dletrI*xJtton

I*oweuerr the re$J.onal *tstrL}rrtton of per cepl,t* cutsts**

d{Bg eredlt e}eo }:ao a hlg}: dcqrue of varl"etlon er/*n tho{rgh

*r*t ae hlgh es the &€rree af r**rJ.*tlorr of ecrlctrttrrrnl er-edtt.
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{he *"nfluarme of the ryroar:! of baEk-offtees i,a ur4nrer*

tInA thtl flow nf aqrlculturel sreCtt #o{n ffirrnleref,af hsnkg'

ta *firhtful. tf *m conslr*er the sarqlle of ell-clistrl.ct* tt&r*

bertns ?83. Bfrs regresn!.on of aqyrleultural, eredlt per ?iactnra

of, nc*t scn'rf;t e*rea {}(=} shnwnd the ccr-effletent of, fu as f,Ssr

tttu wh*ch *e not ai,gntftcent at S Fer eent lsriet, trut o!4u

n,fff.e*nt *t neerly 10 p€r se$t t,e,rel. I'hmevsrr for tlsee

itl,str{cte whtch fall ln th* trrl.r$dla renc-J& of, agqregrata cro*l.t

ef *cnrwereS,al hnks }:er hs*r-l of rrq]ulntlonrth€ ttryact of the

npr+ed of b*nk off;{eee ds slqntrft*ant ennq poolthru (regre*s,iotl

en*efflcg{B$t of XU is +3.636 raith t * tral$e 3. ?!tl. For the

aecptr,e of, all t*istricts thts c(}reffle!.ent Le *3.O$? whiclh le

etgndfteant n+rsrly at 1O per d6lnt tr,evql. I\ssumlng that tlfa

negrtLue LtEpaet of sprea* of benk offlces !.s stgnlflearrtr ono

p*uc*Jr1e eplerretLqrn f,or sueh hehavlarrr $ay t:e tbat tha opur.

ing of nen* bar$'l af,f,icse ts ltkety to nreet r+frfi freavlty l.nereaeed

depdend far er,ed{t #or:r tho non*eqrrlculturol 6eetofs. fns Wu!*

eulttlfal se*tor, m\rer $ary nuch damfulalttr errr*ntrrally euffere

from cg.rennng sf ne+r banl;*of,f,{ma. T?r{e tendeney fs Erur6'trr6r

mfn+nt {n errean w?rere the ]"or,rel of por c€F)lta eru#l.t Is efr@edll

tefll' hsgh eo *hnt iftereasecl dqf,nend fur ere<lt t froryr non-eqrl*

euL&rrml seetCIrs ls met hry dtrrerttaE frrnils er.J6y frstr tlp aqfl*

eultrrrst aec&r. H,ol+ever, l.n sueh sf€;lslp tte exl,ettag levsl

af, agrteultural erod{t l,s }tkal,y to he t:tqher t}an ln the reat

of the eetrntry heeaue* of hl*_th Xevcl of over-sll ptlr ceptrta

creq.ti,* I"tweil.f, ft epnenr* th.rt the bc*nks ln *futrlet* tn tlm

{
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nrl€Sle :ss*!$e of evnr*ll credlt qeratlon have dorretotr€e

the eorveet og4lro*ch ehcnrt- priorltlee tn eredJ.t qperetlcm

rah,Ll"e qpenj.nq{ nerr off,i.ces. $ueh qenlnE ef nqr affLees tn

thta ffifi.p of, illetrictc ?u:s a f,ef,l,n{.tely beneflclal effeet

for Uhe purfroses of *:<tenCing credlt to the agrlculturel ssctor*

C*tmcntrat*on of rural sr;*cts etthelr {n the serlge sf Isense

curv€ {.noqlall.ty or S.n t}m lserse of csrcentratg$n of ecset-

veJ'ttel l,n q*net grot4ps r.rh{.eh ;lre aborre ttte averap hee poeitite

end etgni,fJ.cant $nflu*rrce $n coru?Erelsl benks ryrlculbrrat

crcdlt _',. Thi;e unag be a podntar to thft f,aet tl:c+t mercentlla

fti"ces or forees *f eurplus qrproprlatlon ln tte f,orm sf

praftt*cn-at{enat$o'rro }rnqe suegesdgd ln lnflueml.ng thts

ftryortent &{arrc6 of Lnst{tutl.tr}al eredlt for tl* qr{eultural

ssstog. fhie {e eonflrnrrd ry $le faet thst t}re arrcragp level

of gssents pat f,ursl Froust:holC,ns eueh,{s not eo nArch fu-Aortant

*-n Lnfl*enelng X= o* the cTegiree, cf eoneentr*tl.on of euch aesets

tr{th!.n e r€qi.on, It sh'rn tb.?t gh€ dftF ,narme of, elaeeee wi{*r

€Ferati"orial acleetc ln tFr* frrrrn of lantl ard otttr thsn let$

abotru tho averege lewl Ls ab:Le to Lnfluerue the f,low of, agr:L

cttltltrrel dr*dlt frcxn corracrcl.aL tentcs. 1fhlo possfbly ateo

l"rffiJcntes a rols trf mlddX,emanshlp belng platrcd try t*re nrral

rtch enc1 agrtrcr*trrsLst mansy-lenr,lers trc{:rd*€n the orgun:led

$ffitr*sg of, credd"t and t*re Fne.r*!. maas of usere of sueh eredlt"

Ftmvnrr thc old closs of nmnapoly of purely blg lend-

Sl"$lL{rF seerre tt} hffifs fumn p**lcjlve tn LnflUenclng c.enmerefal

bar*;el eltstrtlnrt$-on of aqrtcultrral erecrft. {lre coma-.€rel^at

hnl..e herve ben sue(3s!*s$t1, Lt appearsl Ln avoldtnE prs$sus€a

f,rom &rs*s of eoneentrntlon of large farrne on the reql.on*3
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pa*tern of d{.strllnrt{on of egrf.r,trlturet eredl.t. trn faetp

:Ln the ffitlrp 3 dletrletsr r'rlth htgh pef caplta eredl,tr a Smd

aruusrt *f, varLstton ft }f* {egrtrnrltural cred:lt per heetare

6f nst ffi$rn areal Ls erp!.e{ne{t tV Xt {de"-qree of csrentratloge

of anee tn l,mrge fsrms) tlloner when I't te fitted ea a psre..

bot$.e frrnetion of th$ latter nnd the paraaratere cibtalred are

strclr that :b Ss deellnlnq r+f,tlrlr: t}e nelevent ran€B of, XO

{e$atfryr S. 13r *hrrpt6f,*\rl)r In thc all-dist"rlets sadple; X{

hae e o{ryntffemnt seErtlve reqrreeeion ea-effletent tn tb

llnesr mrltlpte reqrcneton rno$el #eterrei,ntng & . ftrl,a neqptl,v$

effsct of sn lrsrense la X* ort tb fs stronepr *if#5i*

wt$r€ the lfias} of per cqrlta cresl,t ls htglmr f&n ttre Fanlple

of Bsalrf$-9 d{strtcte wtth htqtnet 1q61 of pen crpttn eredl.t}.

Shat poeetbty ehrown ttr*t a fiifeetsr lltstrsittflt of, mrmerel,el banlca

:[n cret$lt o1:,eret:[ons le*l*]e te a $r6stnr *sraren{tss Ln thsn of

the soq*ll" ,snd eqmX.l.t*rlan cfi:jestlves. 9[rls sc*rietlasnr *6

paositrl"y dtl.utedl W a ten*eney on tlre part of corrr.nef,eial banks

to fotr !,or+ tlm Srettern of c{h-er:erati.rrc eredl.t r*orlbrnent X.n the

nr*tterrs sf g{vlnq ngr{*ultrrrol cred{t (see Chqte-ff. $actionr

IV.3). teDtr*I Ca-c4teretl.ve B6nr,si artotargl{nqr ered:lt per

heetarie of rmt sftiln rlres txul 1o htgh*r ln are&a nrhere xl k

hi.glur.

lftrerefare, the faet, theit clearly emergrr:s frorn tlrls annlyuls

ts thfit eomnore{*l banksi aqnicultnrral eredl.t susresefirlily

elaa{de af,errs r'rhere land e#neentretl.on lu hlgh }r}t at the aame

tir{R {"a nryped up l:y *reas w{th h{gh degnee of eoncontretf#tt

i.n the r.${ntrthrt{on of rurel as#ets (whLch csnb{ne both land

--
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{Etxl n$n-lsn# a.*a<ltc}. It {e no longer the g:urety btg-}an$-

$$'iller ela*ses tfsrtr+m of srrylus qeilef,atLoEr tn ttp forrn of

uknsluttl rentl wFrl"ch dmrrtt':atsl J,n the r:ratter of cll.etr{brtfsn

of, *.netl"tuttone* cr*dlt earntng frun t!rc organl.eed morql fi$asteet

to tlrs nrral effincqqr, lt J.s sr tlr* othr hsndr a el*ee of;

rural r$ch trtroue &seets So not orilir eonsi,st of larded prqpertf

bnrt *leo of t'arfous other fgrrus of r*ercar&tle !,ntelresr-er l,relr*"

*$.$g tre*e eRB mon**y*Lend{ngr w?ri"ch hnc eome to do?ntnete the

sc€rlB, ?tr* sor$r$ere{el ban}ctng ryutem, hntng a ett?ef,F,t"flJetufe

of tlne wl*erlytn$ s*elo*eeorrc{al"e rem}ltlra le only. tf ErntdEl'

trrylyr foli!.owtn6r the dtctii*es nf the nettr ttmstere of t?re ecunt'y*

e*1e*

Fn Bum rsrr th€t *LgnLf{eant &termLnants of the let*l of

eqrlcltltarft*l eredlt per hectnre of net asnr nf,ea {n gur f*Strsg#-

l.oa mrnnlr h'aur* kr,een. per cepl,ta be.nk crrldt:lt, Central Ctr.cpert-

tttlE Bgnkel finrt*t*ncTlng erecl{t per tpc@re of net sshrn af€&r'

$waber of benlt*off,l,ceg per J.akh pqiulatl,on, per erylta bar*-

Sa;*mlt, &Sree of urtrr*nlsatien, {even thonrEh lt te m,rltl-

eollineen w*tlr Fer **Irl.ta eredtt! r and LntenslW ef crlltlvatlEn
?*t sppef,ligl ss srrbtrQst the t?rree profircttvtttr narl"ableg {.mh*

dl€S ,st tlr* nnelyslsr vts., Lntenalty of cultlnntlsnr pereontagp

Af {"rrl,g*&d l-an**61s:qs, and p*reenteffi arsa rrt&r mrrmretal

€f,sf, eult*vet{onr only i.nbonetty of eul,ttvntton hae slgtnftcent

Elnd pqsl.ttnen 4rqlect sn eoqlr.-rerelal bnnkglr aglculttrsl eredtt.

* swtrlsrefitlTr, mewrare{al b*rrrks, glvinq rml.nly stmrt*tsm trEp-

losne' rtre lntef,*et** rsnre Ln qr"rlek turno.tre,r than tn higlw

prwS$*ttvtty 6r hlgher y,rrof,ttebtltty of eultlvattofu
, f
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eatrlta ca(sfi*f,*

to bB paf,

aaml.te dspoatt {}{',,} g:er hcetere of net FoHn Brea o,utetandl'rtg

crredtt of trentr*l *o*operntlrrrs banHs tt(i) (a prory fotr over*

aft, r:o.S*rntftp eraditl r sgrr€sdt *rf bmnlc offleea tn nslntlant

to psrp*tetlon (tk) snr:l thn cSegree of urhar{sntlan (&t. Tho

r*gnree*l$n eo*@ffl'ctents ftr ell ttmee var:trebles t#re ffied

to bB froettttm or:d sfgrtflcant" Sn tfie other harrlr ln &rtffi*

dntng thn lerrel of pcr capLte <lepoett la a dl"strletr letlel

of c*-ogreratLw eredtt *s not Luportantr whlle pef, Gep{ta

<lried{t (xU}, mln&er sf b*n}r'-offleee relat*rm to papulatL€n

(xUl anrt the degr*e of urbanioat$.on t&! are slgrnl,flcent f,ctsf*

*Ltnants. Thcr*e sesrlu ttr b€ a bl*nd elrculotey eyatea b1r

whteh $rees *rhfch ffiake htglrcr @oette eutscnttcall,y becw*

fodf,e credlt-rrurttrqr* ttre tevel ef per ceptta er6d{t is lug@l,r

det&fiatusd" try thet of pcr cryi,ta dqroaltl

Sn tft* cttrer herildr upreed of bsnk of,f{e*p La rprg eff,so*

tL'se i,gr lmraesl.ng elepoetts than erecl!,t* Tge reggoeclsrr e*.

eff,l,et*:nt of X* ts ?5. te8 and 5. tTO respeetfirclyl t$ i.dsnttcst

ecFratltlne detesfirfns.ng p€r c@!.te dep*sit en* F@r c€pdte cr+dlt

teablos*trt3. I and fII. ?), f t lE clcubtfrrl wluther tbe preuerrt

dr{t*e tt} lnera*ce thc q}rescl of bnk of,fLceE:ln nnrel. certg@a

tsl,ll stKc*$d tn fnttla*ing a fll.cr'r of fude fircfi the orgunld

tffiflstr sreirket to thd rUral seeto3.. &s a mgtt€r of, f;aetr i.f

cred{t-c'lepos*t r:at!.o deta try pqulatLon s}l,ac-€Ftt#r af bank*

Centres ln aryr lnd{eator, tho re1;prge fllor+ *wy reall.y get

*nscuf,es*ffsnt,
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L'nEtl.Y* ln ,ryft* *f el} t?tctsq i.nfluenc*c tllnctrsaed aborrcg

on tfu lewtr of, *qrflcrrttrrnt eredit !.n e dictriet. th a{nqle

ltffist ttrqportn*t f,aet-or rene:lns to . thn lerrcI of ovnr*all

brrnk crettit ln tle CJ.strtet. Shlc Ls tlorne cut by tfrro flnrSlnsnr

tt,t For eepl*a ,:r*41.t at#re erolalne 26fr of

rr+rrl.at3.on 3.n X, ln qrr reEreseLm rrcdElt

(nfl fhp ca*ef,flei.ent of riur!.atlon of tFre

rmrlablelr rll.e.. r p€F€cnta#e of ag':rlcultural
credi.t tn tstal outstending credlt te tlre

lsres,t {p. sg} amoRgst all t?re badetng
rmrLableo cons{der*d ln ttr!.s Enalyslg

tfirls len*er to rnaJor pol$.ey preulsnc ss regarde the 3profulemt
-t jfeetiu, r u

of Lnnree*{ng/reg{*ira"1- ocpraltty Ln the cttota$utl.on of agtl-

*t*.trtre} cred{.t,$ir cm*tere{*l hrdcs. Ffe shallp fiot'rp ttrn to

tfiess potr,fl*y-&qrl,l.ent{ons #lrJ.eh ssnnate f,rour thts fftuqr.

t
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IFJI.2 Pollerr

The polteJ,eo reco{:$nendsd hero ere lnteniled ts brlnq about

s Srreeter rgglonal halenee ln ttre cSl"etrtbutlon of ogJ.a:ttural

aredlt Iryr cowrnrereLal bnnlcs p, t{ for ftrsterlnG a grcater cohe*

eisn of such eredi.t enrtr egalttertan ol:Jaetlrres of !.nter1*rec-

nal chnreet€r thar cen bE t-.rougfrt **l?****oreql-*ral

dLecrln$,nef,i.on

tf ! It enrergns from thts anelysle thl:t a reglm be1ng

h!.gh t4, tn nan-*{rrSculturnl aetlvttt*s reeoi\Es e hlgh cprankrn

of orrerell bank-credl.t r*lntfve to portrlatLon +rhleh, tn txr.ttr.

l,ead,s to a htgh lerrcl of eiqr{.eutturaL eredlt aleo fmar eonrnffi-

ej.st- banl."cr. Tlrerefore, the f!.rst st€p for b!.ngtng abart e

Hor@ eryrC.table regt,onal dlstr{}xrtlon of aqrrlstrltural sredi.t

ehmrld be an attenpt *t hrfngCng abor:t a gnaeter r:eg!.ona! .:

ecgrttebif$W {ft the rl**trllartl,r:n of a,vreroll credi,t lteelf,

P*rlle tffilts attent{on shanrlc be paJ.d to tlre prob}.em of generatnfi$

dermnd for bants, creC,lt .tn the nrrel aud ser*l-urban ereas te,

tilsk for ttre eoneern*d mrLtL*l"errel planntng arrthar{treelr tfi€

benlqi.ng sysbrn on $.te pnrt, stpulC be prqered to dtrcrt

resortrtreas fmu the urban 6$ctor to the nrral,r there*ry? rerrerair,lgr

tts prealent pollcy rrhieh cruryrmgtts an tErposLk flobg, tsrodt t'

ryeaklngn ttltreiforr:; I eoncrlrted effort shcr.ll.d b€ ruade by alt

authorlttes eoncernfiS to rerfuee tho tendsne.y on ttre p€rt sf,

C€nQl@ed req{ons hrxrlng s ht$:er predanrl.nnnse of non-agr!.ertl-

tnffal aet{vttles to attraet whmt tle henre eal}.ed * i *rttiplted

flow of fiancsn lsce Chapter*\f,fr sectLen WrSl. T!r!.a may rffien

for eomo dlstrtcts, r*hJ.ch h*ve llttle non*a;ricrrltrrral aetlvltXr

A

a
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ts {nvest tn. th# ertflns3on of eredl.tr s"nentfieml.nglyr to the

agrf.eultl*al sglctor aX.one fn th* l"nl,tle1 stagesr &rt thst

t+t!.I ensuro ewntually fi qreetor ectrraltW l,n the dX.etrlbuttdl

of h*th tctel credi.t as elco agrtculturnl eredtt of cotmlereJ.El

bgnkg"

{*l fht* vlould, twrse"qrer, requlre a resornr,rlat&nr of

ti}te polLey mhotrt er*ellt-depoelt rctlo. Ttre ftndlng of, t*rLa

*trudy th*rt per cryi,{: a sredlt i.s htghly clependent on Fer eapl.ta

Sepesft and ttrert, the cr*dLt*r'l,eposl.t ratl.o ta ht$,tet ln urban!*

eed cantreg thern *n uorrurhanj.eed oentreer Llrgrllee thet ttre

pol*cry heffi b be rerrersed. Eonks la dlstrtete wlth lol* peli eupLta

depoait sltrruld hcl encourare* te rnerl,ntai,n a hlgher e::edLt-elepool.t

rat!.o than thetr cfflrrteqperts ln dtgtrtets tllttr hl,gher per erylta

deptlsnL In so far nrs F€r eelp!.ta depoelt {tself, ts augtented

by pcr re#itte credltl, sueh a pal$,ey ehould eventrally lead ttr

m #reetar cpre*:d of b*nklnE hablts Ln e*reas of urtrler*developtffitt

anrS $he l-nltf,al favaur ta hn shnq+R to t*l.strl,ete wlth lor* per

cep*ta &grae:ftrin *netters of gtvtno ered:[t, nay ultlmertely Ue

s*3.f*ellsrlne*lng"

{ f} sn*e tfie ora*rall lerre1 of per eq:l,ta eredlt l,e rel.se'd

for tluee rSl,etrLcte whLeh are at present at a loroer lervul in

thls regratrd;, the bar&lng mwhLrery, lt eeerner slll be l"n e hetter

poslt$.*n to fiollow a poL{ey of, eli.wi,nnlnotlon nEe!.aut areee of

cclR*entrectton of very Lnrge f anru*e l,w nattsva of e>rtetldl,ng s$i*

ctrl.{rufel efedft. Fhrtrerr:r, cttr anelysls shor"€ that cs.-auerelal

l. See,l Shqter-ffX, Se*cti.rrruXfl. 3
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bsnksr whitre showlnE er fiqrocl fia6rree pf ewaseness ahcrut atstp

*f,ng lerge*ffrrlfi c$nc$ntrertJ.on atreas f,or the pu4os,re of dl.s-

h*rsercnt of nfieutr tural eredltr hnva fsl-len vl.ettrns to the

:l.nfluenee sf t?re eLnns of l:tg areet*hoi,dors and ?r,+rrtl gi,rpn

Hdr{t agrtcqlfural erriltt to flf,€frri of htq&er eons€lr?fatlom of

f,ufal as$gts* Stro,tee whl.ntrr hor*et af grer:tor &n*rtopwent of

f,nstttistt$neX frCIrseverlt f+r rrrrat erecllt ffGr in faetr stateg

&rXt!"i htghffi tnsq{isltty of rtqral a*$set iti*qtrtl:utton end p+astbly

wttlt gf,eetef rclo nf, rn*ild:!"*rnernehtp for trecters ln eredLt aru$

cunrtnrs"ll^t!,e9" ttrth*rhfare, inetnrcttone ell<yrrld be eo frgtad ag

wfil enehle sorrscre!.al ben3is to avei{d prsr}aur€or nat onl1r of,

b!.$*tr.nnr,t irr'mor elesses, trut aleo bj.g eeset holder eXgasegr fs

r&Leqrel"ng eEr:!,*ultusal crqdi.t" Th*t will aleo orrcntual!-yi"

ensure grraatrur eq.laltty t"n tlm dtatrttuttan sf agrlculrursl

dridsdgt Sr c<xrnmr**el. ber$(s as betrme* di.fforent stnt6e,

{*} g?te re*ult of unaXyo{.w of X, ea regxlrda the trymt

of; nesr b*rk*offfces gtrme r:lce to a rrueer of, poltey pranl,aee.

ldhsrsrls tjhe 8et&tnq Cffi$lt.ce*ou etreossc tlm need to tr? mrt

ssrLoue altetn*t{ven t*ltn n trl,ew to ftnCl.rrg urt wl'rl.eh perttranLar

trffithsd {s ffiftsrl to nn er{Ea of a gj.ven tyysgrt and stat€s ttut

bfftktng faetli,t*es een he prov{ded to rrral sr€a6 tryr eonmer*

e*ssl hsttke ttu*ugh (tt epen{ng of hri:mtesr or (tr} aifirytlsru

tlf, v{l,la$E# dlr ttfil finoneln$ of prlmarrgr sradlt sel*iee,

th* p;:oqrrs$$$ of hrn*ch e*6*nelan shcul"d hfi shrt

Erap*ngn of *tptrtets r6ar']!e ?lf thc pr+eent wralyeic. f,rff

g, Rryo{t of the tsenkinq Ccrm*.sadon, Qp*c{t' } R€cftiffirrlgtlof,
!$gq *?s p* 5?5.



z ls

preqrgglm *f ehannnili"stng csmerel,al banks ereillt towerde

th6 *Sf,i"cultlratr eest#r wtll !"rerrc t* !:eep the elaselficatist

of rll,otrl,sts adopted Ln tlrls annlysle Ln rrlery. It eppesrg

th*t t*hflls e o{ryLe erpnnslen of bars':..offlee s*11 deftnl,tnl.t!'

ead ta en *rereaee {n asgreg;rte credlt tn a r3letrl*r whether

tt rotrfd }e*fi to e c{.mult&ne€{3s {ncreeae tn *6mtcu1$rrel ere}d*,t

nls$ d<apen<5e on thc e:"Jeting tr eqel of ov+rall, cr,ed*t !.n the

dj,et.t*ict- It can be safely sald thg*t ia ttre mlddle rr*nge of

dl.etrlcts with uedLutrr tcrrcl of per eerlrlta credl.tr a elapla

sslansi.on of b€ak offJ.cag wlltr, lestl to an tnereaee ln qrL

etrttilf&f credlt errJ a eo*s{rler*rble €ebnerrlz rffiy be ehlsrrcd by

Eueh csp*l.rls$..on of bersr*offleea lnstesd of s.enlnE of ths rye'

eLall.eed f!.nannial $n*tltutlcne ffir rrrral eradtt, fr tlm stimr

h&ndr es uB hi-"rrm oboerrnes t'n ehnBt€f,*Ill1 for th€ dtstrteta

&n the t{p an* bottam rftn..1ps of Srer cap{& eredI,tr tt mlld

pos*$.btV regtlLre a l.lttle mrnuunt cf eautLon to *d€t * otrateq6r

of op*nln{i nev hnrrk off{cee for t}ro put?@e ef eprnGtag k!Nl6*

credl.t ta egr$.cU1ture, In t?see dl.strfetel cLtlw" pertknrlar

etrer:s ftiust be lr:rld ln the srl,entatlon of, ber&-of,f,il,ffie on

tletf a*qptfng s b$"ae {n fan fflr of the aglcrrtturel eectofl oilfp

the l"nst!.tutgofl of opeciall.esd fi.narrclel agenc$m lllce Eurril

Bal$qa eh4frr1d b* more ef8ect{rrc J,n eetestng to tlre credit neede

ef the *grtmLturl,st eslr-rrtdW* (hlr reeontremlatle,nr tlnrofore,

ie ther.t wleilo oelectl*E rttsrtr:tets for ry*n:l.n$ Rural Bured; $ra

euthorttles shculd eoncentrete *t tlmae #tstr{cts whe-re the

otrcratl ers8$.t lerr*l l$ n.Lttref, \.ery 1o+r or rrsry hL$rh. beezueE

:l.n either +rrm+ of dl"ntr!.ets* thel mese e>panslol,r of extsttng
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cetTffiHre{e3. banksl brnrmtrc'e Ls leae tS"F.ely to aehlevsB the Fel

of e qnanulon of agr{cuthrr*.*L credLt than Ln t}nse distrtrlta

r*tlere ttre s'rera}tr eredl.t lerml fj@r espl.ta le tn tt€ m!.dfdle

tranfler

(Sl Sf *re Bastrrlp? fis t{G hrre dorre !,n thJ,e anatys!.si

thf;t the reqt,onr*l pi:ttern *f *tqpar{ty tn ttre eor.gtreret!.r.e

*qrtctlltls.rl erad,lt mo'trern*nt l,n thrl ecuatrl. ts brsadly tnf,t*

c&t€d hry tn*t in the c*ntr*t etu{rltffinttp narrtcf fftstenf,Lag

eradtt, tfr*nr there J,s nees f,or ceut{,on I,n retytng t€ he€rJrj"ty

on the prlnmr:r erecTxt sel*tlgs l,n mattere of ds,ctrltrutlng

ugf.eultrrel eres*.t. Ttrelr+ eoe!.etl*s aro prone to UtG ia$ltt-

efic6 trf th eofterte of, bd-q lanrl--46er clees aruC! poaalbly ecrb

e*lttrxrb *,n sreas wherc thls econoeri,c elsss €oml.umtea. {eee

tlre analysts of Central C**qgrerntiw Benkst cilrtetarkllng creddt

i'n CtrWter*V)* ghg sarrktng cocrrrtss:Lonrg reffir&fflstlffii f,orr

pro,rrtdl,ns berrkt*ii f*ei}.ftj.es bsr finaErc{ng prtmary e-xedLt eocfo-
?

tLes* or bg mmklrq e qo6c'1 pr{.neef aqrlsulturiat cnee{t eoctd}r

to wrk as a eubsi.d?t*r$ of e cswr;ref,cr&r hanft4 phcarta ba *afs-

ffil*rds8 t&r add{tdonell rectrtctj.ane on ttn cf,nltf!.estioar of

rranharshfu of t?lrme nr:cietJ.es ao as te €raruF Mequat€ rqrr6'

aofitatlffit CIf smell end sr.rrEr:lml ferrrerer ar* besrdng attogstt-mr

th* efi*ry. lf po*a*hl*r of thc very lerge f,ann-cnrrmr Lnto sueh

co*#er#tl.rles ets ner:rbfttrs, In erry eas*. tchlle *.flopttn6 prtmaff

agirulturel erers!.t rloqietJ.es for patroneqs, ttro ecrrmnwElnl

benkr uroul* hese b be eel*cti"vu ebort th srena !"n sh*eh HW

s.
d*

fbi"d. F. S?5

fb{dr R*ccnnnenriatlon ?8, p. $?F*
Also n+**nnnenrJatlon 33 anh gS.

SeecrnrsnclatJgr BEr4?. p, $?it
p1r.5?6-77'
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6d)€ret6r Pr*fsrence nh<n:l-r:] ?:e gllrrcn ts 6oeiet'J.ee whleh

aper*te Ln *re$s of, o(?nr-than*1arge,*farm ecmrrcnttratlon @'!ren

:Lf sueh spds.etles $E!y not b* 6s gclocl ln eutllf.*,elasslflclltldn

ae thaee whieh opcr;r*e !.n *reee of larqe*fam eonccntrati,on.

(grl tas$tly, tte f;6cerq"T;€n{ation of tho Saril<tng Cofirs,:lscionr

I.n glvin# Fr{ortty tn thrn r*tab!.lsbment sf n:ral bsnks ln atreaar

stffin$ othro, t+rlmre hJ"gt!-ytefd$S rrarlttles proefu.amdgs hev€

ken {,ntroctured f,n a btg wqy#s hnu to be e}l:ci}<cd Su tle ltglrft

af nrrr ftxldlns t:'w*t J.n arnr:e of h1$?LLr*ens{qf of cultl'vattono

csefl€r#tnl" knker ergr{eultural credlt ts elready qutte higlr.

Et r*S.LI Rot pooei.hly be e vrrot4r geuerel!"set{st to geetrm thet

ares.s of t'rtfiFc yf.elritng rr*r$*tLos Frfqra$E?e are ales areee of

lrtqh $.ntcpflr!*W *f eu!.t!.vet:tnn6, E?rst hel.n* so, o{rr elul"yg{s

,$u€S@srts thst, ht{fh y!.q:tflrqy wrrtet!.ee lrroEramms af,onsr or

*rs{!s of pockn.{$s prr}$rftrm?rcs ere reefuf.ents of alrr+acy hiqh

dsgsre c*f esvnrmre!.r:1 bnnksl **rteultural credtt esrd of eoureat

*rs$tt f'rtrm other lnet$.tuttons.l scurcea ltke the ea.r:rreratl,tes

an$ L*:n* develop*nnt bar&s. $*ttdt4t tS of nrral banl<s l.n sueh

e$aa*r tterefisrer *rilt further mec+ntu.n*o reg{ona.l t*Lryerlttea"

&s Frof. hllc!,hflayan Shettryad?rya and Frof, Hmnlc Raza stater...

tbe rery lssa of, h{*lt y!.eleling varlet!.es paekap trt€Sailrber

^*npl{cit dn t*re @en lterrr*}"ut$,on Stratoggl nust neces$arl}y *

bff rxtsftn*t{gnr ntwrpS.y *c:+cntrrate regLanel mtspsi.tl.eer }:e*mtss

of gonclfitratior: sf l.q:uts Ln restrj,cted pocketsr barrtly

suh$$*,!s$d W tlre St*te*?, Tyre rres$Its eg+cted of, the eoncerted

fh$'$r E*warmeri*etlcn 481 p,5ffS
2

S.Y* Krtshrt*strsryr t&r$*Lng in th Rursl seetos{, {F \ t {,\;n
Rslfs.rm of ?he trnsl.m E;mt*ctnql Systew* q, eLt. p" ?6.

$.

S.

7n Serudhwan Chntt<ryree5Fteyn atuS t{soni.s ltssa, 6p.eft- F.22.
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rytrltcest*ffi of pub]"i.c Lnrm*ttrnt ln seleetad paekets do not

fffiettfy becsrrne tlre asmlnrtion of propagsttotl-thraugh psrr

eolmt{on *nrtr dif&relon - er lf, :{HLrsehrrrern * ts not very wrrse

tlsttc ln ttm In:r-lan content8, So long as tlre eeonanr5y dee

rmt hreek *rt of tha prc*rls,:e of cq:it*t accuuulatlon of, tho

seetrnd wilg * sqrsn cl{soctcel" pub}Se imrestnwrt earumt dellrrer

the goo*er s&nse the *:.*ern*} oeonornXr +ffectrof eueh Lnrnet-

&Snt 6fe imfltr)efr tap b/ the urb*n and rural mn$loneretas Cef,trpd

aa a *g,reclf{e ficnrn of nreperty epprcprletlng e nFrmff!.e forin

sf, strrnlus ullesr c-anr!j,t$.on$ dlf coelsscenec of the nrrat rmdea

sf Sprmrat:!.an, epprropnfutlffir end ut{l:lsatlan of srrplus iR

arfieul.ttrff €nf, tndl';stry l:rornoted b'y the Statel

l{o rmnsl*rr tkrefnrer that the BanktnE Ccarrrrleetonl ehould

recucimmnd frrtlmr ernd{t oifu *o areas of hlglr yteltllng varia-

ttree Frqrstfirtws tlr qreclll r+vol,ut$"$n &ree.s ttlrcru$r eettdng t&

of Rural Sar&s. }fort-;*rfilr.' Soer ttrc paint sf vlsr of reqi.snally

bal*n*ed d*strtbu.tion of *t;rte-s*bs{CLaed orgm*l.wd sector-

eredtt to agl.euLturer J.t Le nour th* otlmr ff€&6r i,s,iiOnt*

y$eldtng-var$&*.ee ereas, wtmre the Rural Banks shoutd be eet

141. Our analysle has slbt,rsl Stst et+nlfie{lnt delrsndenee of
oJ

cgnmrere*,aL benkef agrlcul,ttrml crt*dit sn Lntensttff/cultlrretlot

al.r*affy e*r$ets. thrcover, .:qr,sndnj.ste reeentljf have bneu rmeL

cln€t e rnarEl"nal shlft takj"*$ yrlgce trlr wlrlch htqh tnteneltyr

of; *ultLrretion areftsrkffi{ of l"atee aro turnlng *rrto bl.+-farn

csn#ntrgt!"en efos.s !:c:c,rtrr".cr nf technotogtcal. neeesattl*e of

thn htrth ydet,{ins rrerj.{.=t{.c.; prograilEe {ssen thouqh th: ehl,ft

g. Ihi.rl paw*??

9. $*e; Cheptar*fl.
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ulily nse ye*t bfl cffs*!.fite ftn,S stv+311 ferms nnd .l,ntensdty of

eultLvntlon et*ll clo toq,e'her. (&rr nnelysj.s has poeed tha

{$re$tt$n i[.n tFB forn *f *il*rnmrr fsr the pollcry rmkers of t}m

coftlmafslnt benkfir Ecrleultr"rrirl creC!.t depertvrantr, The fe*

th&t hnko, &s tlf*t$*r3ay, are Lrrcllued t* arrold sr6ae +f htqrh

cffitcentratf,*n of 1er6e.*f*rmol hrt are ea$Fr to finane agflL

r,u!"ture lR areo,c of hig?: lntenslty rlf crrlt!,vatlcn,wra]' fme A

*tlqqm:a* lf" l,n ftrture, ti'ey beconle errcntruelly overlwptl$

s.re&s. *qednr if, Ln co,ur*e sf futerra f€&rse f.t tE ttro lerge

far$c lci:l{eh efr?€ to *luu htsher tnt€nslty CIf cultlvetl,on, thsn

aqeln" tlre sfures*euhi.#3,g;r-.fi teoqnneretal hmke' subc.tdtarfel

Rur*I Fanks betnq ealt rtp !n rrr.rsh ared?s wl,ll !rean glvl.ng up of

tlre egn!.tr**er;Lan eElflrs&ch J.n faveqrr of thrl pro*lucttvttf ert.teri.m"

To the $:eEent the i"hov$ta?:t11tg ef *sucft eslut{on of the dttotwla

tj"em Sn the bug,3t-gn stxr:ettnrnl dunli"evn qf the eeonor"l.e eyetemr'

usrT llttle eern le 8fins to nvnl,d j.t. Itasever, W thn axtent

It ts *oaelble t<: ffIn4tff thn etruetur*l *rrl{sm i.tself ernfl ttp

*l*p*rtt{em of the lnlmrttt:r3 spaee*-econsr{r, tg urassfrm Ffrrblte

i"nv*etments* nn r.rttarryt strould bo nef,s t"o esenly cl{etrttute

th{* prrbtri,* lnwst*elnt b:*t'ur*en tmr{ous regtons* xn thefi c€&s;

tt shel.rlfi ntrt bs: thc hfqh-3r-'le1$tng*var$.sttes Frow:fiusrNe ersag

for Ln$.tL*n$"ng Rurel Ba,nlren lnrt srene wh!.ch ere i*ry, drangilrt-

Fr#ne sn* r+i.th uncertniR r+eteF*etqrrly, even thouEh, ln t?pse

ef,*r:s, crtltlLt gtrrcn bryr Ln*tJ.tutl.onal s$etuf€$ EnrV need to h6

l,nswed ilg&tnst pa*s$.bll9tleic of crnp*faLlure and eonser_nmrttly'r.ru

1e** to ria s.ff:rses* fn r.h+ c6st of suclr ered{t arc 1n ttre

nerult..nt *ubefrty lqf the $t*.ta eitherr qf{ven *sreetly on t}rangrh

thep n+tLr:nal,l.md eamr*erel*t hnks.


