
LA4

CHAPTER : TX

REPAYMENT OF BANK LOAN BY THE IRDP BENEFICIARIES

L

rn  the prev ious chaptef ,we have d lscussed the per formance of

the agrenctes 1n the d iSt r ic t  o f  B l rbhum dur lng the 7th p lan

per lod.  fn  th ls  chaptAr ,  we shal l  analyse the repayment  of

b a n k  r o a n  b y  t h e  b e n e f i c i a r l e s  o f  t h e  r . R . D . p . s c h e m e s  l n  t h e

dls t r lc t  o f  B l rbhum. From the resul t  vre shal r  make some

comments regard lng the repayment  of  bank loans.  Repayment  of

bank roan does not  re fer  to  the repayment  of  bank loan ln

fu l . L .Fo r  t h i s  pu rpose  we  may  c lass l f y  t he  bene f l c i a r l es  i n to

fou r  g roups ,vLz .  ( r )  r r re  bene f  i c i a r l es  reho  repa id  the l r  bank

l o a n  l n  f u r l  1 . e .  t h e y  h a v e  c l o s e d  t h e t r  r o a n  a c c o u n t s .  ( 1 i )

The  bene f i c l a r l es  who  repa id  the i r  bank  l oan  regu la r l y  t 1 l l

t he  da te  o f  su rvey  i . e .  t hey  have  repa id  the j - r  bank  l oan

regu la r l y .  ( f f f )  t ne  bene f l c i a r l es  who  repa ld  the i r  bank  Ioan

par t ly  ln  an l r regular  hray 1.e.  repayment  made j .s  l f fegular .

(1v )  The  bene f i c l a r l es  who  d ld  no t  repay  any th lng  towards

bank loan.  We can represent  the data regard lng repayment  of

bank  l oans  In  t . he  fo rm o f  C l f f e ren t  t ab les  wh lch  w i I I  be

h e l p f u l  f o r  a n a l y s l s .

F l rs t  we analyse the sectorwlse repayment  of  bank loan by

t h e  b e n e f l c i a r i e s .  T a b l e  9 . 1  s h o w s  t h e  s e c t o r w i s e  r e p a y m e n t

of  bank loan by t .he t rene. f  j  c i  ar tes tnc l .uded l  n  the sample

dur lng the s tudy per lod.  F ' rom th ls  resul t  f fe  cc in  ca lcu late

the  pe rcen tage  o f  recove ry  and  a l so  i : he  oe rcen tage  o f
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defaul ters  ln  th ls  progranune.  We can a lso analyse the causes

of  defaul t  ln  repal rment .we can a lso f lnd out  the s teps to  be

taken by the aqencles to overcome the problem of default ' .

T A B L E  9 . 1

SECTQRWISE CLASS IF ICATION OF THE BENEFICIARIES REGARDING RE-

PAYI"IENT OF THE BANK LOAN

Sector Sample Account
S l z e  C l o s e d

Regular  I r regular  No
Repayment RePaYment RePaYment

i.
Primary

Secondary

Ter t lary

Composi te

s2 (40 )

4 B  ( 4 4 )

4 4  ( 4 5 )

7 ( t s )

1 e  ( 1 s )

1 6  ( 1 s )

L s  ( 1 5 )

s  ( 1 1 )

4 7  ( 3 7 )

3 7  ( 3 4 )

3 3  ( 3 4 )

2 4  ( s 2 )

L 0 (  B )

7  (  7 )

6 (  6 )

t o  Q 2 )

L2A

1 0 8

9 B

4 6

TotaI 3 8 0  1 s 1  ( 4 0 ) 5 5  ( 1 4 ) 1 . 4 1  ( 3 7 ) 3 3  (  e )

Source :  From Fle ld Survey.

(F lgures In  the parenthesi -s  lnd icate the percentage ln  to ta l )

F rom Tab le  9 .1  l t  l s  obse rved  tha t ,  lD  the  p r lmary  sec to r ,

ou t  o f  128  bene f l c l a r i es  52  bene f l c l a r l es  repa ld  the l r  bank

I 'oans l -n  fu l l .  ?hey were 40 percent  o f  the benef  ic lar les 1n

the  p r imary  sec to r .  19  bene f l c l a r l es  repa ld  the l r  bank  l "oans

regu la r l y .  Th l s  means  tha t  t hese  19  bene f l c i a r l es  repa ld

the l r  bank  l oan  l ns ta lmen t  (as  f l xed  by  the  bank  b ranches )

r e g u l a r l y . T h e y  w e r e  1 5  p e r c e n t  o f  t h e  t o t a l  b e n e f L c l a r i e s  l n

t h l s  s e c t o r .  4 7  b e n e f L c i . $ ? 1 e s  r e p a i d  t h e l r  b a n k  l o a n  i n  a n
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lrregular way. Thls means that they could not pay thelr roan

lnstalments ln a regurar way. They were 37 percent of the

benef lc lar les ln  th ls  sector .  10 benef lc lar les courd not  pay

.anything towards repayment of the bank J.oan.They hrere g per-

cent  o f  the to ta l  benef lc lar ies ln  th ls  sector .Thus f rom the

resul t  1 t  may be s tated that ,  out  o f  LZg selected benef lc la-

r l es  7 I  bene f l c i a r l es  (1 .e .  51  +  19 )  repa ld  the i r  bank  1oan

regura r ry  and  the  re rna in lng  57  ( i . e .  47  +  i . o )  bene f l c i a r l es

cou rd  no t  pay  the l r  l oan  l ns ta rmen ts  regu la r l y  i . e . t hey  were

defaul ters .  Thus ln  the pr lmary sector ,  55 percent  o f  the

benef lc j .ar ies repaid the l r  bank loans regular ly  and the re-

maLnlng 45 percent  o f  t .he benef ic iar les d id not  repay the l r

bank  l oans  regu la r l y  i . e .  t hey  became de fau l te rs .

In  the  second .a ry  sec to r ,ou t  o f  j .OB se lec ted  bene fLc la r l es  4B

bene f l c l a r i es  repa id  the l r  bank  Loans  i n  fu l r  and  c rosed

thel r  bank loan accounts.  They were 44 percent  o f  the to ta l

bene f l c l a r l es  l n  t he  secondary  sec to r .  16  bene f l c l a r l es  re -

pa id  the j . r  bank  l oans  regu ra r l y .  They  were  L5  pe rcen t  o f  t he

bene f l c l a r l es  under  th l s  sec to r .Thus  64  (1 .e .  4g  +  L6 )  bene-

f lc lar les repald the l r  bank loans regularry .  They brere 59

percent  o f  t ,he to ta l  benef lc lar les 1n t ,h ls  ,sector .  37 bene-

f lc lar les repald par t  o f  the l r  bank loans tn  , : j ,n  l r regular

way. They pald some arnount t.owards repayrnenB of bank loan

bu t  t h l s  pay rnenE was  i r regu la r .  They  were  J4  pe rcen t  o f  b ,he

bene f t c la r l -es  under  bh l s  sec to r .  7  bene f  l c ; i a r fes  cou ld  no t
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pay anythlng towards repayment of bank loan.They vtere 7 per-

cent  o f  the benef ic lar les under  th ls  sector .  Thus a to ta l  o f

44  bene f l c l a r l es  (1 .e .  37+7  )  cou ld  no t  repay  the i r  bank  l oans

regular ly .  They were 4L percent  o f  t ,he to ta l  benef lc lar ies

under  th ls  sector .

f n  t he  te r t l a ry  sec to r ,  ou t  o f  98  bene f i c i a r i es ,  44  bene f i -

c ia r i es  repa ld  the l r  bank  l oans  l n  f u l l .They  were  45  pe rcen t

o f  t he  to ta l  bene f l c l a r i es  under  the  te r t i a ry  sec to r .  15

benef ic lar les repald t ,he l r  bank loans in  a regular  way.  This

means that  they could not  repay the l r  bank loans in  fu l l  but

they repaid the l r  loan insta lments regular ly  as f ixed by the

bank  b ranches .  They  were  15  pe rcen t  o f  t he  bene f l c i a r l es  l n

the  te r t l a ry  sec to r .  33  bene f l c l a r i es  pa ld  someth ing  towards

repayment  of  the l r  bank loan.Thls  means that  t 'hey pald some-

th ing towards repayment  of  bank loan but  they t rere not  regu-

lar  ln  payment  of  the l r  bank loan lnsta lment , .  They were 34

percen t  o f  t he  to ta l  bene f l c l a r l es  under  th l s  sec to r .6  bene-

f lc lar les 'could not  pay anyth lng towards repayment  of  bank

loan.  They were 6 percent  o f  the to ta l  benef lc iar les.  Thus

ou t  o f  98  bene f l c l a r l es  59  "bene f i c l , a rLes  (1 .e .  44+15)  cou ld

pay the l r  bank loan insta lments ln  a regular  way.  They were

regular  ln  payment ,  They were 60 percent  o f  the to ta l  bene-

f l c l a r l e s .  S i m l l a r 1 y  3 9  b e n e f i c l a r l e s  ( 1 . e .  3 3 + 6 )  c o u l d  n o t

repay  the l r  bank  l oan  Lns ta lmen ts  regu la r l f .They  were  t rea t -

ed  as  de fau l te rs .  They  were  40  pe rcen t  o f  Lhe  t : o ta }  bene f l -

c l a r l e s
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In the compost te sector ,  out  o f  46 benef lc lar les,  ?  benef i -

c lar les repald the l r  bank loan in  fu I I .  Th ls  means that  they

have c losed the l r  bank loan accounts.They were 15 percent  o f

the  bene f l c i a r l es  under  th l s  sec to r .  5  bene f l c l a r i es  repa id '

the l r  bank loan account  ln  a regular  !uay.  They were 11 per-

cen t  o f  t he  to ta l  bene f l c l a r l es .  24  bene f i c i a r l es  pa ld  som€-

th lng towards the repayment  of  bank loans but  they could not

pay  the  l oan  i ns ta lmen ts  regu la r l y .They  pa id  these  l oan  i ns -

ta lments ln  an l r regular  way.  They were 52 percent  o f  the

t o t a l  b e n e f i c i a r l e s  u n d e r  t h i s  s e c t o r . 1 0  b e n e f l c i a r l e s  c o u L d

not  pay anyth lng towards repayment  of  bank loan.They vrere 22

percen t  o f  t he  to ta l  bene f l c i a r l es  under  th l s  sec to r .?hus  L2

b e n e f l c i a r i e s  ( 1 . e .  7 + 5 )  c o u l d  p a y  t h e i r  l o a n  i n s t a l m e n t  i n

a  regu la r  way .They  were  26  pe rcen t  o f  t he  to ta l  bene f l c i a r l -

e s  u n d e r  t h i s  s e c t o r . S i m i l a r l y  3 4  b e n e f l c l a r i e s  ( i . e .  2 4 + L 0 )

cou ld  no t  repay  the l r  bank  l oan  l ns ta lmen t  i n  a  regu la r  way .

They  were  74  pe rcen t  o f  t he  to ta l  bene f l c l a r l es  under  th i s

s  ec to r .

Tak lng  a t1  the  sec to rs  as  a  who le ,  ou t  o f  380  bene f l c l a r l es ,

151  bene f l c l a r l es  c losed  the i r  bank  l oan  accoun ts  l n  due

t lme .  They  were  40  pe rcen t  o f  t he  to ta l  bene f l c l a r l es .  55

bene f l c l a r l es  repa id  the l r  bank  l oan  i ns ta l rnen ts  regu la r l y .

They  were  14  pe rcen t  o f  t he  to ta l  bene f l c l a r l es .  L41  bene f j . -

c lar les pdld someth inrJ  l -owards the repayment  of  bank loan ln

an  i r re , ; r r I a r  bas . i . . s .  t hey  were  the  de fau lLe : : s .  They  were  37

l .
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percen t  o f  t he  to ta l  bene f l c l a r i es .  33  bene f i c i a r l es  cou ld

not  repay anyth ing towards repayment  of  bank roan.  They were

a lso  de fauJ te r  l oanees , the  pe rcen tage  be ing  g  pe rcen t  o f  t he

t o t a l ,  o u t  o f  3 B O  s e l e c t e d  b e n e f i c l a r l e s  o n l y  2 0 6  ( i . e .  1 5 L +

55)  bene f j - c la r l es  cou rd  repay  the l r  bank  roans  regu la r l y .

They  were  54  pe rcen t  o f  t he  to ta r  bene f i c i a r i es .  s im i ra r l y

174  bene f i c i a r i es  became de fau r te rs  i n  rega rd  to  repaymen t

o f  t he  bank  l oans .  They  were  46 / ,o f  t . he  to ta r  bene f i c j -a r i es .

rn  th i s  con tex t ,  i t  may  be  s ta ted  tha t ,  l n  t he  te r t l a ry  sec -

to r  t he  h lghes t  pe rcen tage  o f  bene f i c i a r i es  c losed  the i r  l oan

accoun ts  wh ich  was  fo r rowed  by  the  secondary .md  p r imary  sec -

to rs  respec t i ve l y .  The  l owes t  pe rcen tage  i n  th l s  rega rd  was

in  the  compos i te  sec to r .  Tak ing  a rL  the  sec to rs  as  a  who le ,

the  pe rcen tage  was  40  pe rcen t .Thus  i t  may  be  s ta ted  tha t  ex -

cep t i ng  the  co rnpos i te  sec to raL l  t he  th ree  o the r  sec to rs  have

more  o r  l ess  the  sa lne  pe rcen tage  o f  accoun t  c rosed  bene f l -

c la r j -es .The  pe rcen tage  o f  regu la r  repaymen t  l n  t he  compos l te

sec to r  was  L1% wh lch  was  l ower  than  the  ave rage .  Thus  l r re -

gu ra r  paymen t  i n  t he  eompos i te  sec to r  was  the  h lghes t . rn  the

secondary sector  and ln  the composl te  sector  the percentaqe

o f  l r regu ra r  paymen t  was  the  rowesb  wh lch  was  a l so  l ower  than

the  ave rage .  cons ide r ing  the  resuL t  o f  rNo  payn ren t '  bene f l -

c la r i es  l t  was .  obse rved  tha t  1n  the  p r lmary  sec to r ,  l n  t he

secondary  sec to r ,  l n  t he  te r t i a ry  sec to r  and  tn  the  co rnpo .s l t e

s e c t o r  l t  w a s  B  p e r c e n t ,  7  p e r c e n t ,  6  p e r c e n t  , r n c l  z z  p e r c e n t

respec t l ve l y .Tak  j . ng  a l  I  t he  sec tc , r s  as  a  who . Ie  t  t "  was  9  pe r
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cent-  Thus ln .  the ter t lary  sector t l le  percent ,age was the low-

est  whlch was for lowed by the secondary sector .  The pr lmary

sector  secured the th i rd  pos i t ion though the percentage ln

a r l  t he  th ree  sec to rs  was  l ower  than  the  ave rage . rn  the  com-

posl te  sector ,  the posi t lon h/as the worst  whlch was much

h lghe r  than  the  ave rage  pe rcen tage .

Thus f rom the recovery s lde i t  may be s tated that ,  ln  the

pr imary sector '  ln  the secondary sector ,  in  the ter t iary  sec-

tor  and i -n  the composi - te  sector ,  the percentage of  recovery

o f  bank  l oan  was  55  pe rcen t ,  59  pe rcen t ,  6e  pe rcen t  and  26

percen t  respec t l ve l y ;  Tak ing '  a r r  t he  sec to rs  as  a  whore  r t

was  54  pe rcen t .  Thus  f rom the  resu l t  i t  may  be  s ta ted  tha t

the  recove ry  pos r t l on  i n  t he  te r t i a ry  sec to r  was  h lghes t

wh ich  h ras  fo l l owed  by  the  secondary  sec to r .  ?he  p r imary  sec -

to r  secu red  the  th i rd  pos i t i on  1n  respec t  o f  recove ry  though

ln  a l l  t he  th ree  sec to rs ,  t he  pe rcen tage  o f  recove ry  was

h lghe r  than  the  ave rage .  rn  the  case  o f  compos l te  sec to r  t he

recovery pos l t lon of  bank Loan was the worst ,  which was lower

than  the  ave rage .

F rom the  de fau l te r  s lde ,  l t  was  obse rved  tha t ,  1n  the  p r lmary

sec to r  t he  pe rcen tag re  o f  r r requ la r  paymen t  was  45  pe rcen t , , i n

the secondary sector  i t  r r ras 41 percent ,  ln  the ter t lary  sec-

to r  l t  was  40  pe rcen t .  and  i n  the  compos l te  sec to r  i t  was  14

percen t .  Tak ing  a r l  t . he  sec : to rs  as  a  whore  t t  was  46  pe r : cen t .

Thus f  rom t 'he resur t  i t  w. ls  r - .bseJ^V€d that  in  the comucr ;  lLe

)
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sector  the recovery s l tuat ion was the worst .  o f  ar r .  Thls :was

fo l lowed by the pr lmary sector  (45%),  though l t  was bet ter

than t,he averag'e (46%). rn the tert iary sector the recovery

posl t lon was the best  (4o%) whj_ch was fo l lowed by the secon_

dary sector  (4 I%) .

Thus f rom the above resul t  l t  may be s tated that  in  the ter -

t iary  sector  the recovery pos l tJ-on was the best  and in  the

composl te  sector  l t  was the worst .

qAusEs OF DEFAULT-

From the prev lous d lscuss ion 1t  was observed that rout  o f  the

tota l  benef ic lar les some benef lc iar les v , rere defaul ters  re-

ga rd lng  the  repaymen t  o f  bank  l oan .  rn  th l s  sec t i on  we  sha r r

t r y  t o  f l nd  ou t  t he  causes  o f  de fau l t .Fo r  t h l s  pu rpose  bene-

f l c l a r l es  v re re  c lass l f l ed  l n to  two  b road  g roups  1 .e .  ( i )  t he

benef lc lar les whose pal rment  of  bank Loan h,ere l r regular  i .€ .

l r regu la r  repaymen t  and  ( l l )  t hose  bene f l c l a r i es  who  cou ld

not  repay anyth lng towards repayment  of  bank loan 1.e. ,  DO

repaYment  at  a l l .  rn  each groupr the causes of  defaul t  may be

c lass l f l ed  l n  f r ve  g roups .  They  a re  :  (1 )  wLL f ,u I  de fau l te rs ,

i . e .  t hose  bene f l c l a r l es  who  d ld  no t  repay  Ehe i r  bank  . l oans

wlr r lngry,  thouqh they were ln  a pos l t lon of  repaylng the

b a n k  I o a n .  ( 1 1 )  S o m e  b e n e f l c i a r l e s  w e r e  a s s i s r e d  b y  t h e  i n -

adequa te  and  unsa t l s fac to ry  na tu re  o f  asse ts  so  tha t  t hey

were  unab le  t . c  repay  the  bank  roan  regu la r i - y .  ( i 1 l )  some o f
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the benef lc lar les h,ere ass is ted by low proJect  cost  than the

actual  cost .  ( tv)  Some of  the pro jects  requl red some sor t  o f

ln f rast ructura l  suppor t ,  but  these pro jects  suf fered f rom

such  suppor t ,  i . e .  l ack  o f  l n f ras t ruc tu ra l  suppor t .  ( v )  some

of  the benef lc iar les became defaul ters  due to  more than one

c a u s e s .

Causes  o f  De fau l t , due  to  f r requ la r  pavmen t

Fl rs t  o f  ar l  we shal r  d iscuss about  the defaul ters  who repald

the j . r  bank  l oan  i r reguJ .a r l y .  Then  we  sha lL  d rscuss  whe the r

they  requ l red  any  fu r the r  l oan ,  L f  requ i red , fo r  wha t  pu rpos -

€s ,  i . e .  whe the r  f o r  t he  expans ion  o f  t he i r  ex i s t i ng  ven tu re

or  whether  they want  to  d ivers i fy  to  other  venture f rom the-

1 r  o r l g lna l  ven tu re  o r  whe the r  f o r  bo th  pu rposes ,

they  were  ass l s ted  w i th  fu r the r  l oan  e tc .

vehether

'F

The  sec to rw ise  causes  o f  i r regu ra r  repaymen t  can  be  ana rysed

w j - th  the  he rp  o f  t he  fo r row ing  tab le  ( rab le  9 .2 ) .  r t  may  be

noted that  to ta l  nurnber  of  benef tc iar ies hav lng l r regurar

repaymen t  was  141 .The  sec to rw ise  d i s t r l bu t i . on  . t n  t he  p r lmary

sec to r ,  l n  t he  secondary  sec to r ,  1n  the  te r t l a ry  sec to r  and

ln  the  compos l te  sec to r  were  47 ,  37 ,  33  and  2 .4  respec t l ve l y .

Tab le  g .2  shows  the  d l s t r l bu t l on  acco rd ing  to  the  causes  o f

l r regu la r  paymen t  o f  t he  bank  l oan  i ns taLmen t .

fn  the pr lmary sector  i t  was r :krserved that  out  o f  47 l r reEfu-

ra r  repaymen t  bene f l c l a r -Le .s , l 3  bene f  i c l a r i es  cou ld  no t  repay
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TABLE 9 .2

DTSTRTBUTION oF cAgsEs oF TRREGULAR REPAYMENT OF BANK LOAN

I
INSTALI.{ENT IN DIFFERENT SECTORS

Sector S ample
S  l z e

CAUSES OF TRREGULAR REPA}T4ENT

W l I f u l
defaul -
Eer

Inadequate Low Lack of More
&  unsa t l s -  i nves t - l n f ra -  t han
factory ment  s t ruc-  one
a s s e t s
prov ided

tu ra l  reasons
support

Pr lmary

Secondary

Ter t iary

Composi te

L 3  ( 2 8 )

1 . 7  ( 4 6 )

1 2  ( 3 6 )

I  ( 3 3 )

t 4  ( 3 0 )

3  ( B )

4 ( r2)

4  ( L 7 )

3 ( 6 )

2 ( s )

5  ( 1 e )

5  ( 2 L )

1 2  ( 2 6 )

s  ( l -4 )

7  ( 2 r )

4  Q 7 )

s  ( 1 0 )

1 0  ( 2 7  )

4  ( 1 2 )

3  ( 1 2 )

4 7

3 7

3 3

2 4

To ta I i . 41 s 0  ( 3 s ) 2 5  ( L 8 ) 1 6  ( 1 1 )  2 8  ( 2 0 ) 2 2  ( 1 6 )

Source :  From

(r igures ln  the

f i e l d  s u r v e y .

pa ren thes l s  i nd i ca te  the  pe rcen tage  l n  to ta l )

t he i r  roan  l ns ta lmen t  regu ra r l y  because  they  were  w l r fu l  de -

fau r te rs .  They  were  28  pe rcen t  o f  t he  to ta r  i r regu la r  bene-

f l c l a r l es .  s lm l ra r l y  L4  bene f i c l a r l es  cou rd  no t  repay  the l r

l oan  l ns ta lmen ts  due  to  i nadequa te  and  unsaL ls f ,ac to ry  na tu re

of  the assets prov ided.  Thls  means that  they were not  sat ls-

f led regard ing the assets prov lded to  them.They were 30 per-

cen t  o f  t he  to ta l  l r r egu la r  bene f l c l a r l es .  3  bene f l c l a r i es

could not  repay t ,he l r  bank loan lnsta lment  ,$re Eo Iow lnvest -

men t .  Low lnves tmen t  re fe rs  to  the  l ow  p r .oJec t  cos t  wh lch

resu l ted  l n  l ow  . t ncome qenera t l on .They  were  6  p€ r : cen t ,  o f  t he
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to ta ]  l r regu la r  repaymen t  bene f i c l a r l es .  Lz  bene f j . c l a r j -es

courd not  repay the l r  bank roan instarment  due to  rack of

ln f rast ructuraL suppor t .  Lack of  ln f rast ructura l  suppor t

means  the re  e i l s t s  no  regu la r  marke t  f o r  se r r i ng  the i r .  sa ra -

bJ.e product .  They r4,ere 26 percent  o f  the t ,o tat  l r regul .ar  re-

paymen t  bene f l c l a r j -es .  5  bene f i c i a r i es  cou rd  no t  repay  the l r

bank roans for  more than one of  the above reasons.  They l rere

10  pe rcen t  o f  t he  to ta l  i r r egu la r  repaymen t  bene f i c i a r l es  l n

the  p r lmary  sec to r .

rn  the  secondary  sec to r '  ou t  o f  37  l r regu ra r  repaymen t  bene-

f l c i a r i es ,  l 7  bene f i c i a r i es  d id  no t  repay  the t r  bank  l oans

i n s t a l m e n t  w l t r i n g r y  i . e .  t h e y  w e r e  w i r f u r  d e f a u l t e r s .  T h e y

were  46  pe rcen t  o f  t he  j - r regu ra r  repaymen t  bene f j - c ia r l es  i n

the  second6ry  sec to r .  3  bene f i c i a r i es  cou rd  no t  repay  the i r

bank  roan  i nsca rmen ts  due  to  i - nadequa te  and  unsa t j - s fac to ry

na tu re  o f  asse ts  p rov ided .  They  were  B  pe rcen t  o f  t he  i r re -

g u l a r  b e n e f i c l a r i e s  l n  t h l s  s e c t o r , Z  b e n e f l c l a r i e s  c o u l d  n o t

repay the i r  bank loan lnsta lment  regular ly  due to  lor r , r  invest -

men t  l n  t he  ass i s ted  p ro jec t .  They  were  5  pe rcen t  o f  t he

l r regu la r  repaymen t  bene f l c l a r l es  l n  t h i s  sec to r .  s  bene f i -

c ia r i es  cou rd  no t  repay  the l r  bank  roan  due  to  rack  o f  l n f ra -

s t ruc tu ra l  suppor t .  They  were  L4  pe rcen t  o f  i r regu la r  repay -

m e n t  b e n e f l c i a r l e s  l n  t h l s  s e c t o r . 1 0  b e n e f l c i a r l e s  c o u l d  n o t

repay  tne l r  bank  l oan  i ns to l rnen t  c lue  to  more  Ehar r  one  o f  t he

above  reasons .  They  were  z l  pe rcen t  o f  t he  i r req r : I a r  bene f  . 1 - -

c  i  ar  ies Lrnder  th is  sectc- r r  .

)
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fn  the ter t lary  sector ,  out  o f  33 l r regular  repayment ,  bene-

f lc iar les,  L2 benef ic lar les d ld not ,  repay the j . r  bank loan

lns ta lmen t  w i l l i ng l y  1 .e .  t hey  ! . re re  w i I f u l  de f  au l te rs .  They

were  36  pe rcen t  o f  t he  i r regu la r  repaymen t  bene f i c l a r i es  i n

the  te r t i a ry  sec to r .  4  bene f i c i a r i es  cou ld  no t  repay  the i r

bank loan lnsta lments due to  lnadequate and unsat ls factory

nature of  assets prov lded to  them. They were LZ percent  o f

the  l r regu la r  bene f l c i a r l es  under  th l s  sec to r .6  bene f l c i a r l -

es could not  repay the l r  bank loan insta lments due to  low

lnvestment  in  the pro jects  prov lded to  them. They were 19

percen t  o f  t he  to ta l . l r r egu la r  repaymen t  bene f l c i a r i es  under

th i s  sec to r .  7  bene f l c i a r i es  cou ld  no t  repay  the i r  bank  l oan

lns ta lmen ts  due  to  l ack  o f  i n f ras t ruc tu ra l  suppor t .They  were

2L  pe rcen t  o f  t he  to ta l  i r r egu la r  repaymen t  bene f i c i -a r i es

under  th l s  sec to r .4  bene f l c l a r i es  cou ld  no t  repay  the l r  bank

loan  l ns ta lmen t  due  to  more  than  one  o f  t he  above  reasons .

They  were  LZ  pe rcen t  o f  t he  i r regu la r , repaymen t  bene f l c l a r l -

e s  l n  t h i s  s e c t o r .

rn  the composl te  sector ,  out  o f  24 l r regular  repayment  bene-

f l c l a r i es ,  B  bene f l c l a r l es  d id  no t  repay  the l r  bank  l oan  i n -

s t a L m e n t  w l I I l n g I y  i . e . ,  t h e y  w e r e  w l l f u l  c i e f a u l t e r s .  T h e y

were  33  pe rcen t  o f  t he  l r regu la r  repaymen t  bene f l c l a r l es  un -

d e r  t h l s  s e c t o r .  4  b e n e f l c i a r l e s  c o u l d  n o t  r e p d y  t h e l r  b a n k

I o a n  l n s E a l m e n t  d u e  t o  i n a d e q u a t e  a n d  u n s a t i s f a c t . o r y  n a t u r e

o f  < rsso t - s  p rov loed .  ' l hey  , r Je re  L7  pe rcen t  t t f  t ne  l r r  t : gu I  a r

)
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repaymen t  bene f i c i a r l es  i n  t h t s  sec to r .5  bene f i c i a r i es  cou ld

not  repay the i r  bank loan insta lment  regular ly  due to  Low

j -nves tmen t  1 .e .  l ow  p ro jec t  cos t .They  v , re re  2L  pe rcen t  o f  t he

i r regu la r  paymen t  bene f i c i a r i es  i n  t h i s  sec to r .  4  bene f i c l a -

r ies could not  repay the l r  bank loan j -nsta lments due to  lack

o f  i n f ras t ruc tu ra l  suppor t .They  were  I7  pe rcen t  o f  t he  l r re -

gu la r  repaymen t  bene f i c i a r l es  i n  t h i s  sec to r .3  bene f i c i a r i . es

courd not  repay the l r  bank roan instarments due to  more than

one  o f  t he  above  reasons .  They  were  LZ  pe rcen t  o f  t he  i r re -

gu la r  paymen t  bene f l c i a r i es  l n  t h l s  sec to r .

Tak lng  a l l  t he  sec to rs  as  a  who le  i t  was  obse rved  tha t  ou t

o f  141  l r regu la r  repaymen t  bene f i c i a r l es ,  50  bene f i c l a r l es

were  w i l l f u l  de f  au l te rs .  They  v , ,e re  35  pe rcen t  o f  t he  to ta ]

l r r e q u l a r  r e p a y m e n t  b e n e f i c l a r i e s . 2 5  b e n e f i c l a r l e s  c o u l d  n o t

repay  the l r  bank  l oan  l ns ta lmen ts  due  to  i nadequa te  and  un -

sa t i s fac to ry  na tu re  o f  asse ts  p rov lded .  They  were  18  pe rcen t

o f  t he  to ta l  l r r egu la r  repaymen t  bene f i c i a r l es . l 6  bene f l c l a -

r i es  cou ld  no t  repay  the l r  l oan  i ns ta lmen ts  due  to  l ow  p ro -

j ec t  cos t  wh ich  resu l ted  l n  l ow  lncome genera t l on .  They  were

L 1  p e r c e n t  o f  t h e  t o t a l  l r r e g u l a r  b e n e f i c i a r l e s .  2 8  b e n e f l -

c iar ies could not  repay the i r  bank loan lnsta-Lments due to

lack  o f  l n f ras t ruc tu ra l  suppor t .  They  were  ?O pe rcen t .  o f  t he

i r regu - l . a r  bene f  l c l a r l es ,  22 -  bene f l c l a r l es  cou ld  no t  repay

theL r  banK loans  due  to  more  than  one  o t  cne  above  cduses .

They  wer ( : r  s i x teen  pe rce r ) ' t .  . t i .  t he  to t .a I  l r r cgu l . r r  bene f i c i a -

r i e s .

!
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Clear ly  speaklng the percentages which were ca lcu lated above

could not  g lve a c lear  p lc ture about  the s lze of  defaul ters

ln  re la t l on  to  to ta l  number  o f  bene f l c l a r l es  l n  t he  d t f f e -

rent  sectors.  r f  the percentages ln  d l f ferent  sectors are

calcurated wl th  reference to  the to ta l  number of  benef lc ia-

r i es  1n  d i f f e ren t  sec to rs ,  t he  resu l t s  w111  be  as  fo l l ows  3

rn  the  p r lmary  sec to r ,ou t  o f  12g  bene f i c l a r l es  47  bene f l c i a -

r les courd not  repay t ,he l r  bank roan insta lment  regular ly .

ou t  o f  t hem L3  bene f i c i a r l es  were  w i l l f u r  de fau l te rs .  They

were  the re fo re  1o  pe rcen t  o f  t he  bene f i c i a r i es  l n the  p r lmary

s e c t o r  ( 1 . e .  1 3  b e n e f l c l a r i e s  o u t  o f  1 2 g  b e n e f l c l a r l e s )  .  L 4

bene f l c l a r l es  cou ld  no t  repay  the i r  bank  roan  i ns ta lmen ts

regu la r l y  due  to  l nadequa te  and  unsa t l s fac to ry  na tu re  o f  t he

asse ts  p rov ided .They  vJe re  L1  pe rcen t  o f  t he  to ta l  bene f l c l a -

r l es  l n  t he  p r lmary  sec to r .  3  bene f i c i a r i es  cou rd  no t  repay

the l r  bank  l oan  i ns ta lmen ts  due  to  l ow  lnves tmen t .  They  were

2  pe rcen t  o f  t he  to td l  bene f i c l a r l es  1n  the  p r imary  sec to r .

L2  bene f l c l a r l es  cou ld  no t  repay  the l r  bank  l oan  l ns ta lmenLs

regular ly  due to  rack of  ln f rast ructurar  suppor t .  They were

10  pe rcen t  o f  t he  to taL  bene f i c l a r l es  i n  t he  p r imary  sec to r .

5  bene f j - c ia r i es  cou rd  no t  repay  the l r  bank  roan  l ns ta lmen ts

due  to  more  than  one  reasons .  They  were  4  pe r -cen t  o f  t he

to taL  bene f  l c i a r l es  i n  t t r e  p r funa ry  sec to r .  Th i r s  t he  toea l -

p e r c e n t a g e  o f  i r r e E u r a r  b e n e f i c i e r i e s  l n  t h e  p r i n r a r y  s e c L o r

w a s  i 7  p e r c e n t  (  i .  e .  4 ' l  o . r r  o f  L 2 8 )  .

l:
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rn  the  secondary  sec to r ,  ou t  o f  108  bene f i c l a r i es ,  37  bene_

f ic iar les were defaul ters  due to  i r regurar  repayment  of  bank

roan  l ns ta lmen t .They  were  34  pe rcen t  o f  t he  to ta r  bene f i c l a -

r l es  l n  t h i - s  sec to r .  ou t  o f  t hese  bene f r c ia r i es  ,  L7  bene f l -

c ia r l es  were  w i l l f u r  de fau l te r .  They  were  15  pe rcen t  o f  t he

to ta l  bene f i c i a r i es  i n  t h i s  sec to r .3  bene f l c i a r i es  couLd  no t

repay the l r  bank loan lnstarment  due t .o  i .nadequate and un-

sat ls factory & nature of  the assets prov lded.  They hrere only

3  pe rcen t  o f  t he  to taL  bene f i c l a r i es  l n  t h i s  sec to r .  2  bene-

f i c l a r i es  cou ld  no t  repay  the l r  bank  roan  i ns ta rmen ts  due  to

]ow  inves tmen t . -They  were  two  pe rcen t  o f  t he  to ta l  bene f l c l a -

r l es  l n  t h i s  sec to r .  5  bene f l c i a r l es  cou ld  no t  repay  the i_ r

bank  10an  lns ta lmen t  due  to  rack  o f  i n f ras t ruc tu ra l  suppor t .

They  were  5  pe rcen t  o f  t he  to ta r  bene f i c l a r l es  i n  t h i s  sec -

to r .  I ' o  bene f i c i a r l es  cou ld  no t  repay the i r  bank  roan  i ns ta r -

ment  due to  more than one of  the above stated reasons.  They

were  9  pe rcen t  o f  t he  to ta r  bene f i c l a r l es  l n  t h i s  sec to r .

I n  t he  Eer t i a ry  sec to r ,  ou t  o f  99  bene f l c i a r l es ,  33  bene f i_

c lar ies were defaul ters  due to  l r regurar  repayment  of  bank

roan  l ns t ' a lmen t .They  were  i 4  pe rcen t  o f  t he  E ,o ta l  bene f l e la -

r i es  l n  t h l s  sec to r .ou t  o f  t hese  bene f l c i a r res  Lz  bene f l c l a -

r res  were  w l l r f u l  de fau r te rs .  They  were  1 .3  pe rcen t  o f  t he

t o t a l  b e n e f  i c l a r i e s  i n  t h l s  s e c t o r . 4  b e n e f l e i , r r l e s  c o u l - d  n o t

repay the i r  bank i -oar t  insLaiments regrr lar ly  r lue Lo lnadequate

and  unsa t l s fac tc ry  na tu re  o f  t he  asse ts  p rov i , i ed .  They  u , ,e reY

^\
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4  pe rcen t  o f  t he  to ta l  bene f l c l a r l es  1n  th i s  sec to r .  6  bene-

f i -c lar ies could not  repay the l r  bank loan lnsta lments due to

Iow  p ro jec t  cos t  wh ich  resu lLed  i n  l ow  j -ncome genera t i on .They

were  6  pe rcen t  o f  t he  to ta l  bene f l c l a r l es  l n  t h i s  sec to r .  7

benef lc lar ies could not  repay the l r  bank roan lnsta lments

due to lack of  ln f rast ruct .ura l  suppor t .  They were 7 percent

o f  t he  to ta l  bene f i c l a r i es  i n  t h l s  sec to r .  4  bene f i c i a r i es

could not  repay the l r  bank loan lnsta lments due to  more than

one of  the above stated reasons.  They hrere 4 pergent  of  the

to taL  bene f i c i a r i es  i n  t h l s  sec to r .

rn  the  compos i te  sec to r ,  ou t  o f  46  bene f i c i a r i es ,  24  bene f i -

c la r l es  cou ld  no t  repay  the l r  bank  l oan  l ns ta lmen ts  regu la r -

I y .  They  were  52  pe rcen t  o f  t he  to ta l  bene f i c l a r i es  under

th i s  sec to r .  Ou t  o f  t hese  bene f l c l a r l es r  S  bene f l c i a r i es  were

w l l l f u l  de fau l te r .  They  were  L7  pe rcen t  o f  t he  to ta l  bene f l -

c ia r i es  under  th l s  sec to r . 4  b e n e f l c i a r l e s  c o u l d  n o t  r e p a y

t he i r  bank  l oan  l ns ta lmen ts  due  to  l nadequa te  and  unsa t l s -

factory nature of  assets prov lded.They were 9 percent  o f  the

to ta l  bene f l c i a r l es  under  th i s  sec to r .  5  bene f i c i a r l es  cou ld

not  repay the i r  bank loan lnsta lments due to  low investment

ln  the pro jects  whlch brere prov lded to  them, They were LL

pereen t  o f  t he  to ta l .  bene f l c l a r l es  under  th l s  sec to r .4  bene-

f l c l a r i . es  cou l , l  no t  repay  che l r  bank  l oan  l ns ta lmen ts  due  to

leck  o f  . l n f ra . s tnucLura l  suppor t .  ? i rey  were  g  pe rcen t  o .E  Lhe

to ta l  bene f l c l a r l . es  under  t . h i s  . sec to r .  3  be r re f i c i a r l es  cc ;u l . d

a

)

'k

t i

,L

Y

\.



200

not  repay the l r  bank loan lnsta lments due to  rnore than one

of  the above stated reasons,  They were only  6 percent  o f  the

to ta l  bene f l c l a r i es  under  th l s  sec to r .

Tak ing  a l l  t he  sec to rs  as  a  who le ,  ou t  o f  3BO bene f l c l a r i es ,

141  bene f l c l a r i es  cou ld  no t  repay  the l r  bank  l oan  l ns ta l -

men ts  regu la r l y .They  were  37  pe rcen t  o f  t he  to taL  bene f l c i a -

r l es .ou t  o f  t hese  bene f l c i a r l es  50  bene f i c l a r i es  were  w i l f u l

de fau l te r .  They  were  13  pe rcen t  o f  t . he  to t .a r  bene f i c l a r l es .

25  bene f i c l a r l es  cou ld  no t  repay  the i r  bank  1oan  lns ta lmen t

due  to  l nadequa te  and  unsa t i s fac to ry  na tu re  o f  t he  asse ts

p rov ided .  They  were  7  pe rcen t  o f  t he  to ta l  bene f i c j -a r l es .  L6

bene f i c l a r l es  cou ld  no t  repay  the l r  bank  l oan  i ns ta lmen ts  due

to low investment .  They were 4 percent  o f  t .he to tar  benef i -

c la r i es .  28  bene f i c i a r l es  cou rd  no t  repay  the i r  bank  l oan

ins ta lmen t  due  to  l ack  o f  i n f ras t ruc tu ra r  suppor t .  They  were

7  p e r c e n t  o f  t h e  t o t a l  b e n e f l c l a r l e s .  2 2  b e n e f l c i a r l e s  c o u l d

not  repay the l r  bank roan lnsta lments regular ly  due to  more

than  one  reasons .They  were  6  pe rcen t  o f  t he  to ta l  bene f i c l a -

r l es  under  th l s  sec to r .

Thus  1n  l r regu la r  paymen t  t he  pe rcen tage  o f  w i l l f u l  de fau l -

ters  ln  the pr lmary sector ,  in  the secondary sector ,  1n the

ter t lary  sector ,  in  the composl te  sector  were,  10 percent ,

1 ,5  pe rcen t ,  13  pe rcen t ,  and  17  pe rcen t  respec t i ve l y .  Tak ing

a l l  t he  sec to rs  as  a  who le  i t  was  13  pe rcen t .  l . r om the  above

d lscuss lon  t t  wes  obse rve , i  t he t  t he  pe rcen t .age  o f  w l l r f u t

).
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de fau l te rs  i n  compos l te  sec to r was the h lghest  whlch vras

fo l lowed by the secondary sector .  The percentage of  wi r l fu l

defaul ters  In  pr imary sector  was the lowest  which was fo l low-

ed '  by the ter t lary  sector .The percentage of  l r regular  repay-

ment  due to  lnadequate and unsat ls factory nature of  assets

prov lded ln  the pr imary sector ,  ln  the secondar l ,  sector ,  1n

the  te r t i g ry  sec to r  and  l n  the  compos l te  sec to r ,were  11  pe r -

cen t ,  3  pe rcen t ,  4  pe rcen t  and  9  pe rcen t  respec t i ve l y .Tak lng

a l l  t he  sec to rs  as  a  whore  l t  was  ?  pe rcen t .Thus  the  pe rcen -

tage  o f  l r regu la r  repaymen t  due  to  i nadequa te  and  unsa t l s -

factory nature of  assets pr-ov ided was the h ighest  in  the

p r imary  sec to r  wh ich  was  fo r l owed  by  the  compos i te  sec to r . rn

the secondary sector  i t  was the rowest  which \^ras for lowed by

the  te r t i a ry  sec to r .  ,The  pe rcen tage  o f  l r regu la r  repaymen t

due  to  Iow  inves tmen t  l n  t he  p r imary  sec to r ,  i n  t . he  secondary

sec to r ,  i n  t he  te r t i a ry  sec to r  and  i n  the  compos i te  sec to r

were  2  pe rcen t ,  2  pe rcen t ,  6  pe rcen t  and  L l  pe rcen t  respec_

t l ve l y .  Tak tng  a l - l  t he  sec ro rs  as  a  whore  l t  was  4  pe rcen t .

Thus i t  was observed that  ln  the composr te sector  the per-

cen tage  was  the  h lghes t ,  wh ich  was  fo l l owed  by  the  te r t l a ry

sec to r -The  pe rcen tage  was  the  l owes t  i n  t he  secondary  and  i n

the  p r imary  sec to r -  The  pe rcen tage  o f  l r regu la r  paymen t  due

to Lack of  ln f rast ructura l  suppor t  in  the ; r r i rnary sector ,  tn

the  secondary  sec to r ,  i n  t he  te r t l a ry  sec to r  and  tn  the  co rn -
pos l te  sec to r  were  LO pe rcen t ,5  pe rcen t ,  ?  pe r :een t  and  9  pe r

cen t  respec t i veJ .y .  Tak ing  a l l  t he  sec to rs  as  a  r vho l_e  i t  was

\
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7 percent .  Thus I t  was observed that  the percentage was the

hlghest, in the prlrnary sector whlch was folLowerl by the com_

posl te  sect 'or .The percentage h,as the Lowest  1n the secondary

sector  whlch was fo l lowed by the ter t lary  sector .

fhe percentage of lrregular payment due to more than one of

the above reasons,  ln  the pr lmary sector ,  in  the secondary

sector ,  ln  the ter t lary  sector ,  ln  the composl te  sector ,  were

4 percent ,  9  percent ,  4  percent  and 6 percent  respect lvery.

Taklng arr  the sectors as a whole l t  was 6 percent .  Thus l t

was observed that  the percentage was the h lghest  1n the

secondary  sec to r  wh ich  was  fo l rowed  by  the  compos i te  sec to r .

The percentagre h/as the lowest  ln  the pr lmary ancl  in  the ter -

t i a ry  sec to r .

f n  t he  p rev ious  d i scuss ion  we  have  d l scussed  abou t  t he  caus_

es  o f  i r regu ra r  paymen t .we  sha r l  now d i scuss  abou t  t he  i r re -

gurar  repayment  benef lc lar les whether  the benef lc lar les opt -

tng for  fur ther  loan to  repay the bank loan.For  th ls  purpose

a tab le 1s requl red.  Tabre 9.3 shows the regul rement  of  fur -

ther  loan for  repayment  of  the bank loan by the l r regurar

bene f l c l a r l es .  w l th  the  he lp  o f  t h l s  t ab le  we  may  d l scuss

abou t  t he ' f u r the r  uses  o f  t h l s  roan .  Th l s  means  tha t  whe the r

the benef lc lar les requl red fur t .her  loan for  expanslon of

the l r  ex is t lng venture or  want  to  d lvers l fy  to  other  venture

f rom the l r  o r l g lna l  ven tu re  o r  t hey  wan t  t o  use  the  l oans

fo r  bo t t )  pu rposes .

,/-

\

L
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TABLE 9.3-

REgUTREPIENTS OF FUSTHER LOANS BY THE TRREGUL"A,R REPAYMENT

BENEFTCIARTES AND THETR USES (EXPECTED)

Requlrement  of
fur ther  loan Expected Uses

Sector
Sample

S l z e

Yes No Expan-  Dlvers l -
s lon  f l ca t i on

Both
pur-
pose

Primary

Secondary

Ter t lary

Composl te

4 6  (  e B )

3 7  ( 1 0 0 )

3 2  (  e 7 )

7 e  (  7 e )

( 2 )  1

2

( 3 )  2

(zL) 4

40  (8s )

2e  (7e )

1 4  ( 4 2 )

L 4  ( 3 7 )

s  ( 1 1 )

6  ( 1 6 )

1 6  ( 4 6 )

1 (  4 )

4 7

3 7

3 3

2 4

( 2 )

( s )

( 6 )

(1- t )

1

5

Total" 7 4 L L 3 4  (  e s ) 7  ( s ) e ( 6 ) e 7  ( 6 e )  2 8  ( 2 0 )

Source :  From

(Flgures ln thre

Fie l -d  Survey

parenthes  1  s l nd i ca te  the  pe rcen taqe  l n  to ta l )

From Tabre 9-3 l t  is  observed that  ln  the pr lnary sector ,out

o f  47  l r regu ra r  paymen t  bene f l c l a r l es r46  bene f l c j -a r1es  op ted

for  requl rement  of  fur t ,her  bank roan for  repayment  of  bank

Loan.  They were 98 percent  o f  the to ta l -  benef lc lar les under

th l s  sec to r -  1  bene f l c l a ry  d ld  no t  op t  f o r  f u r the r  roan .  r t

w .as  2  pe rcen t  o f  t he  to ta ]  bene f l c l a r l es .  ou t  o f  t hese  46

bene f l c l a r l ese  oo€  bene f l c i a ry  op ted  to  expanc l  i r l s  ow , .  v€n -

t u r e -  ' r t  w a s  2  p e r c e n t  o f  t h e  t o t a r  b e n e f i . c i - a r l e s  o f  t h l s

s e c t o r .  4 O  b e n e f l c l a r l e s  o p t e d  t o  d l v e r s l f y  b h e l r  o r i g l n a l
I
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venture to  other  ventures.  They were 85 percent  o f  the to ta l

bene f i c i a r i es  under  th l s  sec to r .  5  bene f l c l a r i es  op ted  fo r

the requi rement  of  the i r  loans for  both purposes.  They were

11  pe rcen t  o f  t he  to ta l  bene f l c i a r l es  under  th i s  sec to r .

In  the secondary sector ,  out  o f  37 l r regular  repayment  bene-

f l c l a r i es ,  a l I  t he  bene f i c l a r l es  op ted  fo r  f u r the r  l oan  to

repay the l r  bank loan lnsta lment .  They were cent  percent  o f

the  to ta l  bene f l c i a r l es .  Ou t  o f  t hese  37  bene f l c i a r l es  2

beinef ic iar les opted to  expand the l r  or lg ina l  venture.  They

v te re  5  pe rcen t  o f  t he  to ta l  bene f i c i a r i es  under  th l s  sec to r .

29  bene f i c l a r l es  op tgd  fo r  t he i r  requ i remen t  t o  d l ve rs l f y

the i r  or ig lna l  venture b,o other  ventures.  They were 79 per-

cen t  o f  t he  to taL  bene f i c l a r l es  under  th i s  sec to r .  6  bene f l -

c lar ies opt ,ed for  the requi rement  of  bank loan for  both pur-

poses .  They  were  16  pe rcen t  o f  t he  to t ,a l  bene f i c i a r l es  under

t h i s  s e c t o r .

In  the ter t lary  sector  out  o f  33 l r regular  repayment  benef l -

c la r i es  32  bene f l c l a r l es  op ted  fo r  regu l remen t  o f  f u r the r

loan .  They  were  97  pe rcen t  o f  t he  to ta l  bene f l c i a r l es  under

th l s  sec to r r  and  the  rema j .n lng  L  bene f l c l a ry  d id  no t  op t  f o r

fu r the r  l oan .  I t  was  3  pe rcen t  o f  t he  t , o ta l  bene f l c l a r l es  l n

th l s  sec to r .  Ou t  o f  t hese  32  bene f i c l a r i es  under  th l s  sec to r

who  op ted  fo r  f u r the r  l oan ,  2  bene f i c i a r l es  reques ted  fo r

expans ion  o f  t he l r  ex l s t l ng  r ren tu re .  They  v te re  6  pe rcen t  o f

Ehe  to ta l  bene f  l c l a r i es  ,  )  4  L - rene f  i c l a r l es  opLed  i< - r r  d l ve rs . t -

f  lcat lon of  the i r  vent-ur . . . .y  be ofher  venture f rorn Etre. t r  or iE l r rgL

\
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one .  They  were  42  pe rcen t  o f  t he  to ta l  bene f l c i a r l es  under

th ls  sector .  Remaln lng 16 benef j -c lar les opted for  both pur-

poses  1 .e .  expans ion  and  d l ve rs j - f y .  They  were  46  pe rcen t  o f

the  t , o ta l  
.  
bene f  l c i a r i es  under  th l s  sec to r .

rn  the composi te  sector  out  o f  24 i r regular  repayment  bene-

f j - c i a r l es ,  19  bene f i c l a r l es  op ted  fo r  requ l remen t  o f  f u r the r

roan .They  were  79  pe rcen t  o f  t he  to ta r  bene f l c i a r l es  i n  t h i s

sec to r .Rema ln ing  5  bene f i c i a r i es  op ted  fo r  no  requ i remen t  o f

fu r the r  l oan .They  were  21  pe rce -n t  o f  t he  to ta l  bene f l c i a r l es

under  th l s  sec to r .  ou t  o f  t hese  19  bene f i c l a r l es  under  th i s

sec to r  4  bene f l c i a r i es  op ted  fo r  f u r the r  roan  fo r  t he  expan-

s lon of  the l r  ex is t lng ventures,  They r^rere L7 percent  o f  the

to ta l  bene f l c i a r i es  under  th i s  sec to r .L4  bene f i c i a r i es  op ted

fo r  f u r the r  l oan  fo r  d l ve rs l f i ca t l on  o f  t he l r  o r l g i "na l  ven -

tu re  to  o the r  ven tu res .  They  were  37  pe rcen t  o f  t he  to ta l

bene f l c l a r i es  under  th l s  sec to r .  one  bene f l c i a ry  op ted  fu r -

the r  requ l remen t  l oans  fo r  bo th  pu rposes ,  i . e .  f o r  expans lon

o f  t he  ex l s t l ng  ven tu re  and  a l so  fo r  d l ve rs l f l ca t l on  o f  t he -

1r  or ig lna l  venture to  other  ventures.  r t  was 4 percent  o f

the  to t .a l  bene f l c i a r l es  under  th l s  sec to r .

Taking a lL the sectors as a whore,  out  o f  LAL l r regular  pay-

men t  bene f l c l a r l es ,  L34  bene f i c l a r l es  op ted  fo r  requ l remen t

o f  f u r the r  l oan .They  were  95  pe rcen t  o f  t he  to ta l  bene f l c i a -

r l es  under  th l s  sec to r .?  bene f i c l a r l es  op ted  fo r  no  requ l re -

men t  o f  f u r the r  roans .  They  were  5  pe rcen t  o f  t he  to ta r
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benef lc lar les r . lnder  th ls  sector .  out  o f  these 134 benef lc la-

r les who opted for  the requl re,ment  of  fur ther  loan,  9  bene-

f lc iar les opted for  the requi rement  of  roans for  expanslon

of  the l r  ex ls t lng venture.  They were 6 percent  o f  the to ta l .

97 benef ic iar les opted for  requl rement  of  fur ther  loans for

d ivers l f lcat lon of  the l r  or ig j -na l  ventures to  other  ventur-

es .  They  were  69  pe rcen t  o f  t he  to ta l . 2g  bene f l c i a r i es  op ted

fo r  t he  requ i remen t  o f  bank  roans  fo r  bo th  pu rposes  i . e .  f o r

expansion of  the l r  ex ls t lng ventures and,  for  d lvers i f lcat lon

t 'o  other  ventures f rom thei r  or ig inar  ventures.  They were 26

percen t  o f  t he  to ta l -  bene f i c i a r i es  under  th i s  sec t i on .

Thus f rom the above d iscuss i .on i t  was observed that  most  o f

the i r regular  repayrnent  benef ic iar les opted for  regui rement

of  fur ther  loans.  The percentage of  requi rement  of  fur ther

loans  was  the  h lghes t  l n  secondary  sec to r  (10o%)  wh ich  was

fo l lowed by the pr lmary sector  (gg/" ) .  rn  the composi te  sector

l t  was the lowest  (79%) whlch was fo l lowed by the ter t iary

sec to r  (g7%) .  Tak lng  a l t  t he  sec to rs  as  a  who l -e  l t  was  g7%.

ou t  o f  t hese  134  bene f l c l a r l es  who  op ted  fo r  requ i remen t  o f

fur ther  loane sonl€ of  them wanted to  expand the l r  ex ls t lng

ventures,  some of  them wanted to  d lvers l fy  uhei r  or lg lna l

ventures to other ventures and some of thern wanted to use

the fund,s for  both the purposes.  The percentage of  requl re-

ment  of  fur ther  loans for  expanslon of  the l r  ex is t lng vent ,ure

was  the  h lghes t  l n  t he  compos l te  sec to r  (L ' l%)  wh lch  was

f o r l o w e r l  b y  t h e  r e r t l a r y  s e c r o r ( 6 % ) . r t  w a s  L i i e  r o w e s t  l n  t h e

^

\-
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pr lmary sector  (2%) which was fo l lowed by the secondary sec-

to r  ( s f i ,  Tak lng  a l l  t he  sec to rs  as  a  who le  i t  was  6% o f  t he

to ta l .  The  pe rcen tage  o f  t he  bene f i c l a r i es  who  op ted  to  d l -

vers l fy  the l r  or ig ina l  venture to  other  venture was the h igh-

est ,  1n the pr imary sector  (85%) whlch was fo l lowed by the

secondary sector  (79/" ) .  The percentage vuas the lowest  in  the

compos l te  sec to r  G7%)  wh ich  was  fo l l owed  by  the  te r t i a ry

s e c t o r  ( 4 z n . T a k i n g  a f l  t h e  s e c t o r s  a s  a  w h o l e  i t  w a s  6 9 %  o f

the  to ta l .  The  pe rcen tage  o f  t he  bene f i c i a r i es  under  th i s

sect ion who opt ld  to  use the loans for  both purposes was the

h ighes t  l n  t he  te r t l a ry r  sec to r  (46%)wh ich  was  fo l l owed  by  the

secondary sector  (L6" / " ) .  The percentage was the lowest  i -n  the

composl te  sector(a%) which was fo l towed by the pr imary sec-

t o r  ( I L % ) .  T a k i n g  a I I  t h e  s e c t o r s  w h o l e  i t  w a s  2 0 %  o f

the  to ta l .  Thus  f rom the  above  d i scuss ion  i t  was  obse rved

tha t  1n  the  p r lmary  sec to r  and  i n  the  secondary  sec to r  mos t

o f  t he  bene f i c l a r j . es  op ted .  t o  d l ve rs j . f y  t he i r  o r i g lna l  ven -

tures to  Other  ventures.  In  the t ,er t . lary  sector  : -nost  o f  them

opted for  the requl rement  of  fur ther  loan for  both the pur-

poses .  On ly  l n  t he  compos lbe  sec to r  h i -ghes t  pe rcen tage  o f

bene f l c l a r l es  op ted  fo r  expans lon  o f th re l r  ex i s t l ng  ven tu res .

Le t  us  t r y  t o  f l nd  whe the r  t he  bene f l c l a r l es  who  op ted  fo r

requ l remen t  o f  f u r the r  I oan  were  ass l s ted  fu r the r  o r  no t .Fo r

t h i s  p u r p o s e  a  t a b l e  ( t a n l e  9 . 4 )  w i l l  b e  h e l p f u t .  T h i s  + - a b l e

shoWs fu r . t he r  ] oan  sanc t i . r : nec l  L .o  the  bene f l c i a r i es  c t s  se ' cond

r lose loan

D^



2 0 8

(

TABLE 9 .4

DISTRIBUTION OF TFIE BENEFICIARIES TO WHOM FURTi-ER LOAN I/IAS

SANCTIONED AND DISBURSED

S ector
N o .  o f  b e n e f i c l a r i e s

opt ing  fo r  fu r ther
Ioan

No.  o f  bene f l c i a r i es
sanc t i oned  fu r the r

l o a n

Primary

Secondary

Ter t iary

Compos ite

4 6

3 7

3 2

L 9

2

( 0 )

( s )

( 0 )

( 0 )

A

Tota I 1 3 4 2  ( 1 .  s )

S o u r c e  :  F r o m  F i e l d  S u r v e y .

( F l g u r e s  i n  t f r e  p a r e n t h e s i s  i n d i c a t e  p e r c e n t a g r e  i n  t o t a l )

From Table 9.4 1t  ls  observed that  except  the secondary sec-

to r ,  no  l oans  had  been  sanc t l oned  t , o  o the r  sec to rs .  I n  t he

secondary sector ,  out  o f  37 benef ic lar ies whcl  opced for  fur -

t h e r  l o a n s , o n l y  t w o  b e n e f l c l a r i e s  h a d  b e e n  a s s i s t e d  f u r t h e r .

They were only  5 percent  o f  the to ta l  benel : l i : lar les under

Lh ls  secLor .  Tak lng  a t i  t . i i e  sec to rs  ds  a  w i ro l . e ,  o r r t  o f  L34

bene f  l c l a r l es  who  op ted  fo r  f u r the r  l oan  onLy  two  bene f . t -

c l a r j -es  v re re  ass i s ted  fu r the r ,  They  were  1 . .5  pEreen t  o f  
' t he
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r
total under thls sector.

Cauges of non-repavment r fn the prevlous sectlon we have

dlscussed about the causes of J.rregiular payment of loan lns-

ta lments.  In  th ls  sect lon we shalL d lscuss the causes of  non

repayment  of  bank loan lnsta lments.  For  th ls  purpose we have

class l f led the causes of  no repayment  ln  f lve d i f ferent

g roups .  They  a re  :  (1 )w t l l f u l  de fau l te r  1 .e . ,  t he  bene f l c l a -

r les who d ld not  repay the bank loan insta lment  wi l l lng ly .

(11)  Inadequate and unsat ls factory nature of  t 'he assets pro-

v lded to  the benef ic lar les.  ( t i l )  Low lnvestment  causlng low

lncome generat ion.  (1v)  Lack of  in f rast ructura l  suppor t  and

(v)  more than one of  the above stated causes.  ?he sectorwlse

causes of non repayrnent may be analysed by the fol lowlng

tab le  ( t ab le  9 .5 ) .The  tab le  9 .5  shows  the  sec to rh r l se  d l s t r l -

butlon of the causes of non-repayment of t tre bank loan by the

bene f l c l a r l es  o

From table 9.5 l t  ls  observed that , ln  the pr imary sector ,out

of  10 benef lc lar les who d, ld  not  pay anyth lng towards repay-

ment  of  bank loan l .nsta lment ,  7  benef lcLar les d ld th ls  w111-

lngIy .  Thls  means these 7 benef lc iar les vrere wl l I fu I  defauL-

ters .  They vrere ?0 percent  o f  the benef lc lar les under  th ls

sect lon.  2  benef lc lar les could not  repay anyth lng towards

repa)rment of bank loan lnstalment due to lnadequate and un-

sat ls factory nature of  assets prov ided to  them. They were

on ly  20  pe rcen t  o f  t he  bene f l c l a r l es  under  th l s  sec t l on .  One
\

\
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beneflclary could not repay anythlng towards repayment of

bank loan lnstarment  due to  low proJect  cost  1 .e.  row lnvest -

ment  whlch caused low lncome generat lon.  r t  was only  i .o  per-

cen t  o f  t he  to ta l  bene f l c l a r l es  under  th l s  sec t i on .  None  re -

presented in the group lack of infrastruct,ural support or

more than one causes group.

rn the secondary sector ,  out  o f  Z benef lc lar ies who could not

repay anyth lng towards repayment  of  bank loan,2 benefLc lar l -

es  were  w l l l f u l  de fau r te rs  who  d id  no t  repay  the  bank  roan

j .ns ta rmen t  w11 l1ng1y .They  were  29  pe rcen t  o f  t he  to ta l  bene-

f i c ta r i es  und .e r  t h i s  sec t l on .one  bene f l c i a ry  cou rd  no t  repay

anyth lng towards bank loan lnsta lment  due to  inadequate and

unsat ls factory nature of  assets prov lded to  h im.  r t  was 14

percen t  o f  t he  to ta l  under  th l s  sec t i on .  2  bene f l c i a r i es

could not  repay anyth lng towards bank ioan insta lment  due t ,o

row investment .  They were 29 percent  o f  the to ta. l -  benef lc la-

r les under  th ls  sect lon.one benef lc lary  could not  repay any-

th lng towards bank loan lnsta lment  due to  lack of  ln f rast ruc-

tura l  suppor t , .  r t  was 14 percent  o f  the to tar  benef lc lar les

under  th l s  sec t l on .  one  bene f l c l a ry  cou rd  no t  repay  any th lng

toward repayment  of  bank loan lnsta lment  due to  more than one

causes .  I t  was  14  pe rcen t  o f  t he  to t .a l  bene f l c l a r l es  under

th l s  see t l on .

In  the  te r t l a ry  sec to r r  o [ t  o f  6  bene f l c l a r l es  who  cou ld  no t

repay anyth lng towards repayment  of  bank loan Jnsta lment ,  2

A.
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benef ic iar les were wi r r fur  defaul ters .  They h,ere 33 percent ,

o f  t he  to ta l  bene f l c l a r l es  under  th i s  sec t l on .3  bene f l c l a r l -

es could not  repay anyth lng toward repayment  of  bank roan

lnsta lment  d.ue to  lnadequate and unsat is factory nature of
assets prov lded.They were 50 percent  o f  the to tar  benef lc ia-

r les under  t 'h ls  sect lon.one benef lc lary  could not  repay any-
th lng towards repayment  of  bank roan insta lment  due to  more

than  one  reasons .  r t  was  17  pe rcen t  o f  t he  to ta r  bene f l c l a r l -

es under  th ls  sect lon.  None represented 1n the groups of  low
lnvestrnent  and lack of  ln f rast ructura l  suppor t .

rn  the  compos l te  sec to r ,  ou t  o f  10  bene f l c l a r l es  who  cou ld

not  repay 'anyth lng towards repayment  of  bank roan insta lment ,

6  bene f i c l a r l es  were  w l r l f u r  de fau r te rs .They  were  60  pe rcen t

o f  t he  to t ' a l  bene f l c i a r l es  under  th l s  sec t i on .4  bene f l c l a r l -

es courd not  repay anyth lng towards repayment  of  bank roan

lnstarment  due to  more than one causes.  They were 40 percent

o f  t he  to ta l  bene f l c l a r l es  under  th l s  sec t l on .  None  cou rd  be
represented in  the groups lnadequate and unsat is factory na-
ture of  assets prov lded,  Iow lnvestment  and lack of  ln f ra_
st ructura l  suppor t .

Tak lng  a l l  t he  sec tg rs  as  a  who le r  ou t  o f  33  bene f l c l a r l es

who could not  repay anyth lng towards repayment  of  bank roan

J -ns ta rmen t ,  r7  bene f l c l a r l es  r ^ ,e re  w l l l f u l  de fau r te rs .  They

were  52  pe rcen t  o f  t he  to ta r  bene f l c l a r l es  u 'de r  t h l s  sec -

t l on .  6  bene f l c l a r l es  cou rd  no t  repay  any t t r i ng  towards

>
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repayment of bank loan lnstalment due to lnadequate and un-

sat ls factory nature of  the assets prov lded.They were 18 per-

cent  o f  the to ta l  benef lc lar les who could not  pay anyth lng

towards bank loan lnsta lment .3 benef lc lar les could not  repay

anythlng towards repayment of bank loan instalment due to

low investment .They were 9 percent  o f  the to ta l  benef lc lar i -

es who could not  repay anyth lngtowards bank loan insta l rnent .

One benef lc iary  could not  repay anyth lng towards bank Ioan

lnsta lment  due to  lack of  ln f rast ructura l  suppor t .  ?hey were

3 percent  o f  the to ta l  benef ic iar ies who could not  pay any-

th ing  towards  bank  l oan  l ns ta lmen t .6  bene f l c l a r i es  cou ld  no t

repay anyth lpg towards bank loan lnsta lment  due to  more than

one causes.  They were l -B percent  o f  the to ta l  benef  i .c iar les

who could not  pay anyth ing towards bank loan lnsta lment .

Thus f rom the above d lscuss lon i twas observed the percentage

o f  bene f l c i a r i es  who  cou ld  no t  repay  any th lng  w i l l i ng l y  I n

the pr lmary sector ,  ln  the secondary sectorr  1n the ter t j .ary

sec to r  and  l n  the  compos l te  sec to r  were ,  7Q pe rcen t ,  29  p€ r -

cent ,  33 percent  and 60 percent  respect lve ly .  fak lng a l l  the

sectors as a whole l t  hras 52 percent .  Thus ln  the pr lmary

sector  the percentage was the h lghest  whLch was fo l lowed by

the composl te  sector .  The percentage was the l -owest  ln  the

secondary  sec to r  wh lch  was  fo l l owed  by  the  te r t i a ry  sec to r .

The  pe rcen tage  o f  t he  bene f l c j -a r l -es  who  cou ld  no t  repay  eny -

th lng due to  lnadequate and unsat ls factory nature of  the

asse ts  p rov lded  tn  the  p r lmary  sec to r ,  l n  t he  secondary

I,
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sector ,  1n the ter t lary  sector  and ln  the composl te  sector

were 20 percent ,  14 percent ,  50 percent  and I  O I  percent  res-

pect lve ly .  Tak lng a l l  the sectors as a whole i . t  was L8 per-

cent .  Thus the percentage was the h lghest  ln  the ter t lary

sector  whlch was fo l lowed by the pr imary sector .  r t  was the

lowest  ln  the secondary sector  whereas composl te  sector  re-

presented noth lng.  The percentage of  the benef lc lar les who

could not, repay anythlng due tolow i.nvestment in t,he prJ-mary

sector ,  ln  the secondary sector  were 10 percent  and 29 per-

cen t  respec t l ve l y .  Tak ing  a l l  t he  sec to rs  as  a  who le  i t  was

9  pe rcen t .  The  o the r  two  sec to rs  rep resen ted  n i l .Thus  l t  was

the h ighest  1n the secondary sectorwhich was for l -owed by the

p r imary  sec to r .The  pe rcen tage  o f  t he  bene f i c l a r l es  who  cou ld

not  repay anyth lng toward bank roan lnsta l -ment  due to  rack

of  ln f rast ructura l  suppor t  l rere n i l  1n three sectors other

tha t  t he  secondary  sec to r ,  where  l t  was  L4  pe rcen t .  Tak ing

a l l  t he  sec to rs  as  a  who le  l t  was  3  pe rcen t .  The  pe rcen tage

of  the benef lc lar les who courd not  repay anyth lng towards

repayment, of bank loan due to more than one reasons ln the

pr lmary sector ,  ln  the secondary sector ,  in  the ter t lary  sec-

t o r  a n d  1 n  t h e  c o m p o s l t e  s e c t o r  h , e r e ' o ' r 1 4  p e r c e n t ,  L ' I  p e r -

cen t  and  40  pe rcen t  respec t i ve ry .  Tak lng  a l l  t he  sec to rs  as

a  whoLe  l t  was  18  pe rcen t .  Thus  l n  t he  compos l te  sec to r  1 t

was  the  h lghes t  wh lch  was  fo l rowed  by  the  te r t l . a ry  sec to r .  r t

vras the lowest  ln  the pr lmary sector  whlch was fo l lowed by

the  secondary  sec to r .

\
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cLear ly  speaklng the percentage of  the benef lc lar ies who

could not  repay anyth lng towards repayment  of  bank loan 1ns-

taLment  wl l l lng ly  1n the pr lmary sector ,  ln  the secondary

sector ,  1n t ,he ter t lary  sector  and in  the composi te  sector

v r e r e  5  p e r c e n t ,  ( 1 . e .  7  o u t  o f  1 2 g )  2  p e r c e n t  ( i . e .  2  o u t  o f

l o 8 )  2  p e r c e n t  ( 1 . e .  2  o u t  o f  9 g )  a n d  L 3  p e r c e n t  ( 1 . e .  6  o u t

o f  46 )  respec t l ve ry .Tak lng  a l r  t he  sec to rs  as  a  who le  l t  was

4  pe rcen t  (1 .e .  ! ' 7  ou t  o f  3Bo)  .  The  pe rcen tage  o f  bene f l c l a -

r les who courd not  repay anyth lng towards repayment  of  bank

roan due to inadequate and unsat ls factory nature of  assets

prov lded ln  the pr lmary sector ,  in  the secondary sector ,  rn

the ter t i -ary  sector  and in  the composl te  sector  were i . .5  per

cen t  (Z  ou t  o f  tZB) ,  1  pe rcen t  ( f  ou t  o f  1Og)  3  pe rcen t  (g

o u t  o f  9 8 )  a n d  r o ' p e r c e n t  o n l y .  T a k l n g  a r l  t h e  s e c t o r s  a s  a

w h o l e  1 t  w a s  1 . 6  p e r c e n t .

The percentages of  benef lc iar les who could not  repay any_

th lng towards repayrnent  of  bank loan due to row investment

ln  the pr lmary sector ,  1n the secondary sector ,  ln  the ter_

t l a ry  sec to r  and  l n  the  compos l te  sec to r  were  o .B  pe rcen t ,  (1

o u t  o f  t 2 i l  2  p e r c e n t ,  ( z  o u t  o f  1 O g )  , 0 ,  p e r c e n t  a n d  , 0 .

Pe rcen t  respec t l ve l y .  Tak lng  a r r  t he  sec to rs  as  a  who le  l t

was  0 -B  pe rcen t  on ry .  The  pe rcen tages  o f  t , he  bene f l c l a r l es

who could not  repay anyth lng towards repayment  of  bank roan

lns ta lmen t  due  to  rack  o f  i n f ras t ruc tu ra l  suppor t ,  1n  the

p r imary  sec to r ,  i n  t he  second ,a ry  sec to r ,  l n  t he  te r t l a ry

sec to r  and  l n  the  compos l te  sec to r  were .0 ,  1>e rcen t , J .  pe rcen t

t-.
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( f  out  o f  108)  |  O I  percent ,  and I  O I  percent  respect ive ly .Tak-

1ng  a l l  t he  sec to rs  as  a  who le  l t  was  0 .3  pe rcen t  ( f  ou t  o f

380 ) .  The  pe rcen tages  o f  bene f l c l a r l es  who  cou ld  no t  repay

bank loan lnsta lment  at  a l l  due to  more than one causes,  in

the pr lmary sector ,  ln  the second,ary sector ,  in  the ter t lary

sector ,  and ln  the composl te  sector  were 'o '  percent ,  1-  per-

cen t  ( r  ou t  o f  1oB) ,  1  pe rcen t  ( r  ou t  o f  98 )  and  9  pe rcen t

(+ out  o f  46)  respect lve ly .?ak lng ar l  the sectors as a whole

1 t  w a s  1 . 6  p e r c e n t  ( 0  o u t  o f  3 B O ) .

We have observed the dlfferent causes of non repayment of

bank loan lnsta lment .  Let  us now d iscuss whether  the benef i -

c iar les opted for  requi rement  of  fur ther  Ioans and i f  opted

fo r  requ i remen t  o f  f u r the r  roans ,how they  wan ted  to  u t l l l sed

the loans '  They may use l t  f  or  t .he purpose of  expanslon of

the l r  ex ls t ing venture or  they may d lvers l fy  the l r  venture

to other  venture f rom thel r  or ig lna l  venture or  they may use

the funds for  both purposes.  Regard. lng these ln format lon hre

can tabulat .e  the data ln  a su l tabre tab le and then we can

anaryse  the  da ta .  The  fo l l ow lng  t , ab le  ( ran le  9 .6 )  shows  the

sectorwlse requl rernent  o f  fur ther  loans and the opln lon of

the  bene f l c l a r l es  rega rd lng  u t l l l sa t l on  o f  t he  funds .

F rom tab le  9 .6  l t  was  obse rved  tha t  1n  the  p r lmary  sec to r ,

out  o f  10 benef lc lar ies who could not  repay anyth lng towards

bank  l oan  l ns ta rmen t ,  Lo  bene f l c l a r l es  op ted  fo r  requ l remen t

o f  f u r the r  bank  l oan .  They  were  cen t  pe rcen t  o f  t he  to ta l .

\
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T A B T E  9 . 6

REQUIREI{ENTS OF FURTHER LOANS BY THE BENEFICIARIES WHO COULD

NOT REPAY ANYTHING TOWARDS BANK LOA}i AND THEIR EXPECTED USES

Requlrement
of  fur ther
L o a n

Expected uses
Sector Sample

S l z e

Yes For Ex- For D1- For
panslon vensl fy  both

No

Prlmary

Secondary

Tert lary

Compos lte

1 0  ( 1 0 0 )

6  ( B s )

6  ( 1 0 0 )

8  ( 8 0 )

1 0

7

6

1 0

l_

L

2

( o )

(  1 s )

( 0 )

(20 )

( 0 )

( 0 )

(  1 7 )

( 0 )

L 0  ( 1 0 0 )  -  ( 0 )

6  ( B s )  -  ( 0 )

s  ( 8 3 )  - ( 0 )

B  ( B o )  -  ( o )

TotaI 3 3 3 0  ( e 1 _ ) 3 (  e ) 1  (  3 ) 2 e  ( 8 8 ) -  ( 0 )

\

Source  :  F rom F ie ld  Survey

( n i g m r e s  i n  p a r e n t h e s l s  i n d i c a t e  p e r c e n t a g e  i n  t o t a l )

ou t  o f  t hese  bene f l c l a r l es ,  1o  bene f l c l a r l es  op ted  fo r re -

gul rement  of  bank loans for  d lvers l f lcat lon of  the l r  or lg l -

na l  venture to  other  ventures.  They were cent  percent  o f  the

t o t a l  b e n e f l c l a r l e s .

rn  the  secondary  sec to r ,  ou t  o f  ?  bene f l c l a r i es  who  cou rd  no t

repay  any th lng  towards  bank  l oan  l ns ta lmen ts ,6  bene f l c l a r l es

opted for  regul rement  of  fur ther  loans to  repay the outs tand-

lng  l oans .  They  were  85  pe rcen t  o f  t he  to ta r .  Rema ln lng  one

bene f rc la ry  cou ld  no t  op t  f o r  requ l remen t  o f  Eu r the r  bank
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Ioan .  I t  was  15  pe rcen t  o f  t he  to ta l .  ou t  o f  t hese  6  bene f l -

c lar les who opted for  requj - rement  of  fur ther  bank loans,  6

benef lc iar les opted for  d lvers l f lcat lon of  the i r  or lg lna1 ve l t -

ture to  other  ventures.  They were 85 percent  o f  the to ta l .

rn  the ter t i .ary  sect ,or ,  out  o f  6  benef lc lar j -es who could not

repay anyth ing towards repayment  of  bank roan lnstarment ,  6

benef lc lar les opted for  fur ther  bank loans for  repayment  of

ou ts tand lng  bank  l oans .  They  were  cen t  pe rcen t  o f  t he  to ta l .

ou t  o f  t hese  6  bene f l c i a r l es  5  bene f i c l a r l es  op ted  fo r  requ -

i remen t  o f  f u r the r  bank  l oans  fo r  d l ve rs l f i ca t i - on  o f  t he i r

or lg lna l  venture to  other  ventures.  They were 83 percent  o f

the  to ta l .  One  bene f i c l a ry  op ted  fo r  t he  expans ion  o f  h l s

o r i g l n a l  v e n t u r e .  I t  w a s  L 7  p e r c e n t  o f  t h e  t o t a l .

f n  t he  compos i te  sec to r ,  ou t  o f  L0  bene f l c i a r i es  who  cou ld

noc  repay  any th lng  towards  bank  l oan  l ns ta l -men t ,  B  bene f i c i a -

r les opted for  requi rement  of  fur ther  bank loan for  the

repayment  of  t .he outs tandlng bank loans.They were B0 percent

of  the to ta l .  Remaln lng 2 benef lc lar ies opted for  no regul re-

men t  o f  f u r the r  l oans .  They  were  20  pe rcen t  o f  t he  to ta l . ou t

o f  t hese  B  bene f l c l a r l es  who  op ted  fo r  f u r t . he r  l oans  a I I  o f

them opted for  requi rement  of  fur ther  bank loan for  d ivers l -

f l ca t l on  o f  t he l r  o r l g lna l  ven tu re  to  o the r  ven tu re .  They

were  B0  pe rcen t  o f  t he  to ta l

Tak lng  a l l  t he  sec to rs .  as  a  who le r  ou t  o f  33  L iene f l c l a r l es ,

A

\
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who could not repay anythlng towards repayment, of bank loans,

30 benef lc lar les opted for  requl rement  of  fur ther  loans.They

were 91 percent  o f  the to tar .  3  benef  lc lar les opt .ed for  no

regul rement  of  fur ther  loans.  They vrere g percent  o f  the

to ta l .  ou t  o f  t hese  30  bene f l c i a r l es ,  one  bene f i c l a ry  op ted

for  expansion of  h i -s  or lg inar  venture.  r t  was 3 percent  o f

the to ta l .  29 benef lc iar les opted the requl rement  of  fur ther

loans  fo r  d l ve rs l f l ca t l on  o f  t he l r  o r l g ina l  ven tu re  to  o the r

ven tu res .  They  were  gB  pe rcen t  o f  t he  to ta l .

Le t  us  t r y  t o  f l nd  ou t  how many  bene f l c l a r i es  were  reass l s t -

ed  l n  t h l s  sec t l on .  Fo r  t h i s  pu rpose  tab re  g .7  w i l l  be  he lp -

fu l .  Tab re  9 .7  shows  the  d i s t r l bu t l on  o f  bene f i c i a r i es  to

whom fur ther  loans have been sanct ioned and d isbursed in

d l f f e ren t  sec to rs

From the above d iscuss i .on i t .  was observed that  out  o f  3go

b e n e f i c l a r l e s ,  2 0 6  b e n e f l c l a r l e s  r e p a l d  t h e l r  b a n k  l o a n  l n

regular  lnsta lments.  They were 54 percent  o f  the to tar  bene-

f l c l a r l es .  Rema ln lng  L74  bene f l c l a r l es  cou ld  no t  repay  the l r

roan lnsta lments regular ly .They were 46 percent  o f  the to tar

benef lc lar les.  Rerevant  reasons behlnd the low repayment  and

non-repayment  were a lso seated ear l ler .

The  bene f i c l a r l es  exp ressed  the i r  op j -n lon  beh ind  the l r  l n -

abl l l ty  to  repay the due arnount .  ' r ,hey repor ted many redsons

for  low repayment ,  as wel r  as for  non-repayment  of  the due

,L

'|.

\
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SESToRWISE DISTRIBIJITION OF THE BENEPICIARIES TO hI}IO}T FURTHER

I,O4lrS HAVE BEEN SANCTIONED AND DTSBURSED

Further foans sanct, loned
Sector S a m p l e  S l z e

Yes

.1

Prlmary

Secondary

Tert lary

Composlte

1 0

6

6

B

1 0  ( 1 0 0 )

6  ( 1 0 0 )

6  ( 1 0 0 )

B  ( 1 0 0 )

TotaI 3 0 3 0  ( 1 0 0 )

Source : From Fleld Survey

(Flgures ln  the parenthesls lnd lcate percentage in  to ta l )

From Table

sector  were

g .7  I t  was  obse rved  tha t

reass l s ted  by  g ran t i ng

no benef lc lar les ln  any

fur ther  loans.

\

amount  of  loans.The most  domlnant ,andprox lmate cause appear-

ed to  be the l r  unwi l l ingnesa to repay.  l .  7  .6  percent  o f  the

benef lc lar les who fa l led to  repay the l r  loan Lnsta lments were

wl lL fu l  defaul ters .Such recalc l t rant  borrowers h,ere suppor t -

ed anVor shel tered by the local  po l l t ica l  par t les.  They d ld

not  th ink at ,  a l l  the necessl ty  of  repayment  of  loan.From our

f le ld  survey l t  was observed that  most .  o f  these recalc l t rant

borrowers were 1n posl t . ion to  repay t ,he l r  dues.  Sorne of  the
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benef lc lar les oplned that  the loan woul .d  be walved.  Sorne of

the members of poll t lcal part les spread out the rumour of
/F-  condonat ion of  loans.  To overcome these d l f f lcu l t les,  more

mot lvat lon would be regul red for  maklng the benef lc lar les

understand the necessl ty  of  repalzment  of  the bank loans.  The

Jobs for  mot lvat lon be done by the local  panchayets and by

t h e  b a n k  o f f i c l a l s .

The second cause for  non repayment / row repayment  of  bank roan

was lnadequate and unsat ls factory nature of  assets prov ided

to  the  bene f l c l a r i es  by  the  agenc les .ou t  o f  3Bo  bene f l c l a r i -

es  31  bene f l c l a r l es  cou ld  no t  repay  the l r  bank  l oan  l ns ta l -

ment  due to  lnadequate and unsat is factory nature of  assets

p rov lded  to  them.  They  were  8 .1  pe rcen t  o f  t he  to ta l  bene f l -

c lar les.  To overcome these problems more extensj -ve j -nspect lon

be fo re  p rov ld lng  the  ass l s tance  be  done . In  some cases  1 t  was

observed f rom f le ld  survey that  the schemes were a l ro ted t ,o

the benef lc lar les haphazard ly  wi thout  proper  in terv lew.  To

overcome these problems,  the lnspect lon before ass ls tance

should be done 1n such a way that  the benef lc iary  expresses

h ls  w l l l l ngness  rega rd lng  the  schemes .

The th l rd  cause for  non repayment  of  bank roan lnstarment

was  due  t , o  l ow  lnves tmen t  1 .e .  bene f l c l a r l es  ass l s ted  by  the

lnadequa te  amoun t  o f  l oan .  ou t  o f  380  bene f l c l a r l es  19  bene-

f l c l a r l es  repo r ted  tha t  t hey  were  ass l s ted  by  l ow  p roJec t

cos t .  They  \ ^ ,e re  5  pe rcen t  o f  t he  to ta l  bene f l c l a r l es .  To
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To recover  the Loan lnsta lment  more

made by the bank branches.  Frequent

\  bene f l c l a r l es  to  repay  the  bank  l oan

2 2 2

overcome th ls  problem,the aqencles should keep the l r  eyes on

the pro ject  cost  o f  the schemes so prov lded.  To quantum of

loan amount  be lncreased by the bank branches i f  they fee l

that  the quantum of  roan granted actuarry  ls  rower than the

requlslte amount

Another  cause for  low repayment  or  non repayment  was lack of

ln f rast ructurar  suppor t .  rn  our  f le ld  survey 1t  \^ ras observed

tha t  ou t  o f  3BO bene f l c l a r l es  29  bene f l c l a r l es  repo r ted  tha t

they courd not  repay theLr  loan lnst .a lments due to  lack of

ln f rast ructurar  suppor t .  They fer t  the rack of  marketabi l l ty

o f  t he i r  p roduc ts .  They  were  7 .6  pe rcen t  o f  t he  to ta l  bene-

f lc iar j -es.  These problems can be overcome i f  the agency tak-

es  some necessa ry  s teps  fo r  p rov ld lng  marke t l ng  fac l t i t l es

of  the products  produced such as ch i t l lng centres for  co1Iec-

t l on  o f  m l r k ,  co -ope ra t l ve  marke ts  fo r  ru ra r  a r t i sans ,  p ro -

duc t  e t c .

ou t  o f  380  bene f l c i a r l es ,23  bene f l c l a r l es  repo r ted  tha t  t hey

could not  repay the l r  roan lnsta lments due to  more than one

of  the above stated causes.  They r4,ere 7.4 percent  o f  the

to ta r  bene f l e la r i es .  Th l s  p rob lem can  be  ove rcome by  tak lng

the above stated remedles.

recovery dr ive should be

lnspect lon mot lvates the

1n due t fune. Pos t -
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assls tance lnspect lon lnspl res the benef lc lar j "es.  They can

sorved the l r  problems.  so the post -ass ls tance lnspect lon be

lncreased.  whlch w111 fac l l l ta te h lgher  recovery.
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