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?REr*cF

Thls Thesls  ls  sut rn l t ted #o Burdwan Unlvers l ty  for  ph.D,Degroo.

The eubJect  o f  my study is  Trends of  Deveropment  In  €er tarn

$olected Industr ies ln  Wsst  Bengal  -  A cr l t lca l  s tudy of  the contr lbutory
factore ( tgso-st  to  1985*S6)  '  A l though t ie  t l t re  was regls tered ln  1ggg,
r have been rrorklng on ' ,est Bengal Economy for a long t l 'e. As msny as
twenty papers on west  Bengal  Economy were publ lshad ln  d i f ferent  Journals
and renowned newspsp€rgr  The subJect  is  lmpor tant  ln  the sense that  many,
tnc lud lng  some Po l l t l ca l  pa r t l es rhav ing  s t rong  base  i n  wes t  Benga l  l amen t
fo r  t he  sg r ry  s ta te  o f ' a f f a l r s  i n  wes t  Bengar  Economy s lnce  tha  beg lnn tng
of  the 60s.  i test  Bengal  once was p loneer  in  many of  the rmportant
tndustrles of , the country; but thlngs began to change aftermonths. lv{any
b lamed  the  cen t re  fo r  such  a  ma la rse .  r t  i s  t he  rn ten t i on  o f  t h i s  Thes rs
to f lnd out  the actuar  pos l t ron of  west  Bengal  tn  the industr la t  roap of
the cor$try ln the 500 and the trends of developrnent ln later years and
the  fac to rs  wh ich  con t r l bu ted  to  reach  the  pos l t l on  i n  t he  n ldd le  o f  t he
BO s.

Th ls  Thes rs  i s  a  reco rd  o f  t he  pos i t l on  o f  wes t  Benga l  compored
w l th  o the r  naJo r  s ta tes .  Th rs  s tudy  revea rs  the  pss t t ron  o f  o the r
states v ls-a-v ls  west  Bengal .  A br ie f  development  scenar lo  of  rnd la had
to be gtated ln  some praces for  a  compar lson wr th the t rends of  development
ln  West  Bengal .

I  arn lndsbted to  prof  .  (o t . )  R.N,Baner jee of  the Depar t rnent  o f
comrnerce,  Burdwan unlversr ty ,  who herped me to charkout  the outr ine of
the  con ten ts .  r  ma ln ta rned  ons tan t  t ouch  w t th  h .  B i swana th  Ghosh ,
Depar tmen t  o f  Co rnnerce ,  Bu rdwan  Un ive rs l t y ,  my  superv i so r r  and  took  h i s
adv i ce  whenever  i t  was  necessa ry .  r  mus t  exp reas  my  g ra t t t ude  to
Mr '  subodh  B iswas ;  I - i b rs r i qn ,  rnd lan  chamber  o f  co rn6o rce ,  ca l cu t ta ,  f< l r .
he perml t ted me to use the resourcefur  r ibrary of  thc chanbor  gul te

?
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lndependwrt ly .  r  shal l  be fa l l lng ln  my dut les t f  r  do not  ment lon the
name o f  5m.  Ka lpana  Dasgup ta ;  L ib ra r i an ,  Na t i ona r  L rb ra ry  o f  rnd re
(ca ra r t t a ) ,  D r '  N .c .Bagch l ,  D l rec to r  o f  D rug  con t ro l ,  Gov t .  o f  w .Benga l ,

D f  '  D l11p  BanerJee ,  Execu t l ve  $oc re ta ry ,  I nd lan  chemlca l  Assoc la t l o t1 ,

Mr '  Ta run lDa t ta ,  rAs ,  Ex -ch le f  $ec re ta ry ,  cov t r  o f  wes t  Bengar  and
pas t  Cha i fman ,  Ca lcu t ta  Po r t  T rus t ,  Mr .  A .V . . {nsn6 ,  Genera l  Manager ,

rnternat i lnur  ar"por t  Author{ ty  of  rnd ia (Garcut ta) ,  M".  Arun MukherJee
(rboghry) l  They helped me by eupply lng ln format ion on sone selected

I terns. '  Besi .des,  I  arn gratefu l  to  my col leagues and f r iends who encourased

ma to do the research worko

.Y
I  am a lso gratefu l

Sh r l  P ra fu l l e  Kwnar  Ma l l l ck
*.

D 9 .

to  Shr l  Tapan BanerJee,  Shr l  Rabln Shaw nnd

who typed the scripts and devoted t lm'o for

h

Al though r  am tndebted to  a l l  who assrs le6," ,  ln  one way or  the

other ,  they are not . lD '  any way responslb le for  the orn lss lons,  connl3g1ons,

errors ,  Iapses conmlt ted (  t f  any )  tn  t f , t "  s tudy.

There  a re  5  ssc t rons ,  15  chap to rs ,  rb6  tab res ,  g  cha r t s  and

{ }2  pages .

My labour ,  perseverance,

can  sa t l s f y  t he  examlne rs  o f  t h l s

economy of  West  Bengal .

pa tns tak l , ngs  w l l l  no t  be  was ted

Thes ls  and  keep  l t  as  a  reco rd

t f

on

I

the

f k"^Cl.**, Ao.^-
Sreegopal  Baner jee Col  lege,
Depar tmen  t  o f  Eonomica ,
Fg ra ,  Hoogh ly
( l fest  Bengal )

z t la-y 199[l

(  f a t t pada  Basu  )
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INTRODUCTIO['I

T h e  o b J e c t l v e s  o f  t h t s  T h e s l s  I s

development  ln  se lected lndustr les ln

fac to rs .  I f  t he  t rends  a re  r l s l ng  o r

r l s l ng  o r  f a l l l ng  t rends  w I I l  have  to

to  f l nd  ou t  t he  t rende  o f

West  Bengal  and the l r  contr lbutory

f a l l l n g ,  t h e  t e a s o n s  f o r  t h e

be  exp la lned .

Keeplng the obJect lve ln  v lew the Thesls  has been d lv lded ln  f lve

sect ions for  an ln-depth analys is"

In  Sect lon I ,  the a lms and obJect lves

elaborated and the met l rodology adopted in

of  the subJect  has been expla lned.

of  the Theslg have been

th l s  Thes l s  fo r  t he  d i scuea ton

trn f tapte3 2,  the Economlc Pol lcy of  the Centra l  Governrnent  and the

posl t lon of  a  State l ike f lest  Bengal  has been stated.  I t  has been shown

that  the Economlc Pol lc les f ramed by the Centra l  Governrnent  f rom t isro to

t ime have af fected lndustr ia l  developrnent  of  the State.  The author l ty

of  the lssue of  l lcen@o was vested upon the Centra l  Government .

In Orapter 2, sone developnent theortes have been dtscussed. Attenpt

has been rqade to clarlfy the old and contemporary ldeas about developurent

theor les.  Developent  means quant t ta t ive and qual l ta t lve changes ln  the

€cohon lo  Inc rease  o f  nunber  o f  w r l t e ,  va lue  o f  p roduc t i on r  h lghe r  ra te

o f  change  o f  Gross  Donee t t c  p roduc t  (o t  S ta te  Domes t l c  P roduc t ) ,  r a to  o f

cap l ta l  accumu la t l on ,  l nc rease  o f  ou tpu t  -  cap l ta l  ra t l o r  l nc rease  o f ,

product lv l ty  o f  labour  and capi ta l  e tc .  are s lgnals  of  development .

Oranges of theee pararDetres ln the upward dlrectlon are lndleatore of

r l s l ng  t rends  and  u l se  Versoo

Trends of  developurent  have been Judged ln  terms of  those psramotres

and  changes  o f  t hose  pa rane t res  have  been  shown  ln  the  tab les  '  Bes  t r l os t

t rends  o f  deve lopmen t  j "n  Y {es t  Benga l  have  been  compared  w i th  those  o  f
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other maJor states havlng the same status wl th | test  Bengarr  The

lntent lon of  the study was to show how lVeat Bengal ,  an lndustr la l ly

developed State,  began to t lnp af ter  a  cer ta ln  per lod 0f  t ine l  Dore

spec i f l ca l l y  f r -om the  60s

In Sect ion 3,  e f for t  has been made to d iscus$ l {est  Bengal  Economy

ln  h i s to r i ca l  pe ropec t l ve ,  I n  t h l s  Sec t l on  tha  pos l t i on  o f  f / es t  Benga l

in  the pre- lndependence days was proJected especla l ly  in  the lndustr le l

nap of the country. Y{est Eengal was in an envlous posttton ln ths

lndustr ia l  f le ld .  But  th lngs began to change af ter  par t l t lon.  The

$tate was the v lc t ln  of  par t l t lon of  Bengal .  Hew the par t l t lon

af fected the economy of  the $tate has been stated c lear ly .  The t rnpor tant

events af ter  par t l t lon v f i ieh af fected the State ls  econony have a lso been

indlcated tn  th ls  Sect lonr  The pol lcy  of  the Centra l  Government  was

Rot  favourable so far  l lcenslng system was concerned.  Even af ter

par t i t lon new h ls tory  was created.  That  ls  events of  the 50s are h ls tor lca l

baokground of  the 70s '  The econoloy of  the $tate was ser ious ly  af fected

in the 70s and the 80s for the unfavourable econonic condit lon ln the SOs
and 60s '  0n the backdrop of  h ts tor lca l  events the development  of  f lvo

selected industr ies hae been examlned.

In $ect lon I I I ,  f lve se lected indugtr lee have been taken to  f tnd out

the l r  developqent  scenar los.  These f lve lndustr les bave been chosen for

the rea$on that  those lnduetr les had st rong base ln  t ie  Stato.  Anong the

fl 've lndustrles three (.rute; Tea and cotton) ars agro-based and two

(nrgteer ingr  chemlcal  & Pharmaceutrcars)  Don-a9ro based.

Arnong the agro*based lndustrles Jute and cotton suffered the rcrt

and c lear  dec l ln ing t rendg wete observed.  The nature of  dec l ln lng t ronds of

those two lndustr les has been shotm by the appl lcat lon of  quant l ta t lve and
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qua l l t a t l ve  ne thods .  S ta t l s t l ca l  and  conpara t l va  me thods  show tha t

West  Bengal  s l lpped to a lower  pos l t lon ln  the l ls t  o f  s tates.  Shor tage

of  raw mater la ls ,  lack of  modern lsat lonr  f rooding the narket  wl th

subst l tu te goods,  h tgh cost  o f  product ton etcr  wero maJor  cau$es for
ot -r,Louor ftloalf

the fa l l ingr t ren i ls  ln  those lndustr lee.  Tea lndustry  of  the State ts

Iagglng bet t lnd others for  lack of  modern lsat lon and lower product lv l ty

and  h lghe r  @s t .  A t  l eas t  @ pe r  csn t  o f  rea  bushos  a re  more  than

50  yea rs  o ld  and  tha t  t s  t he  reason  o f  l ow  p roduc t l v l l y  and  h igh  cosb

o f  p roduc t l on  l n  Tea  l ndus t r y ,  The re fo re r the  th roe  ag ro*based

convent lonal  lndust r ies ln  l lest  Bengal  are s ick.  Modern lsat ton programnes

are not  in  s lght r

The t r ryo non-agro-based lndustr ies ( "ngloeer lng,  chemlcal  and

pharmaceut tca ls)  were ln  sn advanced posl t lon ln  West  Bengal .  The shore

of  the va lue of  product lon of  englneer lng lndustry  ln  wrBengal  was

40 per  cent  o f  the to ta l  varue of  product lon in  the M-^ l9s0 and
L

that  dec l lned to  26 per  cent  ln  1985.  In  Chemical  and Pharmaceut lca l

lndustry  a lso West  Bengal  was at  the top posl t lon havlng the share of

27 per  cent  o f  the countryre product lon in  1955;  but  l t  dec l lned to  only

9 per  cent  ln  1976 ,  and fur ther  deql  lned ln  1986.  In  Pharmaceut lca l r

West  Bengal fs  share ln  product lon was 80 per  cent  in  1950 and the share

fe l l  t o  on l y  10  pe r  cen t  l n  19e5-86 .

Thus  we  f l nd  tha t  t hese  f i ve  l ndus t r l es  had a down-fal l  ln l r lest

b e h l n d  o t h e r  s t a t e g .

West  Benga l  f rom beh lnd .

Ben g al a n d  t h e y  w e r e  t r a l l i n g

Some s ta tes  l l ke Maharashtra and Guj  arat  over took

-t

Y

a

In  Sect ion IV,  a  cr l t lca l  s tudy of  the contr lbutory factors or  ln

other-wards the causes or the ."3lif?ifJe"W:? onu west Bensar Economy

l n  genera l  and  those  f l ve  l ndus t r l es  l n  pa r t l cu la r  have  been  s tud led .  The
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most  lmpor tant  contr tbutory factors are s  l )  powar shor tage for  a  long

per lod of  t ime,  i l )  bot t le lecks ln  t ranspor t  and communlcat lon,

{  i f l )  low credl t  deposl t  ra t lo ,  lv )  low p lan prof l le  (State) ,  v)  Iabour

unrest  and mondays lost ,  v l )  unfavourable cer t t re-$tate f lnancia l

re la t lons.  These factors have been studled ln  deta l l  and l t  has been

shorm that  a l I  thsse factors wore responslb le for  the degraded posl t lon

+ of  West  Bengal  ln  1985-S6.  I t  ls ,  therefore,  not  t rue that  unfavourgbla,

or step-rnotherly treatment by the Centre towards the State ls solely

responslbLe for  the nala lse ln  the State econorny.

Y-

In  Sect lon V,  the f lnd lngs of  the research vr rorks have been

surnmartsed and conclus lons dra$R.  Ths f lnd lngs are that  there are docl ln lng
irv Ye.L+ttuo te,r^s

t rends^s lnce  the  60s  up to  the  yea r  1985-S  ln  the  a lmss t  a l l  t he  f l v r

l ndus t r l es  and  a l so  l n  t he  sec to rs  men t loned  l n  $ec t l on  IV  (power r t ransp r t

&  commun lca t tqn ,  e red l t ,  p lann ing ,  l abou r  and  cen t re -S ta te  Re la t l ons ) .
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