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WEST BENGAL AT GLANCE

(1985 - 86)
Area | - 87,853 sq.kn.
Population(total) - 54,580,647(1981)
Population(urban) - 14,446,721
Population(rural) - 40,1%3%,926
Population(scheduled caste) - 12,000,768
Population(scheduled tribes)- 3,070,672
No.of Districts - 17
No.of Sub-Divisions - 51
No.of Blocks - 341
No.of Police Stations - 344
No.of Mouzas - 41,392
No.of Gram Panchayats - 3,305
No.of Towns - 291
No.of Municipalities - 111
Primary Schools - 50,811
Secondary Schools - 5,461
Higher Secondary Schools - 1,119
Rate of Literacy(%) - 40,88
Rate of Literacy(male)(%) - 50. 49
Rate of Literacy(female)(%) - 30.3%
Cultivable Land(hectares) - 5,575,000
Total Forests Area(hectares)- ’ 1,186,000
Hospitals - 409
Health Centres - 1,170
Post Offices - 8,122
Banks(June 1986) - %, 386
State Domestiec Product
(current price) (R o cvove)  _ 1,68,09.89
Per Capita Income(current '
price)(5) ~ 2,812.76

No.of Joint Stock Companies 20,484
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PREFACE
This Thesis is submitted to Burdwan University for PheD,Degree,

The subject of my study is Trends of Development in @ertain
Gelected Industries in West Bengal = A critical study of the contributory
 factors (1950-51 to 1985-86). Alfhough the title was registered in 1989,
I have been working on West Bengal Economy for a long time., As many as
twenty papers on West Bengal Economy were published in different Journals
and renowned newspapers., The subject is important in the sense that many,
including some Political parties having strong base in West Bengal lament
for the sorry state of affairs in West Bengal Economy since the beginning
of the 60s, West Bengal once was pioneer in many of the important
industries of the country; but things began to change aftermonths. Many
blamed the Centre for such a malaise, It is the intention of this Thesis
to find out the actual position of West Bengal in the industrial map of
the country in the 50s and the trends of development in later years and

the factors which contributed to reach the position in the middle of the
80s,

This Thesis is a record of the position of West Bengal compared
With other major states., This study reveals the position of other

states vis-a-vis West Bengale A brief development scenario of India had

to be stated in some places for a comparison with the trends of development

in West Bengal,

I am indebted to Prof,(Dr.) R.N.Banerjee of the Department of
Commerce, Burdwan University, who helped me to chalkout the outline of
the contents, 1I maintained constant touch with Dr. Biswanath Ghosh,
Department of Commerce, Burdwan University, my Supervisor, and took his
advice whenever it was necessary., I must express my gratitude to
Mr. Subodh Biswas, Librarian, Indian Chamber of Commerce, Calcutta, for

he permitted me to use the resourceful library of thé Chamber quite
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independently. I shall be falling in my duties if I do not mention the

name of Sm. Kalpana Dasgupta, Librarian, National Library of Indis
(Calcutta), Dr, N.C.Bagchi, Director of Drug Control, Govt. of W.Bengal,
Dr. Dilip Banerjee, Executive Secretary, Indian Chemical Association,

Mr. Tarun| Datta, IAS, Ex-Chief Secretary, Govte. of West Bengal and

past Chai#man, Calcutta Port Trust, Mr, A.V.Anand, General Manager,

|

International Airport Authority of India (Calcutta), Mr. Arun Mukherjee

(Hooghly). They helped me by supplying information on some selected
items. Besides, I am grateful to my colleagues and friends who encouraged

me to do the research worke

I am also grateful to Shri Tapan Banerjee, Shri Rabin Shaw and
Shri Prafulla Kumar Mallick who typed the scripts and devoted time for

w
me,

Although I am indebted to all who assisted me, in one way or the
other, they are not in any way responsible for the omissions, commissions,

errors, lspses committed ( if any ) in this study.

There are 5 sections, 15 chapters, 156 tables, € charts and

4’?'2/ pages .

My labour, perseverance, painstakings will not be wasted if I
can satisfy the examiners of this Thesls and keep it as a.record on the

economy of West Bengal,

%LQAQ%AALAZQL A san

Sreegopal Banerjee College, ( Kalipada Basu )
Department of Economics,

Mogra, Hooghly

(West Bengal)

2 MY 1994
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INTRODUCT ION

The objectives of this Thesis is to find out the trends of
development in selected industries in West Bengal and their contributory
factors. If the trends are rising or falling, the reasons for the

rising or falling trends will have to be explained.

Keeping the objective in view the Thesis has been divided_in five

sections for an in-depth analysis,

In Section I, the aims and objectives of the Thesis have been
elaborated and the methodology adopted in this Thesis for the discuselon

of the subject has been explained,

In Chapter 2, the Economic Policy of the Central Government and the
position of a State‘likeVWest Bengal has been stated. It has been shown
that the Ecohohic‘Poiiéies framed by the Central Government from time to
time have,affectedkindustrial devélopment of the State. The authority

of the issue of licenée was vested upon the Central Government.

In Chapter 2, some’development theories have been discussed. Attempt
- has been made to clarify the old and contemporary ideas about development
theoriess Development means qué;titative and qualitative changes in the
economy. Increase of number of units, value of production, higher rate

of change of Gréss Domestic product {or State Domestic Product), rate of
capital accumulation, Increase of output - capital ratio, increase of
productivity of labour and capital etce. are signals of development.
Chenges of these parametres in the upward direction are indicators of

rising trends and wise versa.

Trends of development have been judged in terms of those parametres
and changes of those parametres have been shown in the tables. Besides,

trends of development in West Bengal have been compared with those of
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other major states having the same status with West Bengal. The
intention of the study was to show how West Bengal, an industrially
developed State, began to limp after a certain period of time, more

specifically from the 60s.

In Section 3, effort has been made to discuss West Bengal Economy
in historical pérSpective. In this Section the position of West Bengal
in the pre~independence days was projected especially in the industrial
map of the country. West Bengal was in an envious position in the
industrial field. But things began to change after partition. The
State was the victim of partition of Bengal. How the partition.
effected the economy of the Sfate ha; been stated clearly. The important
evenis after partition which affected the State's economy have also been
indicated in this Sections The policy of the Central Government was
not favourable so far licensing system was concerned. Even after
partition new history was created. That is events of the 50s are historical
background of the 70s. The économy of the State was seriously affected

in the 70s and the 80s for the unfavourable economic condition in the 50s
and 60s. On the backdrop of historical events the development of five

selected industries has been examined.

In Section III, five selected industries have been taken to find out
their development scenarioss These five industries have been chosen for
the reason that those industries had strong base in the State. Among the
five industries three {Jute, Tea and Cotton) are agro-based and two

(Engineering, Chemical & Pharmaceuticals) non-agro based.

Among the agro-based industries jute and cotton suffered the most

and clear declining trends were observed. The nature of declining trends of

those two Industries has been shown by the application of quantitative and
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qualitative methods. Statistical and comparative methods show that
West Bengal slipped to a lower‘position in the list of states. Shortage
of raw materials, lack of modernisation, flooding the market with
substitute goods, high cost of production etc. were major causes for

or sdowe~ Growshs
the fallingAtrends in those industries. Tea industry of the State is
lagging behind others for lack of modernisation and lower productivity
and higher cost. At least 80 per cent of Tea bushes are more than
50 years old’and that is the reason of low productivity and high cost
of production in Tea industry. Therefore,the three agro-based
conventional industries in West Bengal are sick. Modernisation programmes

are not in sight,

The two non-agro-based industries (engineering, chemical and
pharmaceuticals) were in an advanced position in West Bengal. The share
of the value of production of engineering industry in W.Bengal was
40 per cent of ihe total value of production in the céi%%igeih 1950 and
that declined to 26 per cent in 1985, In Chemical and Pharmaceutical
industry also West Bengal was at the top position having the share of’
27 per cent of the country's production in 1955; but it declined to only
9 per cent in 1976, and further declined in 1986. In Pharmaceuticals
flest Bengal's share in production was 80 per cent in 1950 and the share

fell to only 10 per cent in 1985~86.

Thus we find that these five industries had a down~fall in West

~and they were trailing behind other states.

Some states like Maharashtra and Gﬁjarat overtook West Bengal from behind.

In Section IV, a critical study of the contributory factors or in
ot slower Froww
other-wards the causes of the decliningﬁﬁrends of the West Bengal Economy

in general and those five industries in particular have been studied. The
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most important contributory factors are : i) power shortage for a long
period of time, 4ii) bottle necks in transport and communication,

111) low credit deposit ratio, iv) low plan profile (State), v) labour
unrest and mondaysylost, vi) unfavourable centre-State financial
relations.q These factors have been studied in detail and it has been
shown that all these factors were responsible for the degraded position
of West Bengél in 1985-86. It is, therefore, not true that unfavourable,
or step-motherly treatment by the Centre towards the State is solely

responsible for the malalse in the State economye.

In Section V, the findings of the research works have been
summarised and conclusions drawn. The findings are that there are declining
in vele tive terms
trends,since the 60s upto the year 19858 in the almost all the five
industries and also in the sectors mentioned in Section Iy (power,tranSport

& communication, credit, planning, labour and centre-State Relations).





